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CORPORATE PROFILE AND CORPORATE INFORMATION

AT TR 2FEH

InvesTech Holdings Limited (the “Company”, “our” or "we”, together with
all its subsidiaries, the “Group”) is mainly engaged in the provision of
network system integration including provision of network infrastructure
solutions, network professional services and mobile internet software of
office automation, trading of telecommunications equipment and money
lending business. The shares of the Company (the “Shares”) were listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 16 November 2010.

BOARD OF DIRECTORS
Executive Directors

Mr. Chan Sek Keung, Ringo
(Chairman and Chief Executive Officer ("CEQ"))
Ms. Wang Fang (Vice CEO)
Mr. Wu Chi Luen (Resigned as Vice CEO on 28 July 2018)
Mr. Lu Chengye

Independent Non-executive Directors

Mr. Wong Chun Sek, Edmund
Mr. Lu, Brian Yong Chen
Mr. Huang Liangkuai

AUDIT COMMITTEE

Mr. Wong Chun Sek, Edmund (Chairman)
Mr. Lu, Brian Yong Chen
Mr. Huang Liangkuai

COMPENSATION AND BENEFITS COMMITTEE

Mr. Lu, Brian Yong Chen (Chairman)
Mr. Wu Chi Luen

Mr. Wong Chun Sek, Edmund

Mr. Huang Liangkuai

NOMINATION COMMITTEE

Mr. Lu, Brian Yong Chen (Chairman)
Mr. Wong Chun Sek, Edmund
Mr. Huang Liangkuai

INVESTMENT COMMITTEE

Mr. Chan Sek Keung, Ringo (Chairman)
Mr. Wu Chi Luen
Mr. Lu, Brian Yong Chen
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CORPORATE PROFILE AND CORPORATE INFORMATION

COMPANY SECRETARY
Mr. Cheng Po Yuen

AUTHORISED REPRESENTATIVES

Mr. Wu Chi Luen
Mr. Cheng Po Yuen

REGISTERED OFFICE

P.0. Box 31119

Grand Pavilion, Hibiscus Way,
802 West Bay Road,

Grand Cayman, KY1-1205,
Cayman Islands

HEADQUARTER
Room 1907-1909, 19/F.

Tower E2, Oriental Plaza

No. 1 East Chang An Avenue

Dong Cheng District, Beijing

The People’'s Republic of China (“PRC")

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 2106, 21/F, Dominion Centre
43-59 Queen's Road East

Wanchai

Hong Kong

PRINCIPAL BANKS

Industrial and Commercial Bank of China

China Construction Bank

Bank of China

China Merchants Bank

DBS Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
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CORPORATE PROFILE AND CORPORATE INFORMATION

ARBF R LTNER

LEGAL ADVISER
Loong & Yeung (as to Hong Kong Law)

AUDITORS
Ernst & Young

SHARE REGISTRAR

Hong Kong Branch Share Registrar and Transfer Office

Computershare Hong Kong Investor Services Limited

LISTING EXCHANGE INFORMATION
Place of Listing
Main Board, the Stock Exchange

STOCK CODE
1087

COMPANY WEBSITE

www.investech-holdings.com
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CHAIRMAN’S STATEMENT

Dear Shareholders,

In recent years, InvesTech Holdings Limtied (the “Company”) and its
subsidiaries (collectively, the “Group”) continued to make effort in business
development in a steady pace based on its core businesses of network
communication business and sales of mobile office automation (“0A")
software, and accelerated the expansion of market scale to create better
performances for the Group. During the first half year of 2018, the Group
continued its strategic transition and progressive operating philosophy,
and reallocated its resources in a prudent manner to strengthen its
external business development.

On behalf of the Group, | hereby present to you the unaudited interim
results of the Group for the six months ended 30 June 2018 (the “Period”).

PERFORMANCE REVIEW

During the Period, the Group continued to work with its suppliers
to accelerate product upgrades, and is committed to providing its
customers with integrated solutions. Meanwhile, the management strives
to accelerate the integration of internal and external resources and
constantly enhance the operational efficiency to generate profits. The
Group continued to establish strategic partnerships with various suppliers
to advance the integration solutions provided to the customers. In 2018,
the Group will adhere to a prudent business strategy and develop new

business areas.

During the Period, the Group recorded a net loss of approximately
RMB25.0 million. Total revenue amounted to approximately RMB207.3
million, representing a decrease of approximately RMB7.6 million, or
approximately 3.5% as compared to approximately RMB214.9 million in the
same period in 2017. The Group's gross profit amounted to approximately
RMB11.4 million, representing a decrease of approximately RMB11.2
million, or approximately 49.6% as compared with that of approximately
RMB22.6 million in the same period in 2017. The gross profit margin
decreased to approximately 5.5% from approximately 10.5% of the same
period in 2017.
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CHAIRMAN’'S STATEMENT
EREHE

BUSINESS DEVELOPMENT

The Group focused on its core business to rivet on research and
development and innovation, as well as integration of internal and
external resources, and has established strategic partnerships with major
international enterprises to develop high-growth, high-value products in
enterprise-level wireless network routers and network switches sectors,
and strengthened its hardware and software platforms, cloud optimization
and Software Defined Networking (“SDN") technologies, so as to provide
customers with integrated solutions and services. However, due to keen
competition within the industry, the life cycle of the network products has
been compressed in response to the rapid changes in the market, which
has led to a short-term decline in the gross profit of the Group. The Group
has strengthened the added value of its products in various aspects, in
order to improve its gross profit, and provided a wide range of products
and services to increase its revenue and profit through the integration
of software and hardware and establishment of related upstream and
downstream partnerships. In regards to its technologies, the Group is
actively committed to deepening the roots of its technologies to establish
entry barriers for its competitors, to expand its business scope, and
rapidly replicate and expand into other emerging markets in Asia and
other application in vertical markets, and strengthen its presence and
operations in regional markets through subsidiaries in such locations.

The Group's money lending financial services business continued its
steady growth based on its stringent risk control policy, and recorded
an increase in both the revenue and profit from this segment during the
Period. Based on a sound risk control policy, the Hong Kong money lending
business maintained a healthy condition on the loan quality, interest

collection and recovery of mature loans.

OUTLOOK

The forecast of global economic growth in 2018 is similar to that of 2017.
However, there remains uncertainties in the global economy in 2018. As
the world's major economies begin to regulate their monetary policies, the
adjustment process will lead to financial market volatility, coupled with the

Sino-US trade war which create additional doubt for the future economy.

Gartner, the world's leading information technology research and
consulting firm, stated that the global IT spending in 2018 is expected
to reach USD3.7 trillion, representing an increase of 4.5% from 2017.
Gartner forecasted that China’s total spending on technology products
and services will increase by 6.7% in 2018, exceeding RMB2.6 trillion. The
enterprise software market maintained its strong growth. Global software
spending is expected to increase by 9.5% in 2018 and by another 8.4% in
2019, whereas the total value will reach USD421.0 billion.
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The Group has technological advantages to assist corporate customers
in accelerating the set up and application of new products and solutions.
The Group shall strive to develop SDN-related applications. SDN is
regarded as the core technology of the Next Generation Enterprise cloud
based network and the upcoming 5G infrastructure network, providing
automation in large scale, delivery-per-application and mobility functions
to support the cloud computing architecture. Such technology further
enhances the advantages of virtualized data centres, improve the flexibility
and utilization of resources, and reduces the infrastructure costs and
expenses. With the rapid development of enterprises and data centre
markets and the replacement and upgrades of network equipment, it is
believed that the Ethernet switch market and operators, enterprise router

market shall maintain an upward trend.

The Group shall continue to expand its business in the vertical market
with its advanced network communication products and office automation
software, while investing in advance new technologies and developing
high-value new customers to increase the Group’'s market share. The
Group will also endeavour to provide high value professional solutions to
attain positive customer satisfaction. In addition to China's major sales
areas, the Group continues to explore business opportunities in other
Asian countries to boost the growth momentum of the Group.

The Group’s capital injection into China Communication Technology
Company Limited* (ZEFT AEHEBRZAR]) (‘CCT") was completed on 25
July 2018. It is expected that the cooperation between the Group and CCT
will create more business opportunities by combining the technologies
know-how and existing products and services of both companies to jointly
develop the satellite communications market, thus generate revenue and
profit for the Group. The Group's long-term strategic partnership with CCT
is believed to help expand the Group's client base and business coverage
to the satellite communication sector, and provide profitable contributions
to the Group.

The Group will strive to expand and widen its business scale, and continue
to establish strategic cooperation with its partners to increase the Group's
sales and establish its customer network, so as to generate profits and
enhance the competitiveness of the Group.
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CHAIRMAN'S STATEMENT
ERRE

APPRECIATION

On behalf of the Board of Directors of the Company, | express my gratitude
to our Shareholders for your continuous support to the Group, and to
express our appreciation to our dedicated staff for their contributions, as
well as to our customers, business partners, shareholders and directors

for their continuing support.

Yours faithfully,

Chan Sek Keung, Ringo
Chairman and CEO

30 August 2018
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A summary of unaudited results, selected financial ratios, assets and

liabilities and cash flows is as follows:

UNAUDITED RESULTS

Revenue
Gross profit

Loss before tax
Loss for the period

Loss attributable to:
— Owners of the parent
— Non-controlling interests

Loss per share
— Basic and diluted (RMB cents)

FINANCIAL SUMMARY
GRS RS

AEEGFE  KREEHBLE  BELEABRAS
MERBERLON

REFLER

Six months ended 30 June
BEASA=THLAEAR
2018
=t AL
RMB’000

ARETT
(Unaudited)
(REBEZ)

Was 207,254 214,900
EF 11,420 22,627
MRERTE B (26,444) (21,655)
B ETIE (24,960)
LA & 7 {1 B 18 -

— BRFHEEA (18,888)

— FEi RS (6,072)

(24,960)

FRREE

—EAREEARES)
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FINANCIAL SUMMARY
g r 2

SELECTED FINANCIAL RATIOS BETEMIFLEE

Six months ended 30 June
BEAA=1THLKEAR
2018
—E—\F
(approximate)

(#49)

Gross profit margin FER= 5.5%
Net loss margin SFEER (12.0%)

As at
30 June
2018

R=Z—N\F
~A=+H
(approximate)

(#49)

Current ratio (times) RENLL I () 1.6 4.1

Gearing ratio e NEN 7.2% 15.7%
Return on total assets @ 4B EE R 2 (1.8%) (1.4%)
g O 2 (2.4%)

Return on total equity ?

(1) Calculated by using the total sum of short term and long term borrowings (1)  REHERHBEERAEZBEERIABEETH -

and coupon notes divided by total assets.

(2)  Calculated by using average balances of total assets and total equity. (20 HAREEMEERZ FHOMETESE -
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FINANCIAL SUMMARY
MR

ASSETS AND LIABILITIES BEHEHE

As at

30 June

2018
R=Z—N\F

AA=+H
RMB’000
ARETR
(Unaudited)
(REBEZ)
Total assets wEE 1,329,706 1436118
Total assets less current liabilities BEERMSEE 1,046,289 1,113,306
Total equity LS 4AEE 1,017,072 1,042,979

Cash and cash equivalents ReERRSEEY
(excluding pledged deposits) (T EEEERTFR) 89,664 211,514
Interest-bearing bank and other borrowings FBRITREMEER 48,848 35,760

Coupon notes

R B = 46,871 87,800

CASH FLOWS HEReE

Six months ended 30 June
HEASA=1+HLEREAR
2018
—=2—N\F
RMB’000
ARSI
(Unaudited)
(REEEZ)
Net cash flows from operating activities KEESMEBHREESREFRE 30,043 19,731
Net cash flows used in investing activities KEESMABRSREFHE (117,284) (462,495)
BMEEB (TR, FERESREFER (40,202) 120,955

Net cash flows (used in)/from financing activities

2018 | INTERIM REPORT A #i%&
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FINANCIAL SUMMARY
g r 2

Revenue Profit/(Loss) Attributable to Total Assets
s the Owners of the Parent BEE

BRRIHE ARISEF(B1R)

RMB 000 RMB 000 RMB 000
ARETT ARETR ARBTT
1500,000 100,000 2500000 2429.885
1393914

75,000 68,260

1,200,000 2,000,000
50,000
1720391
o 1,577,624 1,574,880
900,000 841527 ' 1,500,000 1436118
1,329,706
0
600,000 4 1,000,000
501933 25,000 (19.443)  (18,888)
352,167 -50,000
300,000 o | 500,000
e -75,000 (69.602)
014" 2005 2016 2017 2017 2018 e R 2016 2005 2006 2007 2017 2018
2 X 014 2015 201 007 w17 = ot e = . .
SE-WEF CR-REY CF-RF CEHF W i ,;_g,. ,;_;g,, ,;_/f\g ,;_ﬁ 1”H, 1"",3 ZE-1F ZE-RF ZEF CE-F W H
b e A S A R U “EtF SRNE
E b¥E ’E% ’E%‘ E t¥E
#  For continuing operations only bOERRECEmE
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Revenue

The Group recorded a total revenue of approximately RMB207.3 million
for the six months ended 30 June 2018, representing a decrease of
approximately RMB7.6 million, or approximately 3.5% as compared with
that of approximately RMB214.9 million for the six months ended 30
June 2017. The decrease of revenue was primarily attributable to the
uncertainty of worldwide economy and the continuous intense competition

in network communication industry.

Cost of Sales

The cost of sales increased by approximately RMB3.5 million, or
approximately 1.8%, from approximately RMB192.3 million for the six
months ended 30 June 2017, to approximately RMB195.8 million for the
six months ended 30 June 2018. The increase was primarily attributable
to the increase in the costs of rendering of professional network services.

FINANCIAL REVIEW
Gross Profit and Margin

The Group's gross profit for the six months ended 30 June 2018
amounted to approximately RMB11.4 million, representing a decrease of
approximately RMB11.2 million, or approximately 49.6% as compared with
that of approximately RMB22.6 million for the six months ended 30 June
2017. The significant decrease was primarily attributable to the drop of
revenue contribution of software products with higher gross profit margin
in the sales portfolio of the Company.

The gross profit margin decreased to approximately 5.5% for the six
months ended 30 June 2018 from approximately 10.5% for the six months
ended 30 June 2017. The decrease in gross profit margin was primarily
attributable to (i) drop of gross profit contribution from the sales of
software products with higher gross profit margin for the six months
ended 30 June 2018 as some enterprises deferred or reduced their IT
investment plans due to the uncertain economic environment during the
first half of 2018; and (ii) decrease in gross profit margin of sales of the
network communication products due to intensive competition in the

market.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR I

FINANCIAL REVIEW (Continued)
Other Income and Gains

The Group recorded other income and gains of approximately RMB2.1
million for the six months ended 30 June 2018, including (i) bank interest
income of approximately RMB1.8 million; and (ii) gains on collection
of impaired trade receivables acquired in a business combination of

approximately RMBO0.3 million.

Selling and Distribution Expenses

The selling and distribution expenses amounted to approximately RMB10.7
million for the six months ended 30 June 2018 and 2017.

Administrative Expenses

The administrative expenses decreased by approximately RMB8.2
million for the six months ended 30 June 2018, as compared with that of
approximately RMB29.3 million for the six months ended 30 June 2017.
The decrease was primarily due to less professional fee incurred during
the six months ended 30 June 2018.

Other Expenses

Other expenses amounted to approximately RMB2.4 million, which was
primarily resulted from impairment of trade receivables of approximately
RMB2.2 million.

Finance Costs

The finance costs decreased by approximately RMB7.2 million for the six
months ended 30 June 2018, as compared with that of approximately
RMB13.0 million for the six months ended 30 June 2017. The significant
decrease was mainly due to the early redemption of coupon notes of an
aggregate principal amount of HK$209.0 million in December 2017 and
January 2018.

Income Tax Credit/(Expense)

The Group incurred income tax credit of approximately RMB1.5 million for
the six months ended 30 June 2018 primarily due to deferred income tax
credit from amortisation of intangible assets acquired by the acquisition
of Fortune Grace Management Limited in November 2015. Overall, the
Group's effective tax rate for the six months ended 30 June 2018 was 5.7%,
compared with -0.3% for the six months ended 30 June 2017.

INVESTECH HOLDINGS LIMITED | EFIZRERAF
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)
Loss for the Period

The net loss increased by approximately RMB3.3 million for the six
months ended 30 June 2018, or approximately 15.2%, as compared with
that of approximately RMB21.7 million for the six months ended 30 June
2017. The increase was mainly attributable to (i) the significant decrease
of gross profit of approximately RMB11.2 million; and (ii) the decrease of
other income and gains of approximately RMB10.5 million. The increase of
net loss was partially offset by (i) the decrease in administrative expenses
of approximately RMB8.2 million; (ii) the decrease in finance costs RMB7.2
million; and (iii) income tax credit of approximately RMB1.5 million
recorded for the six months ended 30 June 2018.

Liquidity and Financial Resources

The Group continues to implement prudent financial management policies
and maintains a relatively low gearing ratio during its operations. As at
30 June 2018, the Group's gearing ratio (measured by total sum of short-
term and long-term borrowings and coupon notes divided by total assets)
was approximately 7.2% (31 December 2017: approximately 8.6%). The
decrease in gearing ratio was mainly due to the early redemption of 8.5%
coupon notes with an aggregated principal amount of HK$52.7 million in
January 2018.

As at 30 June 2018, the total interest-bearing bank and other borrowings
of the Group amounted to approximately RMB48.8 million (31 December
2017: approximately RMB35.8 million), among which approximately
RMB24.6 million (31 December 2017: approximately RMB24.9 million) was
unsecured and guaranteed by a director of the Company. As at 30 June
2018, the interest-bearing bank and other borrowings of RMB38.8 million
(31 December 2017: RMB25.8 million) carried at fixed interest rates and
RMB10.0 million (31 December 2017: RMB10.0 million) carried at floating
interest rates.

As at 30 June 2018, the carrying amount of coupon notes of the Group
amounted to approximately RMB46.9 million (31 December 2017: RMB87.8

million). The coupon notes were unsecured.

Save as aforesaid or as otherwise disclosed in this report, and apart from
intragroup liabilities, the Company did not have any outstanding loan
capital issued and outstanding or agreed to be issued, bank overdrafts,
loans or other similar indebtednesses, liabilities under acceptances or
acceptable credits, debentures, mortgages, charges, hire purchases
commitments, guarantees or other material contingent liabilities as at the

close of business on 30 June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR I

FINANCIAL REVIEW (Continued)
Foreign Currency Risk

As certain of the Group's trade and other receivables, cash and cash
equivalents and trade and other payables are denominated in foreign
currency, exposure to exchange rate fluctuation arises. The Group has
relevant policy to monitor the risk associated with the fluctuation of

foreign currency and control such risk, if necessary.

Working Capital

Inventories balance as at 30 June 2018 was approximately RMB8.9
million (31 December 2017: approximately RMB10.4 million). The average
turnover days for inventories were 9 days as at 30 June 2018 (30 June
2017: 11 days).

Trade and bills receivables balance as at 30 June 2018 was approximately
RMB221.1 million (31 December 2017: approximately RMB228.2 million).
The average turnover days for trade and bills receivables increased to
195 days (30 June 2017: 164 days) which was mainly due to several
new customers with relatively longer credit terms. As at 30 June 2018,
approximately 51.4% of the trade receivables was aged within three

months.

Trade and bills payables balance as at 30 June 2018 was approximately
RMB161.1 million (31 December 2017: approximately RMB152.8 million).
The average turnover days for trade and bills payables increased to
144 days as at 30 June 2018 (30 June 2017: 112 days). The increase in
turnover days was mainly due to several new suppliers with relatively

longer payment terms.

The Group's cash conversion cycle for the six months ended 30 June 2018
was 60 days as compared with 63 days for the six months ended 30 June
2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)
Cash Flows

For the six months ended 30 June 2018, the net cash flows from operating
activities was approximately RMB34.0 million, which was primarily due to
cash collected from loan receivables of approximately RMB102.4 million
and was partially offset by (i) cash paid for income taxes of approximately
RMB29.9 million; (ii) cash paid for new addition of loan receivables
of approximately RMB28.3 million and (iii) cash paid for interest of
approximately RMB3.4 million.

The net cash used in the investing activities for the six months ended 30
June 2018 of approximately RMB117.3 million was mainly attributable to
cash used in prepayments for a financial asset at fair value through other
comprehensive income in relation to capital injection to CCT of RMB200
million. The net cash used in the investing activities was partially offset by
the proceeds from release of pledged deposits of approximately RMB81.4
million.

The net cash used in financing activities for the six months ended 30 June
2018 of approximately RMB40.2 million was primarily attributable to
payment for redemption of coupon notes.

Capital Expenditures

For the six months ended 30 June 2018, the Group had no material capital

expenditures.

Commitments

As at 30 June 2018, the Group had a commitment of RMB80.0 million
in relation to the capital to be injected to CCT. The capital injection was
completed on 25 July 2018. The Group had a significant commitment of
RMB280.0 million in relation to the capital to be injected to CCT as at 31
December 2017.

EREFRMR O

B 7% [51 B (4)

RERE

BE-Z—N\FRA=THILNER  &£&FFHE

ReERSFENAARBIILIBEET  TEREEK

AMWEW@ﬁﬁﬁAEWmME%ﬁ’ﬁwmﬁ
BHEMNBESOARK 299FE T ¢ (i) SLETIEEK

mEHﬁ%%AEM%3E%ﬁ Ko (i) B A B2
Hﬁ%%AEMGAE%ﬁ%%DE%°

ai_7 —N\FRNA=TRHINMEA  BEEZBHHA

HEFBOARKIMI3EEL TEREFMEN
FAEEERRAABESAEMEZERENSHE
ENBENFEFAR e ARB2008&E T - REEE
FTABRSFEDSY ARREIEREROARES14H
EITATIRES ©

HEZ-N\FRA=THIXNER  ®EEBHMA
ReFRENARKW02BET  HEZRBEDFNE
SERONRK

BEXFX

BE-_Z—)\FRNA=+HIL AR AEETES
REARFXZ °

e

R=ZFE—NEANA=1+H A&EEERBEEEMNS
FEENEEARKOIABE T - A@TIECR =
- N\FLtA-ZFTHRAEK R=_ZE—tF+=-A
=+—R8  AEEFFREAFTHEEGERNEEA
R¥2800BBTT °

2018 | INTERIM REPORT HEi$k &

17



18

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR I

FINANCIAL REVIEW (Continued)
Contingent Liabilities

The Group underwent several reorganisations, including disposal of the
entire interest of Honglin International Limited and & /& T #4 18 4% & &}
¥ B R A 7] (Weihaishi Yubo Wire & Cable Technology Co., Ltd.*) during
the year ended 31 December 2015 and transfers of several subsidiaries
within the Group. The Group has conducted filings of the reorganisations, if
required, with the relevant tax authorities. However, those reorganisations
may be subject to further investigations if initiated and requested by the
relevant tax authorities. The Directors believe that the taxes arising from
those reorganisations have been properly dealt with and provided for in
the financial statements. Given the complexity of the relevant tax laws and
regulations and the diversified practice of the respective tax authorities
in the PRC, there exists a possibility that the tax authorities may levy and
collect additional taxes for those reorganisations.

Employees
As at 30 June 2018, the total number of employees of the Group was 244
(30 June 2017: 257).

The breakdown of the employees of the Group as at 30 June 2018 and
2017 is as follows:

Manufacturing and technical engineering Bl KT T2
Sales and marketing HE RIS HERE
General and administration — MR R TIR
Research and development e

Total HEt

The decrease in the number of employees as at 30 June 2018 as
compared with that as at 30 June 2017 was mainly due to the Group
streamlined departments and reduced the number of employees as the
Group redressed its business strategy towards the development of the
business of network communication business and mobile OA software
business. Compensation policy of the Group is determined by evaluating
individual performance of the employees and has been reviewed regularly.
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MANAGEMENT DISCUSSION AND ANALYSIS

MAJOR TRANSACTION IN RELATION TO PROPOSED
CAPITAL INJECTION INTO CHINA COMMUNICATION
TECHNOLOGY COMPANY LIMITED*

On 17 February 2017, the Company, CCT and the shareholders holding
approximately 79.08% equity interest in CCT, namely, Mr. Wu Guangsheng,
Mr. Huang Yongjiang, Mr. Xiang Junhui, Mr. Feng Junzheng and Shenzhen
Yindingdong Technology Company Limited* CE Il T iR & R & & A R
A |)), entered into a capital injection agreement (the “Capital Injection
Agreement”), pursuant to which the Company should, subject to the
fulfillment of conditions precedent therein, inject an amount of RMB600

million into CCT in exchange for approximately 4.41% interest in CCT.

As the applicable percentage ratios (as calculated in accordance with Rule
14.07 of the Listing Rules) in relation to the Capital Injection Agreement
was more than 25% but less than 100%, the Capital Injection Agreement
constituted a major transaction of the Company under Chapter 14 of the
Listing Rules.

On 19 June 2017, the Company, CCT and the said CCT's shareholders
entered into the supplemental agreement (the “Supplemental Agreement”)
to the Capital Injection Agreement, pursuant to which the parties agreed to
extend the long stop date under the Capital Injection Agreement from 30
June 2017 to 31 July 2017.

In the extraordinary general meeting of the Company held on 10 July 2017,
the ordinary resolutions in relation to the Capital Increase Agreement
were duly passed by the Shareholders by way of poll.

Pursuant to the Capital Injection Agreement, the Group shall settle the
injection amount within six months after the completion of the relevant
registration procedures with the local administration bureau of industry
and commerce (the “Relevant Registration Procedures”) in respect of
the Proposed Capital Injection. As the Relevant Registration Procedures
were completed on 29 January 2018, the capital injection amount shall be
settled on or before 29 July 2018. The capital injection amount was fully
settled and all of the conditions under the Capital Injection Agreement
were fulfilled as at 25 July 2018.

b The English name is for identification purpose only.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR I

MAJOR TRANSACTION IN RELATION TO PROPOSED
CAPITAL INJECTION INTO CHINA COMMUNICATION
TECHNOLOGY COMPANY LIMITED* (Continued)

During the exclusivity period under the Capital Injection Agreement,
CCT introduced two third party investors (the “Third Party Investors”)
in relation to a capital injection in aggregate of RMB1.6 billion into CCT
(the "Subsequent Capital Injection”). In view that (i) CCT has notified the
Company the major terms of the Subsequent Capital Injection; (ii) the
subscription price borne by the Third Party Investors is equal to that borne
by the Company in the Proposed Capital Injection; (iii) the control of CCT
has remained unchanged upon completion of the Subsequent Capital
Injection; and (iv) the aggregated equity interest of the Company in CCT
was diluted by not more than 1.0% upon completion of the Subsequent
Capital Injection, the Subsequent Capital Injection has not violated any
provision under the Capital Injection Agreement as set out in the section
headed "Exclusivity” in the circular of the Company dated 23 June 2017
and therefore CCT is not obligated to pay any Compensation Amount to
the Company. As a result of the Subsequent Capital Injection, following
the Capital Injection Completion and the Subsequent Capital Injection, the
Company owns approximately 3.95% of the enlarged registered capital of
CCT instead of 4.41% as set out in the Circular.

Details of the Capital Injection Agreement (as supplemented by the
Supplemental Agreement) have been set out in the announcements of the
Company dated 16 November 2016, 17 February 2017, 19 June 2017 and
25 July 2018 and the circular of the Company dated 23 June 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENTS IN LISTED EQUITY SECURITIES

During the six months ended 30 June 2018, the Company has conducted
a series of on-market listed securities investments to expand its
investment portfolio with quality assets and the goal of investment is
to attain a reasonable return within manageable risk level. The Group
recorded unrealised fair value losses on held for trading listed securities

investments of net amount of loss approximately RMB206,000.

Movement during the six months ended 30 June 2018
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR I

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued)

Investee Company’s Principal Business, Performance and
Future Prospect

Ping An Healthcare And Technology Co. Ltd. ("Ping An Healthcare”)

Ping An Healthcare is a China-based company principally engaged in the
provision of healthcare services and products. Ping An Healthcare mainly
provides medical and wellness services, such as family doctor services,
consumer healthcare services, health mall services, as well as health

management and wellness interaction services.

For the six months ended 30 June 2018, revenue of Ping An Healthcare
was approximately RMB1,122.8 million which has increased by
approximately 150.3% when compared to that of approximately RMB448.6
million for the same period of 2017. Net loss attributable to owners of Ping
An Healthcare for the six months ended 30 June 2018 was approximately
RMB444.2 million, which has decreased by approximately 2.6% when
compared to that of approximately RMB456.0 million for the same period
of 2017.

During the Period, the Group had acquired 1,300 shares of Ping An
Healthcare and recorded an unrealised fair value loss of investment in
Ping An Healthcare amounted to approximately RMB5,000.

New Ray Medicine International Holding Ltd. (“New Ray")

New Ray is an investment holding company principally engaged in the
trading of pharmaceutical products in China. New Ray operates its
business through four segments. The injection drugs segment is engaged
in the trading of injection drugs. The capsule and granule drugs segment
is engaged in the trading of capsule and granule drugs. The tablet drugs
segment is engaged in the trading of tablet drugs. The others segment is
engaged in the trading of miscellaneous types of goods and drugs.

For the year ended 31 December 2017, revenue of New Ray was
approximately HK$235.2 million which has increased by approximately
4.4% when compared to that of approximately HK$225.4 million for the
year ended 31 December 2016. Net loss attributable to owners of New
Ray for the year ended 31 December 2017 was approximately HK$105.0
million, which has increased by approximately HK$84.5 million when
compared to that of approximately HK$20.5 million for the year ended 31
December 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENTS IN LISTED EQUITY SECURITIES (Continued)

Investee Company’s Principal Business, Performance and
Future Prospect (Continued)

New Ray Medicine International Holding Ltd. ("New Ray") (Continued)

New Ray was suspended trading on 6 October 2017 due to Securities
and Futures Commission has issued a direction under Section 8(1) of the
Securities and Futures (Stock Market Listing) Rules to suspend trading in
the shares of New Ray. The Group recorded an unrealised fair value loss
from its investment in New Ray amounted to approximately RMB201,000
for the Period.

The Group remained holding 25.08 million shares of New Ray in its
investment portfolio as at 30 June 2018. The Group's management
appointed an external valuer to be responsible for the valuation of shares
of New Ray. The fair value of shares of New Ray held by the Group was
approximately RMB3,881,000 as at 30 June 2018.

The Group will keep monitoring New Ray's operation status or any update

of resumption of trading of New Ray.

REDEMPTION OF COUPON NOTES

An aggregate principal amount of HK$52.7 million of coupon notes issued
by the Company on 24 January 2017 was early redeemed in January 2018.
As at the date of this report, the aggregate outstanding principal amount
of coupon notes is HK$56.7 million.

EVENTS AFTER THE END OF THE REPORTING PERIOD

Completion of Capital Injection into China Communication
Technology Company Limited*

The Capital Injection has been completed and all of the conditions
under the Capital Injection Agreement have been fulfilled as at 25 July
2018, details are set out in the section headed "MAJOR TRANSACTION
IN RELATION TO PROPOSED CAPITAL INJECTION INTO CHINA
COMMUNICATION TECHNOLOGY COMPANY LIMITED*".
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWR I

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2018.

OUTLOOK

The network communication market will continue to be robust with
continued growth in following year. The Group will keep expand its
business in the vertical market with its advanced network communication
products and OA software, while investing in advance new technologies
and developing high-value new customers to increase the Group's market
share. The Group will also endeavour to provide high value professional
solutions to attain positive customer satisfaction. In addition to China's
major sales areas, the Group continues to explore business opportunities
in other Asian countries to boost the growth momentum of the Group.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2018, the interests or short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and
debentures of the Company and its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the "SFQ"))
which were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provision
of the SFO) or which were required to be recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in the Appendix 10 of the Listing Rules as follows:

Interest in Shares and underlying shares of the Company

ESERE

EERESTRASRIRG - HEARGR
SR AR

RZZB-N\FRA=+H EERARARZHITR
ABRARR REMEAE (&R ZES KPR GA
([RBx REIE RG] ) XV ER) B - AR R B
ETABEARBEESRAREROIEXVEHBE T RESD
MAMEARA LB MO EDIAR (BRERIEZ
& RHEGY 2 HEEFRR R NS IR
B)  HEHENRIEE 7 M B RPI%F 362 R ERF
BzETMANERIOAR - FRE EHRAM S+
FEl LM BT AESETES X HNRETR([1RE
SPRDBME AR R KR TERIOARIT

ADTRS R AEBARR D Ao RERS

Mr. Chan Sek Keung, Interest of controlled 216,981,839(L)" — 18.54%
Ringo (“Mr. Chan") corporation
PRE5 RS ([BRIEAE D) R B
Beneficial owner — 720,000(L)® 0.06%
EmBEAA
Ms. Wang Fang Interest of controlled 216,981,839(L)? — 18.54%
("Ms. Wang") corporation
R+ EzL]) Ry E
Beneficial owner — 7,200,000(L)® 0.61%

EHEAA

(L) : Long position

Notes:

(1) Mr. Chan was deemed to be interested in 216,981,839 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to 70% by
Mr. Chan.

(1) M R BR % 4 % B Smoothly Global Holdings Limited
2 70% ¥ & - BUBR St A& 1 1R & F Smoothly Global
Holdings Limited AT+ 45 216,981,839 B A% 15 Fh # 5 42

5o
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REPORT OF THE DIRECTORS
ESERE

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Interest in Shares and underlying shares of the Company
(Continued)

(2) Ms. Wang was deemed to be interested in 216,981,839 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to 20% by
Ms. Wang.

(3) These Shares are the share options granted to Mr. Chan and Ms. Wang under

the share option scheme of the Company.

Save as disclosed above, as at 30 June 2018, none of the Directors or
chief executives of the Company had or was deemed to have any interests
or short positions in the Shares, underlying Shares or debentures of the
Company and its associated corporations (within the meaning of Part XV
of the SFQ), which had been recorded in the register maintained by the
Company pursuant to section 352 of the SFO or which had been notified to
the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed above, at no time during the six months ended 30 June
2018 was the Company, its holding companies, or any of its subsidiaries a
party to any arrangement to enable the Directors and chief executives of
the Company (including their spouses and children under 18 years of age)
to hold any interest or short positions in the Shares, underlying Shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO).
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 25 October 2010 (the
“Share Option Scheme”) for the purpose of enabling the Company to grant
options to selected eligible participants as incentives or rewards for their
contribution to the Group and/or to enable the Group to recruit and retain
high caliber employees and attract human resources that are valuable to
the Group and any invested entity.

Eligible participants include the Directors, any employee (whether full-time
or part-time) of the Company or Shareholder, and any customer, supplier,
agent, business or joint venture business partner, consultant, distributor,
promoter, service provider, adviser or contractor to any member of the
Group.

The maximum number of Shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme and any other
schemes of the Group shall not in aggregate exceed 10% of the Shares
in issue as at the date on which dealings in the Shares on the Stock
Exchange commenced, i.e. 72,000,000 Shares, inter alia, the Company
may seek approval of the Shareholders at a general meeting to refresh
the general scheme limit. The scheme mandate limit was refreshed on
the annual general meeting of the Company held on 24 May 2017 to 10%
of the shares of the Company in issue on the same day, i.e. 97,500,000
Shares. No option may be granted to any eligible participant of the Share
Option Scheme such that the total number of Shares issued and to be
issued upon exercise of the options granted and to be granted to that
person in any 12-month period up to the date of the latest grant exceeds 1%
of the Company'’s issued share capital from time to time.

As at the date of this report, the total number of Shares available for issue
of the Share Option Scheme is 105,420,000, representing approximately
9.01% of the issued share capital of the Company of which 7,920,000
share options were granted on 25 October 2016 of which 2,376,000 share
options have not been vested.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant. There is
no minimum period for which an option must be held before it can be
exercised.

Participants of the Share Option Scheme are required to pay the Company
HK$1.00 upon acceptance of the grant on the offer date. The exercise price
of the options is determined by the Board in its absolute discretion and
shall not be less than whichever is the highest of:

(@)  the closing price of the Shares as stated in the Stock Exchange's
daily quotation sheets on the date of the grant, which must be a
business day;
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B HEGE
AAFR=E—TF+ A= 1A A ROWLES D
(THREETE)) - BORSARANREA KSR
AR B0 S AR B EA 2 SR
S - RS A B IR R R E AR B LA RIR
BIUAREREMRERRASBEOAN DR -

BRERSEALBRES  IAARRER(THE
BRI ) R - A RAE BB R A E
BP - fER - R XBERALERREBRHE - &
A DHEE - BAA - RBIRERE - BERSAR
7 o

RR AR AT B R AR BT E T 818 FE AT
EEREETFEMAERITHNRSRMNBETEE
BRMIRI R EE S BE TR EE N 10%
(BM72,000,000 B A% (7)) - tECEHRB3E ) AN A B AIFEAR
BAE FSRIHEAEE T —METEIREE o 5rEIRE
REENR-ZE—+ERA-THARTHAATRKRE
REAXSHEHNEARNREBEEITRMDZ10% ¢ A
97,500,000 A %17 © MITERE -G ERSEALTH
EREREDOERESERHERAR L 2 B IEEf
+ @ A B AT KA TR AR (D B BB B AN A A
TERBEBITIRAN 1% - BN SRIEERERT 2 MZ
BERSHEA TR L IERRRE -

RARE B - ERET ST EBETHORNDBER
105,420,000 8% * {6 ARARIME BITAIRAL9.01% + H
79200000 EREER =T —~"E+A=THA
B B/ 2,376,00010 BERRIE S AR -

BRAETNE =S MEE N HIE A EA R A
FHEIRERRTTR - ETGBRBREE B 106 - B
BAER T RE AT I AR IS 158 HARR

BRE EIM 2 EA AN AR ABERERRA
RAXNM1.00/8TT - BEENTEEHEFE 2K
BEE - ETSERTIIRSE

(@) BEBREZR(WAR/REXR)BMIMEHR
BRI HE
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EETHE

SHARE OPTION SCHEME (Continued) BEiefEstal (e
(b)  the average closing price of the Shares as stated in the Stock (b)) ZERIBEBREES HATR(G) AR S BB
Exchange's daily quotation sheets for the five (5) trading days HIRERMIIFROD FHWRHE : &

immediately preceding the date of the grant; and

(c)  the nominal value of a Share. ) MpmEE -

The Share Option Scheme shall be valid and effective for a period of 10  BEMEAEIN —Z—ZF+ A - +F Bt 10 FHIH
years from 25 October 2010 after which no further options will be granted ~ B MA@ Mg NMEER H SR T EAE -

or offered.

Movements of share options during the six months ended 30 June 2018 L EZT - N\FRNA=1H 1N E A REERERTS1E
under the Share Option Scheme are summarised as follows and details of ~ TEBIEZ ST » B BEF BRI BHREM T
which are set out in note 26 to the financial statements: 26

Movements of Share Option Scheme during the reporting period TR 1222 E)

List of Grantees

ERAEE
Directors
Bz

Chan Sek Keung, Ringo
Bih

Wang Fang

%

Total
it

Balance
as at
1 January

2018

R=B-N\fF
—A—R&&

720,000
(Note1)
(BEE1)

7,200,000
(Note1)
(MaE1)

7,920,000

Granted Exercised Lapsed Cancelled
during during during during Balance Exercise

thereporting  the reporting the reporting the reporting as at Price

period period period period 30 June 2018 HK$ Date of grant Exercise Period
R=B-N\F
REEER  RREE REEER  RESEA RA=1A
Ed FSd ki &

720,000 : 25/10/2016 25/10/2016-
25/10/2026 (Note2)
(i)

7,200,000 . 25/10/2016 25/10/2016-
25/10/2026 (Note2)
(G

7,920,000
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SHARE OPTION SCHEME (Continued)

Movements of Share Option Scheme during the reporting period
(Continued)

Notes:

1.

The closing price of the shares of the Company immediately before the date

on which the options were granted was HK$1.73.

Up to 40% of the options granted (the “First Options”) are exercisable during
the period from 25 October 2016 to 25 October 2026 (both days inclusive)
(the “First Period”); up to 30% of the options granted (the “Second Options”)
(together with the First Options to the extent the same has not been exercised
during the First Period, as the case may be) are exercisable during the period
from 25 October 2017 to 25 October 2026 (both days inclusive) (the “Second
Period"); up to 30% of the options granted (the “Third Options”) (together with
the First Options and the Second Options to the extent they have not been
exercised during the First Period and the Second Period, as the case may be)
are exercisable during the period from 25 October 2018 to 25 October 2026
(both days inclusive) (the “Third Period”).

During the six months ended 30 June 2018, no share options were

granted, exercised, lapsed and cancelled under the Share Option Scheme.

REPORT OF THE DIRECTORS
ESERE

SRR ARt 8l ()
A IRAE 1 2128 ()

wiiz -

1.

AR TER ZEBEAER L H A& 1.7378

o

cll

5% 40% EEEBRE([ 5 HERZE AR =2 —7X
E+RA-+HEEE-_ZE-AE+A-TEEH(BEY
EMB)ERE(ES M BITE : ZZ30%E %
RERE(E-#EREDCGERN B AR RET
FEzEERE  RELME) IR —+F+ A
ZtTRAEZZ-RFTA-T+HB(BEEEMA)
MR 8B D ETE  ZxZ30% EEXER
RE([E=HREARE ) CGERM B4t M R 2 — 3L HME
RETE G ERERE —SERE - BB RM
E)AR_E—NFTAZTRABEZZ=_"¥1+A
“t+hB(BREEREMB)EBE(E =48/ ) T
fi£ o

(EZE - \FRA=THIERER - B EIE
THUERBREC R - 176 - KBRS -

2018 | INTERIM REPORT HEi$k &

29



30

REPORT OF THE DIRECTORS
EFEHRE

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as is known to any Directors or chief executives of the Company,
as at 30 June 2018, the persons or corporations (other than Directors or
chief executives of the Company) who had interest or short positions in the
Shares and underlying Shares which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept under section
336 of the SFO were as follows:

FERRNRGREARG SRR

HREFMEETRARBRZSTRAERM - RZE—N
FRA=TR - REORAERO P EEERIAR
AR 7 N HA G 1501 55 XV 3R 56 2 B 38 3 70 BB XX
AARARRE  ACRERRBEESRBEEOE
3B HFAFEZBRMANALIER(EEHARA
RETBRABRINT

Smoothly Global Holdings Limited Beneficial owner "
("Smoothly Global”) EmEA A

216,981,839 (L) - 18.54%

(L): Long position
Notes:

(1) These 216,981,839 Shares are held by Smoothly Global, a company
incorporated in the British Virgin Islands with limited liability, among which
70% and 20% of its equity interests are owned by Mr. Chan and Ms. Wang

respectively.

Save as disclosed above, as at 30 June 2018, the Directors are not
aware of any other person or corporation (other than Directors or chief
executives of the Company) having an interest or short position in the
Shares and underlying Shares which would require to be recorded in the
register to be kept by the Company under section 336 of the SFO.
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DISCLOSURE OF CHANGE IN INFORMATION ON
DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of information

on Directors are as follows:

Mr. Wu Chi Luen’'s service contract as executive Director has been
renewed for a term of 3 years commencing from 25 June 2018. Mr. Wu Chi
Luen has resigned as Vice CEO since 28 July 2018.

Mr. Lu, Brian Yong Chen's service contract as independent non-executive
Director has been renewed for a term of 3 years commencing from 25
June 2018.

INTERIM DIVIDEND

The Board does not declare any interim dividend for the six months ended
30 June 2018 (six months ended 30 June 2017: Nil).

By order of the Board

Chan Sek Keung, Ringo
Chairman and CEO

Hong Kong
30 August 2018
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EXERHSE

CORPORATE GOVERNANCE

The Directors recognise the importance of incorporating the elements of
good corporate governance into the management structures and internal
control procedures of the Group so as to achieve effective accountability to
the Shareholders as a whole. The Board strives to uphold good corporate
governance and adopt sound corporate governance practices continuously
in the interest of Shareholders to enhance the overall performance of the
Group. The Company has adopted and complied with the principles and
applicable code provisions of the Corporate Governance Code (the “CG
Code") contained in the Appendix 14 to the Listing Rules throughout the six

months ended 30 June 2018 except for the following deviations.

Code provision A.2.1 of the CG Code states that the roles of chairman and
chief executive officer should be separate and should not be performed by
the same individual. Being aware of the said deviation from code provision
A.2.1, but in view of the current rapid development of the Group, the
Board believes that with the support of the management, vesting the roles
of both chairman and CEO by Mr. Chan Sek Keung, Ringo can facilitate
execution of the Group's business strategies and boost effectiveness
of its operation. In addition, under the supervision by the Board which
consists of three independent non-executive Directors, the interests of the
Shareholders will be adequately and fairly represented. The Company will
seek to re-comply with code provision A.2.1 by identifying and appointing

a suitable and qualified candidate to the position of the CEQ in future.

Code provision A.6.7 of the CG Code provides that independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Some independent non-executive Directors were not able
to attend the general meeting held on 24 May 2018 due to their respective
business engagements. Other Board members who attend the general
meetings were already of sufficient calibre and number for answering

guestions raised by the Shareholders at the relevant general meeting.

MODEL CODE FOR SECURITIES TRANSACTION BY THE
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
the Directors of Listed Issuers (the “Model Code") as set out in Appendix
10 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. On specific enquiries made, all Directors
confirmed that they have complied with the required standards set out in
the Model Code and its code of conduct regarding the Directors’ securities

transactions during the six months ended 30 June 2018.
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CORPORATE GOVERNANCE REPORT

AUDIT COMMITTEE

The primary responsibilities of the Audit Committee are to make
recommendation to the Board on the appointment and removal of external
auditors, review the financial statements and material advice in respect of
financial reporting, and oversee the risk management and internal control
procedures of the Company. As at the date of this interim report, the
Audit Committee consists of three members, namely, Mr. Wong Chun Sek,
Edmund, Mr. Lu, Brian Yong Chen and Mr. Huang Liangkuai, all of whom
are independent non-executive Directors. Mr. Wong Chun Sek, Edmund
currently serves as the chairman of the Audit Committee. The Audit
Committee has adopted the terms of reference which are in line with the
Listing Rules and the CG Code. During the six months ended 30 June 2018

under review, the Audit Committee convened one meeting.

The financial results for the six months ended 30 June 2018 have not been
audited.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed about the auditing, risk management,
internal controls, and financial reporting matters including the review of
the unaudited condensed consolidated interim financial statements for
the six months ended 30 June 2018. The external auditor, Ernst & Young,
has reviewed the unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2018 in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this interim report,
the Company has maintained the prescribed public float of not less than
25% of the Company's issued shares as required under the Listing Rules
during the six months ended 30 June 2018.

AUDITORS

Following the passing of the resolution by Shareholders at the general
meeting of the Company held on 24 May 2018, Ernst & Young were re-
appointed as auditors of the Company until conclusion of the next annual
general meeting of the Company.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHAR I B R RV E RS

e
EY:

To the board of directors of InvesTech Holdings Limited

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed interim financial information of
InvesTech Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 36 to 88, which comprises the
condensed consolidated statement of financial position as at 30 June
2018 and the related condensed consolidated statements of profit or
loss, comprehensive income, changes in equity and cash flows for the six-
month period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting” (“IAS
34") issued by the International Accounting Standards Board.

The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with IAS
34. Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

30 August 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHRFESRER

Six months ended 30 June 2018
R —F—VFNA=1HIL A

REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses, net

Finance costs

LOSS BEFORE TAX
Income tax credit/(expense)
LOSS FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

LOSS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE PARENT

Basic and diluted

INVESTECH HOLDINGS LIMITED | B IZRRARAE

2%
SHERA
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FRBLATAS IR
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HnEE

VAN 3577 A
BRBEEBA
P Ell Fo

BATEERESIAA

AL SRR ER

EARLEE

Six months ended 30 June
HEARA=1+HLEREA
2018
—g-N\%
RMB’000

AR%T
(Unaudited)
(REER)
207,254
(195,834)

11,420

2,100
(10,671)
(21,114)

(2,354)
(5,825)

(26,444)

1,484

(24,960)

(18,888)
(6,072)

(24,960)

214,900
(192,273)

22,627

12,593
(10,691)
(29,262)

(3,923)
(12,999)

(21,655)

(65)

(21,720)

(19,443)
(2,277)

(21,720)

GRS RSN RMB(2.27 cents)
AR®(1.617) BUNGEIVFYED




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRGSEENER

LOSS FOR THE PERIOD

OTHER COMPREHENSIVE LOSS
Other comprehensive loss to be reclassified to
profit or loss in subsequent periods.
Exchange differences on translation of foreign operations

TOTAL COMPREHENSIVE LOSS FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

HAEE

HitZ2HEEE

R &I E F 7048 75 1Bk
HYE o 2 ETEIR -

BEINEIRTS 2 [ ERR

HAZHEEEAE

AT &7
BREHEBEA
TS

Six months ended 30 June 2018
B2 —F—NFNA=1HI A

Six months ended 30 June
BEAA=1THLEARER
2018
—B—\F
RMB’000

AR¥T
(Unaudited)
(REFZ)

(24,960) (21,720)

(1,322)

(26,282)

(20,123)
(6,159)

(26,282)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BIBRARS B IR R

30 June 2018
—F—NFENA=FH

NON-CURRENT ASSETS
Property, plant and equipment
Goodwill

Other intangible assets
Deferred tax assets

Prepayments for an available-for-sale

investment

Prepayments for a financial asset

at fair value through other
comprehensive income
Loan receivables

Total non-current assets

CURRENT ASSETS
Inventories

Trade and bills receivables
Loan receivables

Interest receivables

Prepayments, deposits and other receivables
Equity investments at fair value through

profit or loss

Financial assets at fair value through

profit or loss
Pledged deposits
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade and bills payables
Contract liabilities

Other payables and accruals

Interest-bearing bank and other borrowings

Coupon notes
Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES @B ERREIEE
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FREBEE
W% - BB kR
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Hit B\ EE

B IAEE

A ERENEN TR

BAREEF AL EYE
T REE 2 FANFUR

FEWE K
FRBEELE

REEE

L3

B 5 MRBRWGR

U E R

JETRILB
BNFOR - B KA EKTIR
BANRBEFABRROBEARE

BARBEFABENEREE

EHERER
R MREFEY

REBEELE

RBaE

B 5 MRBRNFIR
BHAE

H A0 R N T &
ARRTREMER
FERE

e BER
KRB EEEE

RBEERE

10
11
12

13

13
14

15
14

17

17
18
18

19
20
21
22
24

30 June
2018
—g-N\#F
~A=+H

RMB’000
ARBTR
(Unaudited)
(REBEX)

1,603
207,580
149,304

2,622

520,000
6,832

887,941

8,920
221,086
72,696
1,209
42,488

3,936
1,766
89,664

441,765

161,108
5,728
17,819
42,027
46,871
9,864

283,417
158,348

1,046,289

1,795
207,580
159,426

2,622

320,000

691,423

10,410
228,152
144,049

2,687

58,732

4,034

85,117
211,514

744,695

152,825

53,062
34,985
42,162
39,778

322,812

421,883

1,113,306



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A RRAR S B RS AK S 2R

TOTAL ASSETS LESS CURRENT LIABILITIES AEERAHEE

NON-CURRENT LIABILITIES ERENEE
Interest-bearing bank and other borrowings &TESR1T N EMEE
Deferred tax liabilities RIERIEE R
Coupon notes MEEE

Total non-current liabilities FREaEEE

Net assets BERE

EQUITY s

Equity attributable to owners of the parent &2 T)#EHE AEIG#EZS
Issued capital BEITRRA
Reserves e
Non-controlling interests FEfEFIE R

Total equity T AERE

Chan Sek Keung, Ringo
BrRezsE

Director

EF

22

24

25

30 June 2018

—E-NFNA=FH

30 June
2018
—g—N\fF
~A=+H

RMB’000
ARBTR
(Unaudited)
(REER)

1,046,289

29,217

1,017,072

156,928
801,054

957,982

59,090

1,017,072

Wu Chi Luen
REM
Director

EF

1,113,306

775
23,914
45,638

70,327

1,042,979

156,928
820,802

977,730

65,249

1,042,979
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRGSESEENIR

Six months ended 30 June 2018
B2 —ZF— ) \FNA=+HIF A

Share
Issued Share option
capital  premium  reserve
BRTRF RIODEE BRERE
RMB'O00  RMB'000  RMBI000
AEBTL ARETR ARMTR
(note 25)
(Wit2s)
At 1 January 2018 (Audited) NE-N\E-A-A
(2%) 15928 62545 55
Loss for the period BNEE
Other comprehensive loss for the period; - EREH2EERE :

Echange diferenceson translaton ~~ EAES EBME N 28

of foreign operations

Total comprehensive oss for the period
Equity-settled share option arrangements
(note 26)

At 30 June 2018 (Unaudited) NF-\ERA=1H

(&R 156928 625,495 5,901
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Special

reserve?

G

RMB000
ARRTR

61,064

61,064

Attributable to owners of the parent
BATWEARN
Share

Statutory ~ Foreign

award surplus  currency Non-
Other

reserve!!

EitGife"
RMB1000

ARRTR

reserve translation  Retained

R
R
RMB000

ARRTR

reserve
v
KR
RMB000
I\

controlling

Total

it
RMB'000
ARBTR

interests

b1
RMB00
ARRTR

reserve
ELRE
RMB'000
I\

profts
R
RMB000
ARBTR

20 (T473) 20655  (10347) 115809 977730 65249

(18.088)  (18888)  (6072)

(1.235) (1,235)

(1235 (1808) (20,123  (6159)

378

200 (473" 2mee5t (11582 9asart  9ET9B2 59090

Total
equity
it
RMB'000
ARRTR

1,062,979

(24,960)

(1322

(26282)

35
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
G ESEER

Six months ended 30 June 2018
& —F— \FANA=+HINEA

At 1 January 2017 (udited) WE-tE-F-f

(f2h) 0995 STION BT el 2T 04 B4 T3 0T TSR g7 1086410
Loss for the period gnEE - - - - - - - -9 ey R @)
Other comprehensive loss for the period:  AEMAEEE -
Bichange diferences ontranslation ~~ AEENERNES 28

offoreign operations - - - - - - - (1710) - (1710) (54) (7784)

Total comprehensive loss for the periog. SRSEERLE - - - - - - e (A TN I A X X1/ R VY
Equity-settled share option arrangements FREESERER - - 178 - - - - - - 1078 - 118
Issueof shares B VIRK AL - - - - - - L L
Shareissue expenses BOEDIT - [1.758) - - - - - - - (1,758) - [1758)
At30 June 2017 (Unaudted] R-B-tFrAZTH

(FEER) 131268 598337 44TH 81,084 0n (7473) 141 (377 173986 1009843 8409 1073939

*

ZERBELBEDREAMBERREANGEFHEEA
R#801,054,000c(—E—+FXA=1H: AR
878,555,000 7T °

These reserve accounts comprise the consolidated reserves of *
RMB801,054,000 (30 June 2017: RMB878,555,000) in the condensed

consolidated statement of financial position.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RGeS ESEER

Six months ended 30 June 2018
B2 —F— \FNA=+HIFNEA

Notes:

(a)

(b)

(c)

Special reserve

The balances as at 30 June 2018 and 2017 mainly represented:

(i) the difference between the nominal amount of the shares issued
by the parent and the aggregate amount of paid-in capital of the
subsidiaries acquired pursuant to the group reorganisation of the

Company in 2008; and

(ii) the excess, amounting to RMB13,330,000, of the consideration paid by
the parent for the acquisition of Rosy Sun Investments Limited ("Rosy
Sun”) over the consideration paid by Mr. Chi Shaolin ("Mr. Chi"), the
then controlling shareholder of the Company, for the acquisition of

Rosy Sun from a third party.

Other reserve
Other reserve arose from acquisitions of non-controlling interests in

subsidiaries or disposals of interests in subsidiaries.

Statutory surplus reserve

As stipulated by the relevant laws and regulations for enterprises in the
People's Republic of China (the “PRC"), the Company’'s PRC subsidiaries
are required to maintain a statutory surplus reserve fund which is non-
distributable. The appropriations to such reserve are made out of net
profit after tax of the statutory financial statements of the relevant PRC
subsidiaries. The statutory surplus reserve fund can be used to make up
prior year losses, if any, and can be applied in conversion into capital by

means of capitalisation issue.
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FaE -

(b)

(c)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax
Adjustments for:
Finance costs
Interest income
Loss on disposal of items of property,
plant and equipment
Depreciation
Gain on disposal of assets classified
as held for sale
Gain on disposal of available-for-sale
investment
Gain from investment deposits
Fair value losses, net:
Equity investments at fair value through
profit or loss
Financial assets at fair value through
profit or loss
Equity-settled share option expense
Government grants released to the
statement of profit or loss
Amortisation of other intangible assets
Impairment of trade receivables
Reversal of impairment of other receivables
and prepayments
Write-down of provision for inventories, net

Decrease/(increase) in inventories
Decrease/(increase) in trade

and bills receivables
Decrease in prepayments, deposits

and other receivables
Decrease/(increase) in loan receivables
Decrease/(increase) in interest receivables
Increase in trade and bills payables
Increase in contract liabilities
Decrease in other payables and accruals
Increase in government grants

Cash generated from operations

Interest paid
Income taxes paid

Net cash flows from operating activities

REREEFDRLSRE
BRELATES IR

BT FISEER R -
BEMRA

FEWA

HEDE  BELREBREEE

neE
HENBRFELEEE RS

HE A ERE W

REFFME
RABEEBERFE
WAL EBEFARENRA
K&
BAREBEFARENSHE
BE
PAB R i B A i 2
EERERARNBTHE

BEEMETEE
B 5 EWERRE
oAt FENTRIR TR N SRR B R

R SRR

FERL, (i)
B9 REBRIGIERD /()

BAFE - e REMER
FERD
WERRD,(4E10)

R BIRD (38 10)

25 MEREMNRIREN
AXAEEM

H A 5OR M e AT & AR
BRI N

REmERE

ERHME
EfTFTEH

RETBISASNEFE

BHRGEREME

Six months ended 30 June 2018
B2 —F—NFNA=1HI A

Six months ended 30 June
BE/SA=+HLEAEA
2018
—g2-N\F
RMB'000

AR¥TFT
(Unaudited)
(REBEX)

(26,444)

5,825
(1,754)

10,122
2,158

(8,407) (4,552)
904 (12,386)

4,908 (27,811)

16,244 148,856
74,102 (71,450)
1,459 (1,283)
8,283 33,851
5,728 —
(35,791) (24,754)
= 1,945

67,430

(3,439)
(29,948)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHHGSHRERE
Six months ended 30 June 2018
B2 =T/ \FANA=FHIF A

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Bank interest received
Purchases of items of property,
plant and equipment
Purchase of equity investments
at fair value through profit or loss
Purchase of financial assets
at fair value through profit or loss
Proceeds from disposal of equity investments
at fair value through profit or loss
Proceeds from disposal of available-for-sale
investment
Purchase of investment deposits
Decrease/(increase) in pledged deposits
Prepayments for an available-for-sale
investment
Prepayments for a financial asset at fair
value through other comprehensive
income

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
New bank and other borrowings
Repayments of bank and other borrowings
Proceeds from issue of shares

Share issue expenses

Proceeds from issue of coupon notes

Early redemption of coupon notes

Net cash flows (used in)/from
financing activities

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning
of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and cash equivalents as stated
in the statement of financial position
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Six months ended 30 June
BE/A=t+HLEAMEA
2018
—g-N\fF
RMB’000

AR¥TFT

(Unaudited)

(REEFX)
34,043

(200,000)

(117,284) (462,495)

229,808
(227,171)

96,418
(116,849)
49,493
(1,758)
93,651

(42,839)

(40,202) 120,955

(123,443) (321,809)

211,514
1,593

533,491
4,958

89,664

89,664



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fRRAR S B 35 SRR P R

2.1

CORPORATE INFORMATION

InvesTech Holdings Limited (the “Company”) was incorporated in the
Cayman Islands on 16 November 2007 as an exempted company
with limited liability and its shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office of the Company is located at P.O.
Box 31119 Grand Pavilion, Hibiscus Way, 802 West Bay Road, Grand
Cayman, KY1-1205, Cayman Islands. The Company's principal place
of business in Hong Kong is Room 2106, 21/F, Dominion Centre, 43-
59 Queen’s Road East, Wanchai, Hong Kong.

The Company acts as an investment holding company. The Company
and its subsidiaries (collectively referred to as the “Group”) are
mainly engaged in the provision of network system integration
including the provision of network infrastructure solutions, network
professional services and mobile internet software of mobile office
automation software business, the network equipment rental
business, the trading of telecommunications equipment and money

lending business.

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2018 have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange and International
Accounting Standard 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board. These unaudited
interim condensed consolidated financial statements are presented
in Renminbi ("RMB") and all values are rounded to the nearest

thousand except when otherwise indicated.

The accounting policies and basis of preparation used in the
preparation of these unaudited interim condensed consolidated
financial statements are the same as those used in the Group's
annual consolidated financial statements for the year ended 31
December 2017, except for the adoption of the new and revised
International Financial Reporting Standards ("IFRSs"”) (which
also include International Accounting Standards (“IASs”) and
Interpretations) as disclosed in note 2.2 below.

These unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2017.

2.1

30 June 2018
—F—NFNA=FH

ARER
EAZERER AT ARR D AR_TETLF
+—A+t A NBEHERSFEMKINERRES
REFRA  HRMHREBHERIMERA
AI([BERPAT D) ERLET c XAR 2SR
Hb 3k A P.0. Box 31119 Grand Pavilion, Hibiscus
Way, 802 West Bay Road, Grand Cayman, KY1-
1205, Cayman Islands ° NA R Z BB E B L
WERMIE BB BB T 2R ABER43-59 KR
EHL21E2106E ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S B IS SR R 5T
30 June 2018
—F—NFNA=1H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised standards
for the first time for the current period’'s condensed consolidated
financial statements.

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts
with Customers
Amendments to IFRS 15 Clarifications to IFRS 15 Revenue

from Contracts with Customers

IFRIC 22 Foreign Currency Transactions
and Advance Consideration

Amendments to IFRS 2 Classification and Measurement
of Share-based Payment
Transactions

Amendments to IFRS 4 Applying IFRS 9 Financial
Instruments with IFRS 4
Insurance Contracts

Amendments to IAS 40 Transfers of Investment Property

Annual improvements Amendments to IFRS 1 and IAS 28
2014 - 2016 Cycle

Other than as further explained below, the adoption of the above
new and revised IFRSs has had no significant financial effect on the
Group's interim condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, |IAS 18 Revenue
and related interpretations and it applies to all revenue arising from
contracts with customers, unless those contracts are in the scope
of other standards. The new standard establishes a five-step model
to account for revenue arising from contracts with customers.
Under IFRS 15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange

for transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into
consideration all of the relevant facts and circumstances when
applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs
of obtaining a contract and the costs directly related to fulfilling a

contract.

The Group adopted IFRS 15 using the modified retrospective method
which allows the Group to recognise the cumulative effects of
initially applying IFRS 15 as an adjustment to the opening balance of
retained profits as at 1 January 2018. The Group elected to apply the
practical expedient for completed contracts and did not restate the
contracts completed before 1 January 2018, thus the comparative
figures have not been restated. The effect of the adoption of IFRS 15
are further explained as below:

(a)  Contract assets and contract liabilities

Upon entering into a contract with a customer, the Group
obtains rights to receive consideration from the customer
and assumes performance obligations to transfer goods or
provide services to the customers. The combination of those
rights and performance obligations gives rise to a net asset
or a net liability depending on the relationship between the

remaining rights and the performance obligations.

The excess of cumulative revenue recognised in profit or loss
over the cumulative billings to customers is recognised as
contract assets. Contract assets are rights to consideration in
exchange for goods or services that the Group has transferred
to a customer when that right is conditional on something

other than the passage of time.

2.2

B4R S B IS 3R R b 5
30 June 2018
—E-NEXNH=FH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S B IS SR R 5T
30 June 2018
—F—NFNA=1H

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

IFRS 15 Revenue from Contracts with Customers (continued)

(a) Contract assets and contract liabilities (continued)

The excess of cumulative billings to customers over the
cumulative revenue recognised in profit or loss is recognised
as contract liabilities. Contract liabilities are obligations to
transfer goods or services to customer for which the Group
has received consideration, or for which an amount of

consideration is due from the customer.

The Group received short-term advances from customers.
Prior to the adoption of IFRS 15, the Group represented these
advances in “other payables and accruals” in the consolidated
statement of financial position. Upon the adoption of IFRS
15, the Group reclassified the advances amount to “contract
liabilities”.

(b) Presentation and disclosure requirements

As required for the condensed consolidated financial
statements, the Group disaggregated revenue recognised
from contracts with customers into categories that depict
how the nature, amount, timing and uncertainty of revenue
and cash flows are affected by economic factors. Refer to

note 4 for the disclosure on disaggregated revenue.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments:
Recognition and Measurement for annual periods beginning
on or after 1 January 2018, bringing together all three aspects
of the accounting for financial instruments: classification and
measurement; impairment; and hedge accounting. The Group had
adopted IFRS 9 from 1 January 2018. The Group did not restate
comparative information and recognised any material transition
adjustments against the opening balance of equity at 1 January
2018. The impacts relate to the classification and measurement and
the impairment requirements are summarised as follows:
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

IFRS 9 Financial Instruments (continued)

(a)

Classification and measurement

Under IFRS 9, financial assets are subsequently measured
at amortised cost, fair value through profit or loss (“FVTPL")
or fair value through other comprehensive income (“FVOCI").
The classification of debt financial instruments is based on
two criteria: the Group's business model for managing the
assets; and whether the instruments’ contractual cash flows
represent “solely payments of principal and interest” on the
principal amount outstanding (the "SPPI criterion”).

The classification and measurement of the Group's financial

assets are as follows:

Debt instruments at amortised cost for financial
assets that are held within a business model with the
objective to hold the financial assets in order to collect
contractual cash flows that meet the SPPI criterion.
This category includes the Group's loan receivables,
trade and bills receivables, financial assets included in
prepayments, deposits and other receivables.

Financial assets at FVTPL are the Group's listed
equity investments which are held for trading. Upon
the adoption of IFRS 9, the "Equity investments at fair
value through profit or loss” have been reclassified as
“Financial assets at fair value through profit or loss".

Equity instruments at FVOCI, with no recycling of
gains or losses to profit or loss on derecognition. This
category only includes equity instruments, which
the Group intends to hold for the foreseeable future
and which the Group has irrevocably elected to so
classify upon initial recognition or transition. The Group
classified its unquoted equity instruments as equity
instruments at FVOCI. Equity instruments at FVOCI are
not subject to an impairment assessment under IFRS 9.
Under IAS 39, the Group's unquoted equity instruments

were classified as available-for-sale investments.

The accounting for the Group's financial liabilities remains

largely the same as it was under IAS 39.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S B IS 3R R b 5
30 June 2018
—E-NEXNH=FH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R RRAR S B RS SRR b 5

30 June 2018
—F—NFNA=1H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

IFRS 9 Financial Instruments (continued)

(b)

Impairment

The adoption of IFRS 9 has fundamentally changed the
Group's accounting for impairment losses for financial assets
by replacing IAS 39's incurred loss approach with a forward-
looking expected credit loss (“ECL") approach. IFRS 9 requires
the Group to record an allowance for ECLs for all loans and
other debt financial assets not held at FVTPL.

ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the
cash flows that the Group expects to receive. The shortfall is
then discounted at an approximation to the asset's original

effective interest rate.

For contract assets and trade receivables, the Group has
applied the standard’s simplified approach and has calculated
ECLs based on lifetime expected credit losses. The Group has
established a provision matrix that is based on the Group's
historical credit loss experience, adjusted for forward-looking

factors specific to the debtors and the economic environment.

For loan receivables and financial assets included in
prepayments, deposits and other receivables, the ECL is
based on the 12-month ECL. The 12-month ECL is the portion
of lifetime ECLs that results from default events on a financial
instrument that are possible within 12 months after the
reporting date. However, when there has been a significant
increase in credit risk since origination, the allowance will be
based on the lifetime ECL.

The impact of adopting ECL model under IFRS 9 was not
significant and, therefore, the Group made no adjustment
to retained profits and accumulated other comprehensive
income as of 1 January 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has two reportable
operating segments for the six months ended 30 June 2018 as
follows:

(@) the communication system segment, which is engaged
in the provision of network system integration including
the provision of network infrastructure solutions, network
professional services and mobile internet software of mobile
office automation software business, network equipment
rental business, and the trading of telecommunications

products; and

(b)  the money lending segment, which provides credit financing
to entities and individuals in Hong Kong.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/loss,
which is a measure of adjusted profit/loss before tax. The adjusted
profit/loss before tax is measured consistently with the Group's
loss before tax except that interest income, unallocated income and
gains, finance costs, as well as corporate and other unallocated

expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits,
cash and cash equivalents, financial assets at fair value through
profit or loss/equity investments at fair value through profit or loss,
and corporate and other unallocated assets as these assets are
managed on a group basis.

RS I ISR R F 5

30 June 2018
—EFE-—NE~NA=1H
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR F 5

30 June 2018
—FE—NFENA=FH

3. OPERATING SEGMENT INFORMATION (continued) 3. RBESBER®W®
Segment liabilities exclude interest-bearing bank and other SEEBTIEFEABBRITREMER - FER
borrowings, coupon notes, tax payable, deferred tax liabilities, and % EABIE - BEHBEAE  URARIRE
corporate and other unallocated liabilities as these liabilities are tARNPEEE  REAAZZAGREBEEE
managed on a group basis. o

Six months ended 30 June 2018 (Unaudited)
BE-Z—N\FARA=1THIAER (REFiX)

Communication Money
system lending Total
BIERHK WE 5t
RMB’000 RMB’000 RMB’000
AR¥TT AR¥TX AR¥Tx

Segment revenue 2 ERYRES
Sales to external customers MINERE P S E 201,736 5,518 207,254
Segment results DEBELE (24,692) (19,407)
Interest income FLBIA 1,754
Unallocated income and gains RO BLUA KUz 9
Finance costs BEE R (5,825)
Corporate and other unallocated NAIREMRD R

expenses (2,975)
Loss before tax PRI ATES 18 (26,444)
Segment assets STHEE 1,146,408 70,283 1,216,691
Corporate and other unallocated assets ‘A&l R EMARDEEE 113,015
Total assets BERE
Segment liabilities SEEE 176,006 176,156
Corporate and other unallocated RElREMADEEBE

liabilities 136,478
Total liabilities B{E4EEE
Other segment information: Hitta3EH -
Impairment losses recognised in REZRPERARE

the statement of profit or loss, net B8 E5
Depreciation and amortisation HrEREE
Capital expenditure* BARRFZ
Prepayments for a financial asset at AR BEFAEMEE

fair value through WEHESmEE

other comprehensive income 2B A 200,000 200,000

& Capital expenditure consisted of additions to property, plant and * BARS BIEABEME BB &L -
equipment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. OPERATING SEGMENT INFORMATION (continued)

Segment revenue SR

Sales to external customers MNP R P IHE

Segment results DEPELE

Interest income FEMA

Unallocated income and gains KRB Mz

Finance costs L& KA

Corporate and other unallocated ANRREAMAR DB
expenses

Loss before tax IR AT RS R

Segment assets SEPEE

Corporate and other unallocated assets ‘A A R EMADEEE

Total assets BEELRE

Segment liabilities SEPEE

Corporate and other unallocated NRAIREMKRDELAE
liabilities

Total liabilities =Rk

Other segment information: Hittr & & -

Impairment losses recognised in REBmERERRE
the statement of profit or loss, net agi=hEiE:

Depreciation and amortisation e R

Capital expenditure BARRX

Prepayments for an available-for-sale B[ &&E 7 B FIE
investment

A AR S B 35 SRR B 5E

30 June 2018
—E-NEXA=FH

3. RESBER®®

Six months ended 30 June 2017 (Unaudited)
E—T—tFNA=THIEAEARCGREER)

211,935 2,965 214,900
1,705 2,727 4,432
359

567

(12,999)

(14,014)

(21,655)

954,907 71,435 1,026,342
548,538

1,574,880

189,169 — 189,169
311,772

500,941

220 — 220
10,659 — 10,659
677 — 677
150,000 — 150,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR F 5

30 June 2018
—E-NENA=1H

4.

REVENUE, OTHER INCOME AND GAINS 4, URZS - HgA R URZSE

Set out below is the disaggregation of the Group's revenue from ATHIAEERBEREF AL 2 W=ty
contracts with customers:

Six months ended
30 June 2018
BE-Z—)\F
SNA=+HIEAER

RMB’000
ARSTT
(Unaudited)
(REEEX)

Revenue [l &=

Type of goods or service EmEREER

Sales of goods and software products HEEmREFEMD 158,388
Rendering of services RERKS 43,348
Interest income from money lending business REMEFEB 2 BHA 5,518
Total revenue from contracts with customers REEFGH 2B 207,254
Timing of revenue recognition AR U ZSAER

Transferred at a point in time RE— R 162,703
Transferred over time s kst 44,551

Total revenue from contracts with customers REFEFEH 2B

Sales of goods and software products HEEmARMER 139,751
Rendering of services RHRD 72,184
Interest income from money lending business REBE R 2 FBMA 2,965

214,900

INVESTECH HOLDINGS LIMITED | B IZRRARA



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR 5

30 June 2018
—E-NEXA=FH

4. REVENUE, OTHER INCOME AND GAINS (continued) 4, Un2S - HiUR AR URES ()

Six months ended 30 June
HEAA=THLKEAR
2018
—E—N\f
RMB’000

ARET
(Unaudited)
(REBEZ)

Other income and gains E A R Uz
Bank interest income ERITH BULA 1,754 359
Government grants released** BB BT A Rh 7,202
Gains from investment deposits*** WE TR 304
Gain on disposal of available-for-sale investment &R HERE 7 Iz 3,000
Gain on disposal of assets classified as HESEARELEEE 2 W

held for sale 1,000
Foreign exchange differences, net e R ZR T 57
Gain on collection of impaired trade receivables ~ WEIREB A GAEHNDRE

acquired in a business combination* B SRR 2 e 625
Others EAtb

= The gain was generated by the cash collection of trade receivables * Wk 8 E S EWFIERRERNRS - £RE
which were fully impaired when they were acquired by the Group ET—RAFT-A=t+—RLFEASEE
through business combination during the year ended 31 December BEBE FUER B REURE
2015.

= There are no unfulfilled conditions or contingencies relating to these * BEAEA R UL SRR RER RS E K AE
grants. I8 o

**  The gain arose from disposal of investment deposits which were o BET—+FAA=THIEEEREEETR
purchased from licensed banks in Mainland China during the period NHFFIERI TR B 2 R EFREE 2 W -

ended 30 June 2017.

5. FINANCE COSTS 5. BBERAX

Six months ended 30 June
HEASA=THLAEAR
2018
—2-—N\F
RMB’000

AE®TT
(Unaudited)
(REBEZ)

Interest on bank and other borrowings RITREMEERE 1,396
Interest on coupon notes FIEEEZHE 4,383 11,607

Interest on finance lease MEREZFE 46
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR F 5

30 June 2018
—=FE—NFEANA=1H
6. LOSS BEFORE TAX 6. MRHBATEE
The Group's loss before tax is arrived at after charging/(crediting): AEBEBRFBAIEERE R (GEA) A TEIE

Six months ended 30 June
HEAA=1+HLAEA
2018
= i
RMB’000

AR®TT
(Unaudited)
(REEEZ)
Cost of inventories sold* BEFENA 195,834 192,273

Depreciation e 519 336
Amortisation of other intangible assets* HEhEp EE s~ 10,122 10,323
Impairment of trade receivables, net*** (note 15) ‘fﬁ%ﬂg”ﬂl SRIERE 5
(MizE15) 2,158 11

Reversal of impairment of E b R IE R TR BB E R D

other receivables and prepayments (46)
Minimum lease payments under operating leases K& E 7 HZIEA S 3312
Auditor's remuneration Z AN & 600
Research and development costs TFEERL AR 5815
Government grants released B IR T AL (7,202)
Employee benefit expenses (including directors’ EBERIAZ(BREZELRES

and a chief executive's remuneration) THAEMNE)

- Wages and salaries —TERFS 18,812 16,307

— Pension scheme contributions —RRSFEIHR 2,535 2,365

- Equity-settled share option expense — AR E B AR R 375

21,722

Foreign exchange differences, net PEH ZRHEE

Write-down of inventories to net realisable value* HiUB{F & % A & 18 ) FE * 155
Loss on disposal of items of property, plantand  HEYE « BEMKFEEB 2
equipment™** g8 142
Bank interest income RITHBUA (359)
Gain on disposal of assets classified as HESBAREHEEE W&
held for sale* (1,000)
Gain on disposal of an available-for-sale HERHEEIRE 2 e
investment® (3,000)
Net fair value loss on equity investments BARBEFABEZRARE
at fair value through profit or loss*** (note 17) ZANBEREFE
(PM¥&E17) 3,670
Net fair value loss on financial assets BAARBEFABEZEREE
at fair value through profit or loss** (note 17) ZAREEEEFRE
(KIzE17) -

REFF S

Gains from investment deposits
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LOSS BEFORE TAX (continued)

*

*x

Inclusive of write-down of inventories to net realisable value.

Amortisation of other intangible assets is included in “Cost of sales”
and "Administrative expenses” in the condensed consolidated

statement of profit or loss.

These items of expenses are included in “Other expenses, net” in the

condensed consolidated statement of profit or loss.

On 4 December 2015, Shenyang New Postcom Co., Ltd., ("Shenyang
New Postcom") which was a then indirect wholly-owned subsidiary
of the Company and merged into gt £ ECXR Y ) BBR A A
(Chunlin Finance Leasing (Shenzhen) Co., Ltd) during the year ended
31 December 2017, entered into sale and purchase agreements
("Agreement”) with J&F5 TR ER BHE HBR A F) to dispose of 2 parcels
of land with a total site area of approximately 151,132 square meters
with buildings located in the PRC at a cash consideration of RMB98.5
million. The transaction was completed on 6 February 2017. A net
gain (after deducting the relevant transaction costs) of RMB1,000,000
was recognised in “other income” in the condensed consolidated

statement of profit or loss for the six months ended 30 June 2017.

On 27 March 2017, Shenyang New Postcom entered into a sale and
purchase agreement with an independent third party, to dispose of
the unlisted equity investment in J&[5 &L E R EEITRHERA
7] at a cash consideration of RMB18,000,000. The cash consideration
was received by Shenyang New Postcom and the transaction was
completed during the six months ended 30 June 2017. A gain of
RMB3,000,000 was recognised in “other income” in the condensed
consolidated statement of profit or loss for the six months ended 30
June 2017.

6.

FEHEA AR S B 35 SRR B 5E

30 June 2018
—E—\FENA=+H

B?*REUEE?E %)

BEBEERRERZEHFE -

Hih | EEBHNABBEERE
ERA I RTHERX A -

TA[ 85

HEFRXIAE Bt AMRGS B
L FASOERE A

fRIE N E

RZZ—AF+-AWAB  ARFARERD
BE2EMNBARILEIBREREARA
AL HE ] RBEE=Z—t&+=A
=St+—HIEEFERERMEBECRID AR
ARG ) B HE 2 A A P At R FEAY
151,132 5 75 2K &) == b, B 328 5 11 B B% BH X B R
RAFIZEEHE([HZE])  BEREAAR
BIsSEEIL  RHER=ZT—LtF AN
HFERL © F e (FOBR AR S AR ) AR
1,000,000 TREBE=Z—EF/SA=THIER
18 A RS ARAR & Bm R A U JNFER

RZZ2—tF=A=+tH EEHRBHLE
BRI ERNERTROERRAMNIELD

RAKREEBIE=FICEEHE  HeRk
EA AR 18,0000007T c HE=ZT—LF X
A=+HIEAREAR  HBHEBEKERRSK
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A BERRER R EMKA -

g
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR F 5

30 June 2018

—F—NFENA=1H

7. INCOME TAX 7. FReH
No provision for Hong Kong profits tax has been made as the Group REEWELEBFESRELEEME - THHRAE
did not have assessable profits arising in Hong Kong during the six SEREBEE=ZZT—N\FAA=+HIEEAH
months ended 30 June 2018. Taxes on profits assessable elsewhere IR B B S B E R B A o E kb= B9 g
have been calculated at the rates of tax prevailing in the countries in R m AN RIEE R AEBSEMTERRNE
which the Group operates. ARG E o
Except for the following companies, the subsidiaries of the Company BRUAT R BN - AR B R R B R AR ST 2 B B
established in Mainland China are subject to corporate income tax AR T BAEZB R 25% 2 A E R R BRI
(“CIT") at the statutory tax rate of 25% in the following periods: FriSHi ([ {EFTEHRL]) -

Six months ended 30 June

BESA=1THIL-ER

IR A2 E SRR AR
Beijing Wafer New Century Information
Technology Co., Ltd. *»
B3 (AR) S ARAR B3 (P ) MM A R A A
Wafer (Xi'an) Software Co., Ltd. **»

IR LESRMERAT]"

15.0%

¢ The entity is qualified as High and New Technology Enterprises and * ZEBHESMBNEEER  BREE=Z
entitled to a preferential CIT rate of 15% for the six months ended 30 —\FE_E—tFA=+tHLEXNEAAZE
June 2018 and 2017. BELEMSHE 15% -

& The entity has been recognised as a software enterprise and was * ZEBEERARTHLE  WEREHEIEE
exempted from CIT for the years ended 31 December 2015 and 2016, —E-RFER_E—AFt_A=t+—HLHF
and is entitled to a 50% reduction in the applicable tax rate for CIT for ERGEMSEH BREE=S—hF+=A
the subsequent three years ending 31 December 2019. =+ HIBEE=AFEZHRE 0% EAE

EMEHMEZES -

A The English names are for identification purposes only. A T ETREMER o

Six months ended 30 June
HEAA=THLAKEA
2018
—B—\fF
RMB’000

ARET

(Unaudited)

(REEZ)
Current — Mainland China BIER— AR B A iy 34 1,418
Deferred JRIT (1,518)

HIRBIE(ER), ke

Total tax (credit)/charge for the period
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

DIVIDENDS

No dividend has been paid or proposed by the Company during the
six months ended 30 June 2018 and subsequent to the end of the
reporting period (six months ended 30 June 2017: Nil).

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic loss per share amounts is based on
the loss for the period attributable to ordinary equity holders of
the parent and the weighted average number of ordinary shares
of 1,170,000,000 (six months ended 30 June 2017: 856,922,652) in

issue during the period.

The calculation of the basic loss per share is based on:

B 35 SRR B 5E

ey
fGRREZS
30 June 2018

—FENFENA=1H

B2
BE-FT—\FXA=TAILANEARBREH
K2tk ADTBERNEHRARE(BE
“FEFRASHALNER &) -

BARIEERESKEEAELER
58
BREANEEBNBEHATA R L RRERE
BABEE  AREAB T L BRI
F¥9$01,170,000000 K(BE==—F —tF < A
=+HIENEA ¢ 856,922,652 %)5TH o

BREABETIZTHIEESE

Six months ended 30 June

BE/SA=1HILNEAR

2018 2017
—EN\F —E—+F
RMB’000 RMB'000
AR¥TX AREETIT
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Loss attributable to ordinary equity holders of BARFTEERERNEE A
the parent, used in the basic loss 3 %&ﬁn%ﬁ/\ffﬁgﬁ%
per share calculation (18,888) (19,443)
Weighted average number of ordinary shares RAREtEEREREE 2 HAD
in issue during the period used in the basic BITE BRI
loss per share calculation 1,170,000,000 856,922,652
Loss per share: SRERE
Basic R GULENARELTION  RMB(2.27 cents)

No adjustment has been made to the basic loss per share amounts
presented for the six months ended 30 June 2018 in respect of a
dilution as the impact of share options outstanding had an anti-

dilutive effect on the basic loss per share amounts presented.

AR¥(1.615%)

AREE(2275)

B RARITRE < BIRES 2 %o FREREE
SHARBEYE  HUEHSEE_Z—)\F
NAZTHILEARNERER EREREESE
fEHGREE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR F 5

30 June 2018

— =

10.

—ENA=FH

GOODWILL 10. &

30 June
2018

e
~A=+H

RMB’'000
ARBTR
(Unaudited)
(REHEX)

Cost: B

At the beginning of period/year ) 268,726 268,726
Accumulated impairment: RETRE -

At the beginning of period/year B E 1) (61,146)

Impairment during the period/year B FNRE =

At period/year end B ER (61,146)
Net carrying amount: BREDFA

At period/year end

B FR 207,580 207,580

Goodwill acquired through business combinations is allocated as  EBEFAFRBZHESEWT :
follows:

30 June 2018 and
31 December 2017
—E—N\§
~A=+H
R=2B—+fF
+=A=+-H
RMB’000
ARSTR

Network system integration cash-generating unit PR AGBEANSEEBA 207,580
Terminal and network product cash-generating unit R M RBEE RIRSEA BN 61,146
268,726

Network system integration cash-generating unit PR RRBRAREELEN
Goodwill related to the network system integration cash-generating PR EGEARcEAENERENEEEL
unit arose on the acquisition of Fortune Grace Management Limited W == — A F U Fortune Grace Management
(“Fortune Grace") in 2015. Details of the acquisition are set out in Limited ([ Fortune Grace|) o W E& s 1B & R &
the announcements of the Company dated 6 and 13 November ARBPAE-_ZT—RAF+—AAHER+=BZ
2015. The recoverable amount of the network system integration N PRESRBRABRSEASN 2 IIKRES
cash-generating unit has been determined based on a value in use BHFEARREEREEME ATFHMEEE 2
calculation using cash flow projections based on financial budgets HemBAREEAEEFEEEET - BRIE
approved by senior management covering a five-year period. The RZE—NFERA=ZFTBER=ZZT—+F+=A
goodwill was not impaired based on the result of the impairment =t+—HRBEARAZER  HELARBIE

testing as at 30 June 2018 and 31 December 2017.
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10.

11.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GOODWILL (continued)
Terminal and network product cash-generating unit

Goodwill related to the terminal and network product cash-
generating unit arose on the acquisition of Rosy Sun in 2013. Details
of the acquisition are set out in the circular of the Company dated
31 December 2012 which was approved by the shareholders at the
extraordinary general meeting of the Company held on 28 January
2013. The recoverable amount of the terminal and network product
cash-generating unit has been determined based on a value in
use calculation using cash flow projections. As at 31 December
2016, the recoverable amount of terminal and network product
cash-generating unit has been estimated to be minimal by senior
management, as the Group gradually shifted its focus towards the
development of the business of network system integration and
significantly downsized the sales of terminal and network product
due to diminishing gross margin and intense market competition.
Besides, a batch of property, plant and equipment, prepaid land
lease payments and other intangibles assets which belong to
the terminal and network product cash-generating unit with an
aggregate carrying amount of RMB196,140,000 (before impairment)
have been disposed of during the years ended 31 December 2016
and 2017, and all cash considerations generated from theses
disposals were received in the year ended 31 December 2016.
Accordingly, the goodwill was fully impaired as at 30 June 2018 and
31 December 2017.

OTHER INTANGIBLE ASSETS

The Group's other intangible assets consist of software, technology
know-how, unfinished sales contracts and customer relationship.
During the six months ended 30 June 2018, the Group did not
acquire or dispose any other intangible assets (six months ended 30
June 2017: nil). Amortisation charged for the six months ended 30
June 2018 amounted to approximately RMB10,122,000 (six months
ended 30 June 2017: RMB10,323,000). No impairment loss has been
recognised for the six months ended 30 June 2018 (six months
ended 30 June 2017: nil).

10.

11.

FEHEA AR S B 35 SRR B 5E

30 June 2018
—EFE-—NE~NA=1H

BEw)
RERBEERRSESEMN
R REBRERESEL BIAAHN A RE

ER-ZT-=FIWEES - WEHBFHERAR
AEMR T —F+-_H=1t—"HZ&K "
BRAWBERN —_T—=F—HA -+ N\BETZ

AARIBREERIAS EEAREAE o Rin R 48
HBERRSEES QZTW@é%E&mFﬁ
S RFERFEMSNERBEEE - K=

—NEt+= H7+—H'mm%ﬂﬁ%&m%
HENE  AEBEEEOCEARERERR
BEEBRARBERRGRBEERHEE &
REBEBM R RASERTEESENT
AL Bl B FEAR /N o AN - R RS E R
CESBMNM—REMNEAAESARE
196,140,000 TTHIYI 3 -« RS ekl - TEAS £itb
méﬁﬁ&ﬁmﬁﬁéﬁ'am@i_;fﬁ

FR-E—tF+-A=T—"HLFEHE
Hmi ﬁ§$@§$mﬁﬂﬁiﬁﬁﬂmﬁ

2= g—/\i"i— A=+—RI-FE%KZ - 1§
i R NFARA=ZTAR-ZT—LF
TZA=+—H BEExTERE-

Hitn\BEE

NEE R H B E E S EE - BT -
AERHEEGHRBEFPAR - REBEE=ZZ—N
FARA=ZTHIEAEA @ REBWEKF L
%Eﬁﬁ%%ﬁ@z—?*t¢ﬁﬂ:+a
EAREAR: &) - HE-_FT—\FA=1TH
iﬁﬂﬂm%Z%%%%AE%muwmm
(BEZZ—+tFA=THILEANER : ARE
10,323,0007T) - REE=ZE—\FEXA=+H
WEAER - AEEWERRAEBEE(BEZS
—+tFERNA=ZTHINEA : £) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR F 5

30 June 2018
—E-NENA=1H

12. DEFERRED TAX 12. IEIEFRIA
The movements in deferred tax assets and liabilities during the six BE_Z—\FE_ZT—tFA=1THLER
months ended 30 June 2018 and 2017 are as follows: BABECEHEEERBEEHNT :
Deferred tax assets EEFRIEEE
30 June 2018 —E-NFARA=t+H

Impairment

loss of assets Others Total
BEREEE Hith st
RMB’000 RMB’000 RMB’000
AR%TR AR%Tn AR¥ET
At 1 January 2018 (Audited) and RZZE—N\F—HA—H
at 30 June 2018 (Unaudited) (BER)FR_T—)\F
NA=ZTHCREEZ)

31 December 2017 —Z—+F+=-A=+—H

At 1 January 2017 (Audited) RZZ—tF—H—H

(geEiz) 2,001 253 2,254
Credited to profit or loss during the year FRNFAIBZ 236 132 368
At 31 December 2017 (Audited) RZZE—tF+=-A=+—H

(f&E%) 2,237 385 2,622
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR 5

30 June 2018
—E-NEXA=FH

12. DEFERRED TAX (continued) 12. EEFHIE @)
Deferred tax liabilities EIEFIERE
30 June 2018 —E—N\FA=1+H

Deferred tax Fair value
liabilities adjustment on

in excess acquisition of

of related subsidiary
depreciation Yy B —

BB 1HEA o) NS
e RV AE ZBnfEE Total
HIRAE AR a5t
RMB’000 RMB’000 RMB’000
AR®TT AR®TT AR®TT

At 1 January 2018 (Audited) RZZE—N\F—H—H
(&%) 23,914 23,914
Credited to profit or loss HANETAB &=
for the period - (1,518) (1,518)
At 30 June 2018 (Unaudited) RZZE—-NFA=+H

(REEZ) — 22,396 22,396
- — — "

31 December 2017 —E—tF+=ZA=+—H

At 1 January 2017 (Audited) RZZE—+F—HA—H
(&%) 10 26,980 26,990
Credited to profit or loss FANFtAER
during the year (10) (3,066) (3,076)
At 31 December 2017 (Audited) R-_E—+HF+_-_A=+—H
6 &2 — 23,914 23914
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R RRAR S B RS SRR b 5

30 June 2018
—F—NFNA=1H

12.

13.

DEFERRED TAX (continued)
Deferred tax liabilities (continued)

No deferred tax asset has been recognised in respect of tax
losses of approximately RMB39,203,000 (31 December 2017:
RMB26,804,000) as the losses have arisen in subsidiaries that
have been loss-making for years and it is not probable that taxable

profits will be available against which the tax losses can be utilised.

At 30 June 2018, no deferred tax has been recognised for
withholding taxes that would be payable on the unremitted earnings
of the Group's subsidiaries established in Mainland China. In the
opinion of the directors, it is not probable that these subsidiaries will
distribute such earnings in the foreseeable future. The aggregate
amount of temporary differences associated with investments in
subsidiaries in Mainland China for which deferred tax liabilities have
not been recognised totalled RMB31,146,000 at 30 June 2018 (31
December 2017: RMB38,748,000).

PREPAYMENTS FOR AN AVAILABLE-FOR-SALE
INVESTMENT/PREPAYMENTS FOR A FINANCIAL
ASSET AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

On 17 February 2017, the Company entered into a capital injection
agreement with % &l 75 A £t £ 5 BR 2 &) (China Communication
Technology Co., Ltd.* “CCT") and certain shareholders of CCT,
pursuant to which the Company conditionally agreed to inject an
amount of RMB600,000,000 to CCT, of which RMB520,000,000
has been prepaid up to 30 June 2018 (31 December 2017:
RMB320,000,000). A further payment of RMB80,000,000 was made
by the Group subsequent to the reporting period and the capital
injection was completed on 25 July 2018 upon completion of the
relevant registration procedures. The Company became a non-
substantial shareholder of CCT and owned approximately 3.95%
of the enlarged registered capital of CCT. The investment was
accounted for as an equity instrument at fair value through other
comprehensive income.

Details of the above transaction have been set out in the circular
of the Company dated 23 June 2017 and the announcements of
the Company dated 25 July 2018, 19 June 2017, 29 May 2017, 27
April 2017, 27 March 2017, 9 March 2017 and 17 February 2017,
respectively.

*

The English name is for identification purpose only.

INVESTECH HOLDINGS LIMITED | EFIZRERAF

12.

13.

IRAERIE (2)

EERIEGE(E)

BEEEEE L AR 392030000 ( ==
—+tE+-A=+—8 : AR#%268040007T)
BRELCRBEE  RAZSEHEEEANS
ZEBENMBE AR B NARTRER R
S 61| A (L TR PR FR R 8 o

MR-Z—N\EXNA=1+H BMEFAEEES
AL FKT B A R 2 AR EIREFIER 2 T8
HNBERELERE EFERE ZSHEQF
TA[RER A R R DR EREAEF - R=Z—N
FRA=Z+H MABERELCHBAREE EF
B RH B AR 2 ARG = R A A
ARBE31,146,0000( —E—+F+-A=+—
H : AR 38,748,0007T) °

AHHEREAMRE BAAE
EF AHMEZEWENEHEEZ
FANRE

R_ZT—+tF_A++tH AAFEEMNS
AEEERAATEMLIA D REAFAS
TREETAEE B - B - X ARHBGEMH
RERZENS A EALTEARE600000000
T EEE-N\FEXNAZTH HRAR
#£520,000000cE B ZZE—tF+=A
=+—H: AR#¥320,000,0007C) ° R H
% - AEBE#E— I AR 80,000,000 -
MEEERBAERREFEXNER=_T—N\F
Tt AZTHARK - ARRIBKABENFT A
FEFEMER - WA EMHALEATMEAR
#493.95% - IWEEARIEEZRARBETAR
b2 EIRERRATA o

LR SGHBEDRERARRBHAE =T
—tFRAZT=ANBREARAG B R
T-—NFLtA-+HB  —E—tFA+N
B - —Z—tFRA-+thhH —Z—+tFH
A=t++tH —E—+F=A-++tH =%
—+E=AAAR_E—+E-A+LHANA

4o

: R BTREHRER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14. LOAN RECEIVABLES

Non-current JERE
REE S E A

Finance lease receivables

Current mE
Finance lease receivables mERERIHIAE
Other loan receivables Hib W ER

(A) Finance lease receivables

A AR S B 35 SRR B 5E

30 June 2018
—E-NEXA=FH

14. BEWER

30 June
2018
—2-N\F
~A=+H

RMB’000
AREBTT
(Unaudited)
(REBEX)

6,832

144,049

144,049

144,049

MEHERRRIE

Present value of

Minimum lease receivables minimum lease receivables

—E-N\fF
AA=+H

ARETT

Within one year —F R
In the second to FEERF(BREER
fifth years, inclusive GES)

Less: Unearned finance income i : RBEIRFIEWNE

REEERIGIRNRE

Present value of minimum
lease receivables

The Group's finance lease receivables are denominated in
RMB. The effective interest rate of the receivables is 8.9%
per annum. There are no unguaranteed residual value of
assets leased under finance leases and no contingent rent
arrangement that needed to be recognised for the six months
ended 30 June 2018.

REHERYRE

RIEHERRFEANRE

30 June
2018

—s-N#
ACER:

RMB’000
ARBFT

3,631 —

6,832

10,463

AEEHRE RS RUKFRNARES
B BURKANERFMNER89% - &
E-F-\FARA=ZTHIANER - &
EREHEEENEERFHREE 71
EERATHERIAREELY -

2018 | INTERIM REPORT A #i%&

65



66

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ﬁq Hﬂ =)

B KM EE

30 June 2018
—EFE—NFE~NA=1H

14. LOAN RECEIVABLES (continued)

(B)

Other loan receivables

Other loan receivables represented outstanding principals,
which are denominated in Hong Kong dollars, arising from
the Group’s money lending business in Hong Kong. Other
loan receivables have fixed terms of repayment, all of which
are within 1 year. The Group seeks to maintain strict control
over other loan receivables in order to minimise credit risk
by reviewing the borrowers’ and their guarantors’ financial
positions.

Other loan receivables are interest-bearing at rates mutually
agreed between the Group and the borrowers, ranging from
6% to 15% per annum. As at 30 June 2018, RMB6,585,000
of other loan receivables were guaranteed by properties of
the borrowers (31 December 2017: Nil). As at 30 June 2018,
none of other loan receivables were guaranteed by directors
and shareholders of the borrowers (31 December 2017:
RMB74,373,000).

The maturity profile of other loan receivables of the Group as
at the end of the reporting period is as follows:

=EAR
== RMEA

Within 3 months
3 to 6 months
6 to 12 months

As at 30 June 2018 and 31 December 2017, no amounts due
from related parties of the Group were included in other loan
receivables.

INVESTECH HOLDINGS LIMITED | EFIZRERAF

NETZEA

. BRER @

(B)

HitilEWER

HALREWE KIS AR B BB ARG
EEZHRKEAS - TIABTE - B
fEKEREEEERY - 2588 —F
A o RNEE SRR B EMERER 2 &
FRAZH - Iﬁﬂ%@ﬁ?ﬂ/\&ﬁ%‘ﬁ%/\z
BN - AR EEERR

Hib R EFEAEERERAZHBE
BENTF 6% E15% ZFMEFTE c R
T—N\FEA=+H ' AR%6585000
T(CE—+F+-A=+—8: TN
HAib R E KB ERARYIZEEER - 1

T— N\FRNA=1TH  HEKEZRY
REBRAESEKRFER(ZZE—EF
+=—A=+—H : AR¥74373,0007T) °

REEER - AEBEH A EREFRANEIE
BERAT

30 June 31 December
2018 2017
—B—-N\F —E—tF
ANA=1+H BEEsvEiEs s
RMB’000 RMB'000
ARBTR ARBTFT
(Unaudited) (Audited)
(REEEX) (F&E)
12,665 67,544
35,461 41,526
20,939 34,979
69,065 144,049

E/\‘\ =z — /\i/\ﬂ ‘f’EUSZ ?_‘ti
TZA=+—H - RNEE R R
ISt AE MU E K



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. TRADE AND BILLS RECEIVABLES

Trade receivables E 5 EUGRIA
Impairment BE
Trade receivables, net B SR GRIEFRE

LS

Bills receivable

Trade receivables of the Group represented proceeds receivable
from the sales of goods and rendering of services. The Group’'s
trading terms with its customers are mainly on credit, except for
new customers where payment in advance is normally required. The
credit term generally ranges from 30 to 90 days, and a longer credit
term will be granted to certain major customers. Each customer
has a maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit control
management system to minimise credit risk. Overdue balances are
reviewed regularly by senior management. As at 30 June 2018, the
Group's trade receivables related to a large number of diversified
customers and the amounts due from none (31 December 2017:
none) of the customers individually exceeded 10% of the Group's
total trade and bills receivables. In view of the aforementioned,
there is no significant concentration of credit risk as at 30 June
2018. Trade receivables were interest-free and unsecured as at 30
June 2018.

A AR S B 35 SRR B 5E

30 June 2018
—EF—/NFENA=FH

15. B REEEWFIE

30 June
2018
—2-N\F
~A=+H

RMB’000
AR®ETT
(Unaudited)
(REER)
227,387 233,711
(7,630) (5,959)

219,757 227,752

1,329 400

228,152

AEEE S RUMGIBIRHEE &SRR ERBEE
W2 FTB5IE - BEAEEZE 5K - A&
EREFAZZHEEH EHEFLEEAERL
Ko EEH—RHEIVENERASE  METE
ERFHERRRZEEHN SRR AR
BIEEE o NEER D BRI E R EEER
FIE - UREEELNERERESR  BREEE
EERRERE SREEABS TSGR
RFE-M-ZZB—N\FENA=1THE A&£EHESH
FERRERRZIERNEFE G - BT &EER
FEREFFIEBRANEEE S K EIEEUWFIE
BEI10% (ZE—tF+=_A=+—H: &)
EREgE  RZZT—/\F~A=+H" #
EEREEEBREF - RZZT—N\FAA=+
H2 B SEWIE AR S RERIE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR F 5

30 June 2018
—E-NENA=1H

15. TRADE AND BILLS RECEIVABLES (continued) 15. EZREREWRRIE %)
An aging analysis of the trade receivables of the Group as at the end TXEH AN EEE 5 EUGRIB I RS BAARAER
of the reporting period, based on the transaction date and net of BN - BESITARZ AEBAMKEE - WE N
provision, is as follows: B -

30 June
2018
—8-N\fF
~A=+H

RMB’'000

ARETX

(Unaudited)

(REEE)

Within 3 months =EARN 112,863
3to 6 months =& @A 34,576
6to 12 months RETZEA 37,923
1 to 2 years —EMF 14,658
Over 2 years BT 19,737

219,757
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105,655
44,784
34,122
39,471

3,720

227,752



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. TRADE AND BILLS RECEIVABLES (continued)

From 1 January 2018, the Group applies the simplified approach
to provide for expected credit losses prescribed by IFRS 9. The
movements in provision for impairment of trade receivables are as
follows:

A AR S B 35 SRR B 5E

30 June 2018
—E-NEXA=FH

15. ESREHEEINFIE5)
BT \E—A—Bf AEEERHLS
Ea BB T IR R B O ST A S 1B
LEHERHE - B 5 R IB KR B B 2 8 1
T

30 June
2018
—g-N\%
~A=+H

RMB’000
AR®TT
(Unaudited)
(REFX)

At beginning of period/year R E s 5,959 9,682
Provided in the current period/year (note 6) RANERR,F R (e 6) 7,313 5,490
Impairment losses reversed (note 6) e 2R EEE (5T 6) (5,155) (3,793)
Amounts written off as uncollectible Hi s A~ eI Uk e k18 (487) (5,408)
Exchange realignment [ 7, S5 -

The maturity profile of the bills receivable of the Group as at the end
of the reporting period is as follows:

Within 3 months
3 to 6 months

=EARN

As at 30 June 2018 and 31 December 2017, no amounts due
from related parties of the Group were included in trade and bills
receivables.

TREFN AN KB REKRRIBER RS AR 2 HIE
)i

30 June
2018
—E2—N\F
~A=+H
RMB’000
AREBTT
(Unaudited)
(REBEX)
14

1,315

RZE—NFENAZ+BR=_ZT—+F+=A
=+—H AEBEHESREERERFIELT
BIERKEER R -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERA 4R S B A5 $R AR B 5E

30 June 2018
—F—NFENA=1H

16. PREPAYMENTS, DEPOSITS AND OTHER 16.

RECEIVABLES

The balance of prepayments, deposits and other receivables
mainly included advances to suppliers and other third parties of
approximately RMB33,432,000 (31 December 2017: RMB46,670,000).

The Group did not provide any allowance on the advances to other
third parties as, in the opinion of the directors of the Company,
there has not been any significant change in credit quality and the
amounts are still considered recoverable.

Movements in the provision for impairment of other receivables and
prepayments are as follows:

At beginning of period/year H SR
Impairment losses reversed (note 6) BB L (Pt 6)
An amount written off as uncollectible WEE AN A e IR

As at 30 June 2018 and 31 December 2017, no amounts due
from related parties of the Group were included in the balance of
prepayments, deposits and other receivables.
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FRRIE - REREMBIKRIE

FERNRE  ZEeREMERNENEHRES
BREIFRTHEIREME=FAHARE
33,432,000 L(ZE—tF+=ZA=1+—H: A
¥ 46,670,0007T) °

AREE W EBL A EME =77 (EH R BRFHRE
mEE ARARREER/EELEHNET
MEAEE  YRABHFEBATHED

H W R IE R TR RIE 2 R E R EE FH
N

30 June
2018

—Z—N\F
~BA=+H

RMB’000
ARBTR
(Unaudited)
(REBEZX)

R-F-NFERA=Z+BR=F—+tF+_-A
=t—R  BEERAEERRES A AR
IR - e REMEYKRIE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17. EQUITY INVESTMENTS AT FAIR VALUE THROUGH

PROFIT OR LOSS/FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR LOSS

Equity securities listed in Hong Kong

During the year ended 31 December 2017, the Group acquired a
portfolio of shares listed in Hong Kong, which were classified as
held for trading and were, upon initial recognition, designated by the
Group as financial assets at fair value through profit or loss. Except
for an investment in shares of a listed company in Hong Kong, the
trading of which has been suspended since October 2017, all these
equity securities were measured at market value.

A net fair value loss of RMB206,000 was recognised for net changes
in fair value of financial assets at fair value through profit or loss
in “other expenses, net” in the condensed consolidated statement
of profit or loss for the six months ended 30 June 2018 (six months
ended 30 June 2017: RMB3,670,000).

Upon the adoption of IFRS 9, the “equity investments at fair value
through profit or loss” have been reclassified as “financial assets at
fair value through profit or loss”.

BB LR 5

G A AR S B 35 3R R MY BT
30 June 2018
—E-NEXNH=FH

17. BARBEFABSHRERE
N

ABEFARGSNEMEE

30 June 31 December
2018 2017
—B—-N\F S
ANAZ=1+H BEEsvEiEs
RMB’000 RMB'000
AREBTR ARBTT
(Unaudited) (Audited)
(REEER) (FEE2)

3,936 4,034

BE_Z—+tF+-RA=+—BILFE  £&%
BB —ERNER LTHRNES - DOES
FERE YR A RERRBAKEEE R
ARBEFABRSENEREE - K—HE-F
—tFTAREEEENTE LT RRMNRKRN
BN AR ERABFCIEMEE -

HIRANBEFABENEREEANEEE
FFRERAN AN EEREEFEARK 206,000
TIRBE_T—NFAA=+HILNEA
ARG B R A 5 55 | PR (E
E_T—+tENA=ZTHELEAER: AR
3,670,000 7T) °

RNBIR I B S R 957 1& - [IARREBE
AABRRNRAKRE IEEH S BRIARARE
B ABENESREE]
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR F 5

30 June 2018

— =

18.

—ENA=FH

CASH AND CASH EQUIVALENTS AND PLEDGED
DEPOSITS

Cash and bank balances WM& KIRITHEEA

Pledged deposits BEERFR

Less: Pledged deposits: B BRI
Pledged for banking facility BERTTELE (FHE IR
Pledged for contract bidding MR A KIEEA

Cash and cash equivalents

At the end of the reporting period, the cash and bank balances
of the Group denominated in RMB amounted to approximately
RMB40,120,000 (31 December 2017: RMB70,822,000). The RMB
is not freely convertible into other currencies, however, under
Mainland China's Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances and pledged deposits are
deposited with creditworthy banks with no recent history of default.

INVESTECH HOLDINGS LIMITED | B IZRRARA

RERESSEVREERER

30 June
2018

= L
~A=+H

RMB’000
AR¥ETR
(Unaudited)
(REER)
89,664 211,614
1,766 85,117

91,430 296,631

211,514

RREHR  AEBUAREEZE S MR
TR A AR 40,1200000( =T — L F
+=A=+—8: AR¥708220007T) - AR
BRI BB ARARMER - A - REPE
I INE B 2R 501 ) SR A TR - S 1E AT [E B 12
RIE)  AEEABBEIRECEINERETE 2R
T ARME R B o

RITRSIRE B RITIFHAE ZF B R HRE
ME - RITHBBREERFERFRREE R
B Sl E MR aiRT -



19.

20.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR 5

30 June 2018
—E-NEXA=FH

TRADE AND BILLS PAYABLES 19. EZRFBEMAIE
An aging analysis of the trade payables of the Group, based on the REEE ZENRER RS BREEE A HE

invoice date, as at the end of the reporting period is as follows: HRIEREE DATAT -

30 June
2018
—8-—N\F
~A=+H

RMB’000
AR¥Tx
(Unaudited)
(REFZ)
Within 3 months =EAA 99,275 84,151
3to 12 months =E+Z{EHA 37,077 47,317
1to 2 years —EWEF 6,222
Over 2 years BBRE 18,534

161,108 152,825

The Group normally obtains credit terms ranging from 1 to 3 months REBE—RERERNG TN T —Z2=@AA8E
from its suppliers. Trade payables are unsecured and interest-free. EH - BHENFBAERRR RS
As at 30 June 2018 and 31 December 2017, no amounts due to RZE—NERA=ZFTBER=ZZT—+F+=A
related parties of the Group and no bills payable were included in =+—H BSREEENFBEITTEIERENM
trade and bills payables. AEEBEESFERENRE -
CONTRACT LIABILITIES 20. @NEE
30 June
2018
—E2-N\EF
AA=+H
RMB’000
AR¥Tx
(Unaudited)
(REFZ)
Current: ZNHAR] :
Relating to: NS FEIFEE -
Advances from customers FEWE P RIE
The Group's contract liabilities represent the Group's obligations to AEBZENBEEASEERASE S WKWERR
transfer goods or services to customers for which the Group has EBRERERFAREMARNRFERE MR
received consideration, or for which an amount of consideration is HELE -

due from the customers.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR F 5

30 June 2018
—E-NENA=1H

21. OTHER PAYABLES AND ACCRUALS 21. EtEREEREGER

30 June
2018
—E-N\F
~A=1+H

RMB’000
ARBTT
(Unaudited)
(REBEZX)

Advances from customers AR E FFIE - 20,236
Accruals FEEtE R 4,518 11,880
Other taxes payable H eI BiE 3,736

Other payables H A pEI 508 9,565

Other payables and accruals are interest-free and have an average HEMENZIERETERARE + F15iE 5 H
term of three months. A=A -

As at 30 June 2018 and 31 December 2017, included in the Group's RZE-N\FRA=ZTAR=ZZE—+&F+_H
other payables was a loan payable to Smoothly Global Holdings =+—HB AEEEMENSKERBEEMS
Limited (“Smoothly Global"), which is owned by two directors of Smoothly Global Holdings Limited ([ Smoothly
the Company and also a non-controlling shareholder of the Group Global N(AARARIMBESRRE ' MALAEE
amounting to HK$4,000,000 (equivalent to RMB3,331,000). The FEFEARAR SR ) 224,000,000 BT (FBER AR
loan payable to Smoothly Global was unsecured, interest-free and 3,331,0007T ) A & 3K © 5% & {3 Smoothly Global
repayable within one year. BERAEER - 02N —FREBHEE -

INVESTECH HOLDINGS LIMITED | B IZRRARA



22.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INTEREST-BEARING BANK AND OTHER 22.
BORROWINGS
30 June 2018 (Unaudited)
ZE2-N\FARA=1H(REFKR)
Contractual
interest rate
(%) Maturity RMB’000
EHFI=
(%) 38  AR%TR
Current ENHA
Finance lease payables [EffRIEMRER
(note 23) (FizE23) 6.97 2018 3,630
Bank loans - RITER —BER
unsecured 4.35-4.79 2019 24,639
Other loans - H it 50— IR
unsecured 5.83-7.06 2018-2019 13,758

Non-current JEENHR
Finance lease payables ERRIEFER
(note 23) (BfsE23)
Other loans - Hn B — EH A
unsecured
Total fast
Notes:

(a)

During the six months ended 30 June 2018, a director of the
Company provided guarantees to certain subsidiaries of the
Group in respect of banking facilities of RMB23,443,000 in
aggregate (year ended 31 December 2017: RMB38,328,000).
As at 30 June 2018, RMB14,639,000 (31 December 2017:
RMB24,948,000) were outstanding under these banking
facilities. The director also provided guarantee to a subsidiary
of the Group in respect of a bank loan of RMB10,000,000.

A banking facility of RMB600,000,000 was pledged by a
bank deposit of RMB83,285,000 as at 31 December 2017. No
outstanding balance was under such banking facility as at 31
December 2017. The banking facility expired during the six
months ended 30 June 2018 and meanwhile the pledged bank
deposit was released accordingly.

As at 30 June 2018 and 31 December 2017, all borrowings
were denominated in RMB.

FEHEA AR S B 35 SRR B 5E

30 June 2018
—EF—/NFENA=FH

AFRRITREMESE

31 December 2017 (Audited)
T F+ZA=T—R(EER)
Contractual
interest rate

(%) Maturity RMB'000
BHFIE
(%) HE ARETE
4.79-5.87 2018 24,948
7.06 2018 10,037
34,985
7.06 2019 775
35,760

BE_Z—N\FA=ZTHLAEAR  A2QF
EERRITRES X AR 234430007 (B
E-FT—+tF+-_A=+t—HILEE: AR
38,328,000 7T ) [Al A &= B 35 T Fff /& X R 4R R 2
ReRZT—\FARNA=1TH  ZZRTHME
KEESHEAARKE14639000(=F —+
F+=—A=+—H: AR¥249480007T) °
AAREFINFIRITERARE 10,000,0007T
MANEE KB A RREER -

R=F—+tF+=-A=1+—0 " BTHEAR
& 600,000,000 7T FE ER1T1F KA R 5 83,285,000
TAEERIE - R=T—tF+=-A=+—H %
BITREB T TETAREESHE HBHE-D
—N\FRA=ZFTBILAMEA - BITRERHE
o ELE RN E IR RI TR ©

R_ZE—NENA=ZtBER=F—+tF+=A
=+—0 " FiBEEHUAREE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR F 5

30 June 2018
—F—NFENA=1H

23. FINANCE LEASE PAYABLES 23. EftRIEHEEN
At 30 June 2018, the total future minimum lease payments under RZZE—NFERA=1+H BEREZARRE
finance lease and their present values were as follows: EREMREELEEBESHNAT

Present value of minimum
Minimum lease payments lease payments

RIEAEAREE REAEMFREERE
31 December 31 December
30 June 2017 30 June 2017
2018 e EEErs 2018 Pi=—tmstres
—E—N\F += 5 =t +=A
~B=+H =Ee=l <A=+H ==
RMB’000 RMB'000 RMB’000 RMB'000
AREBTT PN ST ARBTIT BN &5

Amounts payable: JERTRUE -
Within one year —FER 4,125 3,630
In the second to fifth year, E-FZRFNRN

inclusive (BIEERMT) 7,660 6,821
Total minimum finance =ERERE [ REE

lease payments

Future finance charges RIRFEE A

Total net finance LEr AR EFE
lease payables

Portion classified as current DEEREBBE TS
liabilities (note 22) (3% 22)

Non-current portion (note 22) JEmENES D (PIRE22)

INVESTECH HOLDINGS LIMITED | EFIZRERAF



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR 5

30 June 2018
—EF—/NFENA=FH

24. COUPON NOTES 24. FIBER

30 June
2018
—2-N\F
~A=+H

RMB’000
AREBTT
(Unaudited)
(REBEX)

Coupon notes, unsecured FISER » |gH

Carrying amount as at beginning of period/year  Hi¥,F4] 2 BRE (& 87,800 130,338
Newly issued e - 96,788
Commissions e = (5,822)
Early redemption RREL (42,839) (135,548)
Amortisation s 2,271 11,637
Exchange realignment & H FE (361) (9,593)
Carrying amount as at ending of period/year R/ FRZREE 46,871 87,800
Portion classified as current liabilities NERREBBEZTD (46,871)

FERBE D

Non-current portion

On 22 December 2016, the Company issued 8.5% coupon notes (the RZE—ARFEF+_A=+=8 ' ARa)&T—
“First Batch Coupon Notes”) with an aggregate principal amount LN ¢ 4858 5 156,300,000 78 T (FHE R AR
of HK$156,300,000 (equivalent to RMB139,843,000), which will 139,843,0007T ) K98.56% Al B Z & ([ 5 — #t
mature in 2 years from the issue date. The related commissions BERE]) B %TBHREMERE - 8
amounted to HK$10,940,000 (equivalent to RMB9,788,000), among © 410,940,000 7T (48 & K A K % 9,788,000
which HK$5,470,000 (equivalent to RMB4,894,000) have been paid JT ) H 54700008 t(EE R AR
and netted off against the cash proceeds. The First Batch Coupon 4,894,000 ) EfRf RE KR SMERIE - B
Notes carry interest at a rate of 8.5% per annum and are payable — WA EEEIRFEFELS%E » BEMNE—
quarterly in arrears. The effective interest rate of the First Batch Ko B—HANEZENERFNELF1251% °
Coupon Notes is 12.51% per annum. On 22 December 2017, the RZE—+tF+—_A=+=8 ARaRFE
Company early redeemed the First Batch Coupon Notes with an EE—#HERE - NEHEFER 156,300,000%
aggregate principal amount of HK$156,300,000 (equivalent to JTC(FEE R AR 135,548,000 7T) ©

RMB135,548,000).

2018 | INTERIM REPORT A #i%&

17



18

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(LR

B IFERRMI R

30 June 2018

—=F

24,

—FENA=+H

COUPON NOTES (continued)

On 24 January 2017, the Company issued 8.5% coupon notes (the
“Second Batch Coupon Notes”) with an aggregate principal amount
of HK$52,700,000 (equivalent to RMB46,625,000), which will mature
in 2 years from the issue date. The related commissions amounted
to HK$3,689,000 (equivalent to RMB3,264,000), among which
HK$1,845,000 (equivalent to RMB1,632,000) have been paid and
netted off against the cash proceeds. The Second Batch Coupon
Notes carry interest at a rate of 8.5% per annum and are payable
quarterly in arrears. The effective interest rate of the Second Batch
Coupon Notes is 12.51% per annum. The Company early redeemed
the Second Batch Coupon Notes with an aggregate principal amount
of HK$52,700,000 (equivalent to RMB43,140,000) in January 2018.

On 30 March 2017, the Company issued 8.0% coupon notes (the
“Third Batch Coupon Notes”) with an aggregate principal amount of
HK$47,100,000 (equivalent to RMB41,670,000), which will mature
in 2 years from the issue date. The related commissions amounted
to HK$2,402,000 (equivalent to RMB2,125,000), among which
HK$1,443,000 (equivalent to RMB1,250,000) have been paid and
netted off against the cash proceeds. The Third Batch Coupon Notes
carry interest at a rate of 8.0% per annum and are payable quarterly
in arrears. The effective interest rate of the Third Batch Coupon

Notes is 10.87% per annum.

On 11 May 2017, the Company issued 8.0% coupon notes (the
“Fourth Batch Coupon Notes”) with an aggregate principal amount
of HK$9,600,000 (equivalent to RMB8,493,000), which will mature in
2 years from the issue date. The related commissions amounted to
HK$490,000 (equivalent to RMB433,000), among which HK$288,000
(equivalent to RMB255,000) have been paid and netted off against
the cash proceeds. The Fourth Batch Coupon Notes carry interest at
a rate of 8.0% per annum and are payable quarterly in arrears. The
effective interest rate of the Fourth Batch Coupon Notes is 10.87%

per annum.

All coupon notes are redeemable at the option of the Company
after the twelfth month from the issue date, in whole or in part, at
certain predetermined prices in certain specific periods prior to the
maturity date of the coupon notes. Further details of the coupon
notes are set out in the related announcements of the Company
dated 1 and 22 December 2016 and 23 February 2017.

INVESTECH HOLDINGS LIMITED | EFIZRERAF

24,

FEER®)
RZE—tF—A=+WMH  A2EET—
A& 458 /552,700,000 8 T(HE R AR
46,625,0007T)H) 8.5% M EZE ([ E=HFIEFE
Bl BRBETEHEMERS - HERS A
3,689,000/ 8L (FHER AR 3,264,000 T) + &
71,845, oooiﬁﬁ(m%ﬁf\\}\ﬁﬁﬁm 632,0007T )
ERNREEMEBEESAEIE - F_HAEEE
REMEKGE%ETE tiﬁﬁéfu FEHA
BEENEEREFNERE1251% RAARR-E
—NE-AREBELE _#HINESBE - Ko
¥ /552,700,000 7T (A8 & 7 A R ¥ 43,140,000
JL) °

RZZT—+tF=ZA=+H ' "AFHET—H
7N % 48 %8 547,100,000 (M & EA)\E’%
41,670,000 70 )H) 8.0% A S EHR ([ =#FIS
Bl BREBETEHERFER S - ﬁﬁaﬁiz%
2,402,000 BT (FHE R AR 2,125,0007T) @ &
A 1,443,000 7% 7T (A8 & A A K ¥ 1,250,000 7T )
ENREIEERESHMENE - F=H#HAEZE
REFELO%ETE  BFEMFE—IK - E=4LF|
BEENERFFEE1087% °

R_ZE—tFRA+—HB AAAET—
A€ 85596000008 (A ERARE
8,493,0007T) I 8.0% F| R ZHE ([ FE ML F| EF
Bl BRBETEHEMERS - HERS A
490,000 T (FEE R AR® 433,0005T) *+ HAF
288,0008 st (FHE MW AR 255,0007T) B F &
EIREHIR S FT1S RUE - £ MBLF) 8 ZIRIZFF
K8O0%:TE  BEME—IK - EHHLF S =K
BERRERZES10.87% °

RBETEHET—@EAR  ARBEERFE
SRIMBEME THEHRARE TREEE
MEBRLEZHFXNBIFERE - BEFER
BNE-FHBFHRARRBMS_T—RF
TZA—HAERZTZBUR=ZZT—+F=A
“H=RZHEEAE -



25.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B S SRR 5

30 June 2018
—EFE-NFNA=1H

ISSUED CAPITAL 25. BETRERAX
Shares i3]

30 June
2018

= S
~A=+1+H

RMB’000
ARETT
(Unaudited)
(REEX)

Issued and fully paid: BEITRAE
1,170,000,000 1,170,000,000 (= —+4F
(31 December 2017: 1,170,000,000) +=A=+—H:1,170,000,000 %) US$23,400,000 US$23,400,000
ordinary shares of US$0.02 each BRAEE02E L LB 23,400,000 XT 23,400,00037T

HER RMB156,928,000 RMB156,928,000
AK#5156,928,000 T WNSGREERVINb

Equivalent to

A summary of movements in the Company’s share capital is as AR RRAZEH AT
follows:

At 1 January 2017 R=Z—+F—f—H 819,000,000 16,380 109,951 571,939 681,890
Issue of shares (note) BT A (FT7E) 351,000,000 7,020 46,977 56,667 103,644
Share issue expenses (note) R BT X (BT - - - (3.111) (3,111)
At 31 December 2017 and RZZ—tF+=A
30 June 2018 —t+-AkR-T-\&
~AZ1E 1,170,000,000 23,400 156,928 625,495 782,423

2018 | INTERIM REPORT A #i%&
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R RRAR S B RS SRR b 5

30 June 2018
—F—NFNA=1H

25.

26.

ISSUED CAPITAL (continued)
Shares (continued)

Note:

156,000,000 new shares were issued on 18 May 2017 at a price of HK$0.36
per share to not less than six independent third parties for an aggregate
cash consideration, before expenses, of HK$56,160,000 (equivalent to
RMB49,493,000). The related transaction costs amounting to HK$1,996,000
(equivalent to RMB1,758,000) were netted off against the cash proceeds.
The net proceeds were intended to be used for financing the money lending
business and other potential investments of the Group, and as general

working capital.

195,000,000 new shares were issued on 22 December 2017 at a price of
HK$0.33 per share to not less than six independent third parties for an
aggregate cash consideration, before expenses, of HK$64,350,000 (equivalent
to RMB54,151,000). The related transaction costs amounting to HK$1,609,000
(equivalent to RMB1,353,000) were netted off against the cash proceeds. The
net proceeds were intended to be used for the early redemption of certain

coupon notes of the Group and general working capital.

SHARE OPTION SCHEME

On 25 October 2010, the Company adopted a share option scheme
(the “Scheme”) for the purpose of providing incentives and rewards
to eligible participants who contribute to the success of the Group's
operations and/or to enable the Group to recruit and retain high
calibre employees and attract human resources that are valuable to
the Group and any invested entity.

The following share options were outstanding under the Scheme
during the period:

25,

26.

ERTRA®
R ()
i -

156,000,000 A& A% B R BRR0.36 B TR =T —+F
AATNBETFRADRANBEILE =7 HKH
AT 423R & KB 556,160,000 TT(HEE R A R
49,493,0007T) ° AR A% 1,996,000 BT (HE
MARKE1,758,0007T) + EIRHMSATSIA - Fifs
FIEFRRAEANEENRE XS R EMEETRER
HEGUREA—REEESD -

195,000,000 R #FT AR E R FAR033B TR =T —+F
TZ AT ZRBATTAIRARBILE=T - HIBR
FX AR S {85 64,350,000 T (HHE R AR
54,151,0007T) ° AEBAZZ HBKAN /31,609,000 8 7T (FEE
RAR1,353,0007T) * ERBERSAEIHIE - 15
FIEFERAEASRREBEE S THSERUARIE
RREEES -

BB heEstEl
R-F—FFTA-THE - FARRMNBR
(st 8)) - SEREAREEBR
EFERZ AR KRS BATREEDREY -
R/ SmAEELIEA R EEESERARR
SIHARBREMRARBABEENANE
R -

VAN A ERARZRT 1R T RIART TR 2 FEARAE

Six months ended Year ended
30 June 2018 31 December 2017
BE-E-N\F BE-F—tF
AA=+HIEAEAR +=A=+—BLFE
Weighted Weighted
average average
exercise price Number exercise price Number
hNREFY of options HRETE S of options
fTEE BREYE IEE BREZE
HK$ per share LI HKS per share ‘000
BiRET T4 FRET Fin
At beginning/end of the period/year Hi,/FHI&HE,FK 1.7 7,920 1.7 7,920

No share options under the Scheme were granted, exercised,
cancelled, or lapsed during the six months ended 30 June 2018 and
the year ended 31 December 2017.

INVESTECH HOLDINGS LIMITED | EFIZRERAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

26. SHARE OPTION SCHEME (continued)

The exercise prices and exercise periods of the share options

outstanding as at the end of the reporting period are as follows:

As at 30 June 2018 and 31 December 2017

Directors
B=
Wang Fang 2,880
Eabz) 2,160
2,160
7,200
Chan Sek Keung, Ringo 288
FR5 58 216
216
720
7,920

*

1.7
1.7
1.7

1.7
1.7
1.7

The exercise price of the share options is subject to adjustment in

the case of rights or bonus issues, or other similar changes in the

Company'’s share capital.

The fair value of the share options granted was HK$7,232,000
(equivalent to RMB6,316,000), of which the Group recognised a
share option expense of RMB375,000 during the six months ended

30 June 2018 (year ended 31 December 2017: RMB2,505,000).

A AR S B 35 SRR B 5E

30 June 2018

—E-NFNA=FH

26. BRESEI(®

RIE AR - RETTEERE Z1TEERITE
HAGNT ¢

KB \EAA=+AR=S—LF
+=A=+—A

25-10-2016
25-10-2016
25-10-2016

25-10-2016
25-10-2016
25-10-2016

25-10-2016 to 25-10-2026
25-10-2017 to 25-10-2026
25-10-2018 to 25-10-2026

25-10-2016 to 25-10-2026
25-10-2017 to 25-10-2026
25-10-2018 to 25-10-2026

* FERE 2 TEEAN R BITARKELRR
B HIR A MR AR BT T AR

BERHEREZAAEERT,232,000%8 T (18
ENARY6,316,0007T) * EFAEBERER
—T— N\FENA=1A N8 A R BB
XA AREE37500 L(HE=S—+tF+=
A=+—RItFE : AR 2,5050007T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R RRAR S B RS SRR b 5

30 June 2018
—F—NFNA=1H

26.

27.

SHARE OPTION SCHEME (continued)

The fair value of equity-settled share options granted during the
year ended 31 December 2016 was estimated as at the date of
grant using a binomial model, taking into account the terms and
conditions upon which the options were granted. The following table

lists the inputs to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 59.63
Risk-free interest rate (%) 1.56
Expected life of options (year) 10
Exercise multiple 2.393

The expected life of options is based on the historical data over the
past three years and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome.

CONTINGENT LIABILITIES

The Group underwent several reorganisations, including disposal
of the entire interest in Honglin International Limited and & /& T
WiB R R AR A &) (Weihaishi Yubo Wire & Cable Technology
Co., Ltd.*) during the year ended 31 December 2015 and transfers
of several subsidiaries within the Group. The Group has conducted
filings of the reorganisations, if required, with the relevant tax
authorities. However, those reorganisations may be subject to
further investigations if initiated and requested by the relevant tax
authorities. The directors of the Company believe that the taxes
arising from those reorganisations have been properly dealt with
and provided for in the financial statements. Given the complexity
of the relevant tax laws and regulations and the diversified practice
of the respective tax authorities in the PRC, there exists a possibility
that the tax authorities may levy and collect additional taxes for

those reorganisations.

The English name is for identification purpose only.
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26.

27.

BRIRERT 8 ()
RE-T-—XE+-A=+—AILEFEEH
DR ST Z A A B - TREE A
SR ISR IR - 3 TR AR €
BRI © FRII T ERRA A A&
o

AR B M= = (%) 0.00
TEEDR IR (%) 59.63
42 [ P 1) 2R (%) 1.56
BENAETEHA IR (F) 10
ITEREE 2.393

WA IR DB = F 2 SR AEE -
BRSBTS AT AR R o DRI
BRIBEREERRRBE OB  AEELR
RERLR -

HAEE

SEEETZREE EEREE-Z—1
FHoA=+T—ALEFREREUMBERERA
AREBTHERENZARAR 2 HBER A
EBEAKEAZRENBAR - AEEE R
MU EREZREA(WERE) - A HE
ZERABBERRLER - ZEEHETEA
RE—THNHE ARAREZHEZRTEMR
EENRACHEM B REANZ BEIE KRR
e AR BIEERSERERES - ML
TESRBERNHESETR  RBERK
SRS EABR ISR

bl

* R EBEMRBR -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

28. PLEDGE OF ASSETS

Details of the Group's bank facilities and contract bidding, which are
secured by the assets of the Group, are included in note 18 to the
condensed consolidated financial statements.

29. OPERATING LEASE COMMITMENTS

As at 30 June 2018 and 31 December 2017, the Group had total
future minimum lease payments under non-cancellable operating
leases in respect of offices and buildings falling due as follows:

Within one year —FR

28.

29.

A AR S B 35 SRR B 5E

30 June 2018
—E-NEXA=FH

BERA

AR EAEFEAN A EBIRITRE R
RAKEE  CHRMREAMHRRNE
18 ©

REHERIE
RZE—NFAA=ZTHE=ZE—tF+=A
=+—H8  AEBERHAEREFRIETAI
HEEHERENARRERAS BB 2 EIHA
R

30 June
2018
—Z2-N\E
~A=+1+H
RMB’000
ARETR

(Unaudited)
(REFZ)
6,730

In the second to fifth years, inclusive FEFAF(REEREMT) 9,543

30. COMMITMENTS

The Group had the following commitments at the end of the
reporting period:

30.

Contracted, but not provided for: EETHY + {BREE -
Capital injection to CCT MERFFATE

16,273

AiE
Rk - AR 2 AT

30 June
2018
—E2-NEF
~A=+1+H
RMB’000
ARBTR
(Unaudited)
(REFEX)

80,000 280,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERA 4R S B A5 $R AR B 5E

30 June 2018
—F—NFENA=1H

31. RELATED PARTY TRANSACTIONS AND BALANCES

In addition to the transactions disclosed elsewhere in the financial
statements, the Group had the following transactions with its
related parties during the period:

(a) Outstanding balances with related parties:

Details of the Group's outstanding balances with its related
parties as at the end of the reporting period are disclosed
in notes 14, 15, 16, 17, 19, 21 and 22 to the condensed
consolidated financial statements.

(b) Compensation of key management personnel of the
Group:

During the period, the Company did not identify any personnel
as key management other than the directors of the Company.
Details of the directors’ and executive's emoluments are as
follows:

Short-term employee benefits HEEE R
Post-employment benefits RUKER

INVESTECH HOLDINGS LIMITED | B IZRRARA

31.

(a)

(b)

BEA R 5 KRR
BRUBRREMBDARBEOXHI - BAE
EEEEETRITTIIRS

EHRAE 2 R (EEEREE -
AREBRFREAREEES 2 REERTBFE
RERZRE T BHREMFEIL 151617
19~ 21 M 22 5E -

AKBEETEEEASHMH :

A RARBESI  AARILENEEMA
ATREEETZEEE - EFRTRABHMZ
FBEE

Six months ended 30 June
BEAA=1+HLKEAR
2018
—2—N\fF
RMB’000
ARET
(Unaudited)
(REER)
1,562
34



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

32. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

Carrying amounts

IRE(E

32.

30 June

2018

—F-N\F
AA=+A

RMB'000
ARBTT

(Unaudited)

(REEK)

Financial assets cHEE

Financial assets at fair value BRAAEEF AER
through profit or loss MEmEE

Equity investments at fairvalue ~ RAREBE ABRE
through profit or loss BRI E

Financial liabilities eWaf

Coupon notes FERE
The Group's corporate finance team headed by the finance manager
is responsible for determining the policies and procedures for the
fair value measurement of financial instruments. The corporate
finance team reports directly to the chief executive officer. At each
reporting date, the corporate finance team analyses the movements
in the values of financial instruments and determines the major
inputs applied in the valuation, if any. The valuation is reviewed and
approved by the chief executive officer.

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, financial assets included
in prepayments, deposits and other receivables, pledged deposits,
loans receivable, interest receivables, trade and bills payables,
current portion of interest-bearing bank and other borrowings
and financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to the short term
maturities of these instruments.

The fair value of the non-current portion of interest-bearing
bank and other borrowings has been calculated by discounting
the expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities. The Group’'s own non-performance risk for interest-
bearing bank and other borrowings as at 30 June 2018 was
assessed to be insignificant.

B4R S B IS 3R R b 5
30 June 2018
—E-NEXNH=FH

EMITRZAABERAABES
S
AEECBTAGEAERALEES REEES
BN Z REERARBEMT -

Fair values
DAEHE
31 December 30 June 31 December
2017 2018 2017
—E—tF —E-N\F —E—+F
+=—RA=+—H ~A=+H EisEEsaaE
RMB'000 RMB’'000 RMB'000
AREFIT AR®BTT AREFTT
(Audited) (Unaudited) (Audited)
(&%) (REEER) (&%)
4,034
4,034
90,358

AEBEBETHYBEETANCEVBEAS
HRERTANAABEFENEHERIER
CRMBHAERABIHESR NSREAH
EIBESTERTABEES  WETE
AREENEERARE - (HEC AEHERN
KL o

REBEFN LR HERASEZEY EHN
SBEUGRIR - sTATRNFIE W REME
WHRIEH S REE - SHEMFR - BREK -
FERANE - B EEBEMNKIE - 5T ERITR
H & 5 Y BN ER AR 0 JA B 5t A EL A FE A R0 B
EETERNERABEN A AEEREKREEN
%5 FEHRNZETANZIBEBRE -

AERRITREMEEINALD 2 AREED
ERAARRLUENR EERRESTIHE 2
TRRKAIRGZMERBBAMAKRERE
MetE - R=F—N\FXA=1+H TEEX
FHE BRITREMEETRORBRKT ST
BEX-
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R RRAR S B RS SRR b 5

30 June 2018
—F—NFNA=1H

32.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

As at 30 June 2018, the fair value of equity investments at fair
value through profit or loss, representing an investment in shares
of a listed company in Hong Kong and trading of which has been
suspended since October 2017, is measured by valuation techniques
of the prior transaction method with the appropriate adjustment
to reflect the current status of the equity investments. Such prior
transaction price could be used as a starting point to estimate the
fair value of equity investments. Certain adjustments are further
made to reflect the reasons of being suspended and other news
found in the public domain impacted on the fair value of the equity

investments.

The fair values of coupon notes are measured by valuation
techniques of binomial model using significant unobservable market

inputs including the discount rate and interest rate volatility.

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy
of the Group's financial instruments:

Assets for which fair values are disclosed:

Quoted prices in

active markets

RIS
ZERE
(Level 1)
(140
RMB’000
ARBTR
As at 30 June 2018 R=F—N\F
~A=+H
Financial assets at fair value &R UEEFI AEZR
through profit or loss HeREE
As at 31 December 2017 R ZZ—+F
+ZA=+—8
Equity investments at BAREBET ABR
fair value through R ARG &

profit or loss -

32.

EMITAZAABERAAEBES
A E)

M-E—N\FAA=1H  RANBEGAE
HYBARE(B—ERES LT ARZRE -
HE—Z—tF+ARKEERS) 2 AREE
THRERIR B AR 2 EA R R - e E
HEBEURBREARE 2 BN - ZERR5HE
EAEAGIRAREA A BENEL - KD
AIMEBIELE T — S HEURRE (S EH
BERE AR SE S WRAREDABE

S
-7

P8 FEE A A EERA AR B GES
FAE - REREREATTERDISHAY
18 BEFRRRAERE -

DABEER
TRINTAEET BT AR REE?

E’[
feln
ki

Fair values measurement using

observable

EATHE

ARETFT

DABEERA

Significant

Significant
unobservable
inputs inputs
EXTH#ER

WAE
(Level 3)
(5E34R)
RMB’000

ARETR

WAE
(Level 2)
(E248)
RMB’000 RMB’000

ARBTR

- 4,034 4,034
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

32. FAIR VALUE AND FAIR VALUE HIERARCHY OF 32.

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
Assets for which fair values are disclosed: (continued)

Below is a summary of significant unobservable inputs to the
valuation of equity investments at fair value through profit or loss
together with quantitation sensitivity analysis at 30 June 2018:

Description Valuation technique Unobservable input

iU hEs=E THBRRBAE

Equity investments Prior transaction method Discount for lack of
(Market Approach) marketability (%)

A E KRR 5% Rz TS AT
(%) (%)

The discount for lack of marketability represents the amounts of
premiums and discounts determined by the Group that market
participants would take into account when pricing the investments.

Liabilities for which fair values are disclosed:

B4R S B IS 3R R b 5
30 June 2018
—E-NEXNH=FH

EMTEZAABERAIAEBES
1)

DABESER )
BEANBEZEE - (B)
THREMIED A BESABSORAREHE
TEATABREAEARR-E— \EX S
=+EZERHREN

Amount of Relationship of
unobservable unobservable input
input to fair value
THHE TAHRMAESR
WMAENE 2QAEERER

20.30%  The higher the percentage,
the lower the fair value

20.30% B LESAALEEBRE

REmERBETRENS2RBEERKRERE
ERNEZERZAREMETRERITEERE

REANBEZEE:

Fair values measurement using

Quoted prices in
active markets

SEIBTIZ 2 318
(Level 1)
(18
RMB’000
ARBTR
As at 30 June 2018 R-ZB—N\F
~A=+H
Coupon notes Bz

As at 31 December 2017 R-ZE—tF
+=—A=+—H

Coupon notes Bz -

RAEEERA

Significant Significant

observable unobservable

inputs inputs

EXTHE EXTUHR

WAE WAE
(Level 2) (Level 3) Total
(5 24%) (%E38R) st
RMB’000 RMB’000 RMB’000

AR®TT AR®TT AR®TT

- 90,358 90,358
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R RRAR S B RS SRR b 5

30 June 2018
—FE-NFANA=1H

33. EVENTS AFTER THE REPORTING PERIOD 33. IRHFHRFIE
Other than the information disclosed in note 13 to the condensed BRI E M RERWFE 13T ENE R
consolidated financial statements, the Group did not have any G REBEIET R EAHEFE -

significant subsequent event.

34. APPROVAL OF THE CONDENSED CONSOLIDATED 34. HEMBGSHIEHR

FINANCIAL STATEMENTS

The condensed consolidated financial statements were approved EFer - N\FNA\A=THILEREET)
and authorised for issue by the board of directors on 30 August ZEERR A PSRE -

2018.
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