AL IR B A TR 8

HL TECHNOLOGY GROUP LIMITED

=@

(Incorporated in the Cayman Islands with limited liability)
(RHASHESEMEAZNERRG)
Stock Code A7 f5% : 1087

Interim Report FREAR &

2015

* For identification purpose only {£#t# 51




ContentsH&%

2 Corporate Profile and Corporate Information
NEIENT RARER

4 Chairman’s Statement
TERE
7 Financial Summary
MERHE
11 Management Discussion & Analysis

BEEJwm RoMT

21 Report of the Directors
Exegns

26 Corporate Governance Report
EERRE

28 Report on Review of Interim Financial Information

FEIR B E R R BI S

30 Condensed Consolidated Statement of Profit or Loss
DL

31 Condensed Consolidated Statement of Comprehensive Income
AR S 2B EmE

32 Condensed Consolidated Statement of Financial Position

ERRER A MR K

34 Condensed Consolidated Statement of Changes in Equity
B S R BB

36 Condensed Consolidated Statement of Cash Flows
ARG E IR RER

37 Notes to the Condensed Consolidated Financial Statements

AR B M SRR



Corporate Profile and Corporate Information

AT RABEH
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Corporate Profile and Corporate Information

AT RABEH
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Chairman’s Statement
FERE

Dear Shareholders,

On behalf of the Company and all its subsidiaries (collectively, the
“Group”), | am pleased to present to you the unaudited interim results of
the Group for the six months ended 30 June 2015.

PERFORMANCE REVIEW

In the first half of 2015, there was a great development for the Fourth
Generation (“4G") technology, the Mobile Internet technology and the
Enterprise Private Network technology, which boosted the continuous
development of the whole telecommunication industry. As a reflection,
the telecommunication technology has been deeply merged with
traditional industry where people are surrounded by various applications of
these technologies in their daily life and their working environment, which
brings tremendous market demands. In particular, the newly-developed
Enterprise Private Network technology has been making great progress
as its customer base is expanding rapidly and penetrating into every
corner of the world. In the meantime, the traditional telecommunication
industry is competitive along with its development as more innovative
competitors have been emerging, in particular the business with the three
major telecommunication operators has been under intense competitive
pressure.

As for the signal transmission and connectivity products, they recorded a
substantial loss during the first half of 2015 due to the overall decline and
intense competition in the consumer electronics industry. The board (the
“Board”) of directors (the “Directors”) of the Company decided to dispose
of the business of manufacture and sale of traditional signal transmission
and connectivity products for the purpose of group restructuring.
Therefore, on 28 April 2015, the Company entered into a sale and
purchase agreement with a company owned by Mr. Chi Shaolin (“Mr.
Chi"), a director and substantial shareholder of the Company, to dispose
of the entire share capital of Honglin International Limited (together
with its subsidiaries referred to as “Honglin International”) at a cash
consideration of HK$232,804,729. The disposal of Honglin International
was completed on 30 June 2015 and each of the members of Honglin
International ceased to be the subsidiaries of the Company. Therefore,
Honglin International was classified as a discontinued operation. The
comparative condensed consolidated financial statements of profit or
loss have been re-presented as if the operation discontinued during the
current period had been discontinued at the beginning of the comparative
period. In addition, certain comparative amounts have been reclassified to
conform with the current period’s presentation.
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Chairman’s Statement
FEHRE

Upon the completion of the disposal of Honglin International, the main
products line and services provided by the Group are in the area of
communication system, which includes network products and services
and terminal products. During the six months ended 30 June 2015, the
Company made its efforts in (i) disposing of several subsidiaries of the
Group to remove its loss making businesses and putting resources into the
businesses with stronger profitability and better prospects; (ii) continuously
focusing on sales and marketing relying on our advantages in the market
and improving efficiency by streamlining departments and reducing the
number of staff; and (iii) continuously exploring markets outside the
Mainland China, deeply cooperating with the existing customers and
attracting new industrial customers.

The Group recorded a total revenue from its continuing operations of
approximately RMB659.5 million for the six months ended 30 June 2015,
representing a slight decrease as compared to that of approximately
RMB660.9 million for the six months ended 30 June 2014. The decrease
was mainly attributable to the decrease in the sales of goods and software
products during the six months ended 30 June 2015, which was offset by
the increase in rendering of services.

The Group's gross profit from its continuing operations for the six
months ended 30 June 2015 amounted to approximately RMB77.1
million, representing an increase of approximately RMB9.2 million, or
approximately 13.6% as compared to that for the six months ended 30
June 2014. The increase was mainly attributable to the rising proportion
of sales of network products related to the Enterprise Private Network
technology with higher gross profit.

The Group’s net profit from its continuing operations amounted to
approximately RMB21.2 million for the six months ended 30 June
2015, representing a decrease of approximately RMB8.6 million, or
approximately 28.8%, as compared with that of approximately RMB29.8
million for the six months ended 30 June 2014. The decrease in net
profit from its continuing operations was mainly attributable to (i) the
increase in other expenses of approximately RMB23.2 million resulting
from the impairment loss of prepaid land lease payments, property,
plant and equipment and other intangible assets; and (ii) the increase
in income tax of approximately RMB4.2 million as a result of higher tax
rate incurred in the Mainland China subsidiaries during the process of
applying for renewal of the accreditation as the high-tech enterprise.
The decrease was partially offset by (i) the increase in gross profit of
approximately RMB9.2 million; (ii) the decrease of selling and distribution
expenses of approximately RMB4.8 million as a result of the effective cost
control and improved efficiency; and (iii) the decrease in finance costs of
approximately RMB3.5 million in line with the decrease of loan balances
due to the improvement on liquidities of the Group.
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Chairman’s Statement
FERE

Loss from a discontinued operation was approximately RMB12.5 million,
which included an operating loss of approximately RMB30.3 million due
to the decrease of gross profit under the overall decline and intense
competition in consumer electronics industry, and a gain on disposal of
the discontinued operation of approximately RMB17.8 million.

In summary, for the six months ended 30 June 2015, the Group recorded
profit of approximately RMB8.7 million.

OUTLOOK

In light of the widespread use of the 4G technology, the Mobile Internet
technology and the Enterprise Private Network technology, demands on
communication system equipment will keep increasing. The Group will
accordingly keep increasing its investments in the telecommunication
industry, seeking for more partners and working closely with them to
develop new products and solutions. The Group will also keep exploring
new technologies to be applied in the current product and service areas
and new areas. Furthermore, the Group will keep monitoring its business
scale and portfolio closely, focusing on putting more resources into the
businesses with stronger profitability and better market prospects and
proactively seeking for the right opportunities for business restructuring
and industrial upgrade to improve the overall sustainable profitability and
bring long-term contributions to the shareholders of the Company (the
“Shareholders”).

APPRECIATION

On behalf of the Board, | express my earnest gratitude towards our
shareholders for demonstrating your support and confidence in our
management team at any moment. At the same time | also wish to
thank our colleagues on the Board for your persistent contribution in the
Company’s development and progress. Furthermore, | thank all the staff
that have been committed to their duties for and being resilient in the
development of the Group’s business.

Yours faithfully,

Chi Shaolin
Chairman and CEO of the Company

28 August 2015
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Financial Summary

I RE

A summary of unaudited results, selected financial ratios, assets and

liabilities and cash flows is as follows:

UNAUDITED RESULTS

CONTINUING OPERATIONS

Revenue

Gross profit

Profit before tax from continuing operations

Profit for the period from continuing operations

DISCONTINUED OPERATION

Loss for the period from a discontinued operation

Profit for the period

Profit/(loss) attributable to:
— Owners of the parent
— Non-controlling interests

Earnings per share, Basic and diluted (RMB cents)
— For profit for the period
— For profit from continuing operations

REBZEME  QRTHHLE  BERABRRS
REOHELT :
AREBRRE

Six months ended 30 June
HEANA=THLAREA

2015 2014
—E-HF —T—mF
RMB’000 RMB’000
AR®TT AREFTT
(Unaudited) (Unaudited)
(REBER) (ReEZ)
BEge
Wes 659,454 660,905
EAH 77,051 67,841
B R T A A 31,497 35,828
FELCEHNRF 21,204 29,762
CRIEEBEK
BRI ESHANEE (12,537) (6,273)
B A 8,667 23,489
LAR& T s R, (E518) -
— BREHEAA 10,434 23,929
— JEE RIS (1,767) (440)
8,667 23,489
BREARN  EARBEEARES)
— HARER 1.45 3.32
— BEGERT 2.95 4.13
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Financial Summary

AT

SELECTED FINANCIAL RATIOS

REEMBLE R

Six months ended 30 June

BEAA=1THILEAREAR

2015 2014

—E—FRF —T-mHF

(approximate) (approximate)

(4E40) (#49)

Gross profit margin EFIE 11.7% 10.3%
Net profit margin Farplpes 3.2% 4.5%

Current ratio (times) TMENLLE(f5)
Gearing ratio® BARA B R
Return on total assets® WA ERR?
Return on total equity® 4ARE# [0 3R@

As at As at

30 June 31 December
2015 2014
R=Z2—FF RZE—E
~B=+H | t=—A=1+—H
(approximate) (approximate)
(%) (#49)

1.4 1.6

10.1% 11.8%

1.2% 4.8%

2.5% 11.1%

(1) Calculated by using short term borrowings divided by total assets.
(2) Calculated by using average balances of total assets and total equity.

Note: All ratios were calculated using data from continuing operations.

HL Technology Group Limited BRI K EEAR QT
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Financial Summary

I RE

ASSETS AND LIABILITIES

Total assets
Total assets less current liabilities
Total equity
Cash and cash equivalents
(excluding pledged deposits)
Interest-bearing bank and other borrowings

AEHER

BERE
REERRBER
Rz e
RERREFED
(TERERERER)
ARRITREMER

As at

30 June
2015
R-ZE—HF

~A=1+H
RMB’000
AR®T T
(Unaudited)
(REEER)

1,928,085
880,925
861,259

226,863
194,430

As at
31 December
2014
RZZT—MF

+t=-A=+—~

RMB’000
AREET T
(Audited)
(Rr&%)

2,429,885
880,195
855,388

169,950
489,421

CASH FLOWS

Net cash flows (used in)/from operating activities
Net cash flows from investing activities
Net cash flows used in financing activities

REEHA)/FEREREFHE

REEDAEHRSREFHE
RETARSREFE

Six months ended 30 June
BZEANA=THILLAEA

2015
—E-RE
RMB’000

AR¥T
(Unaudited)
(REEZR)

(53,608)

131,101

(19,947)

2014
—E—FE
RMB’000
AREFTT
(Audited)
(#e2&1%)

32,524
43,347
(61,425)

ZZ—RFH RS Interim Report 2015
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Financial Summary

I IRE

Revenue Profit/(Loss) Attributable to Total Assets
Y 3= the Owners of the Parent mEE
BABEE AEERER(EE)

RVB'000 RMB'000 RMB'000
AREFT AREFT ARETFT
3,000,000 200,000 4,000,000
2,712,525
3,506,275
2,513,955 150,000 3,500,000
2,500,000 116,071
2,096,768 100,000 3,000,000
2,488,556
2,000,000 1,865,376 49,382 2429885
50,000 29,762 2500000 55013 [ 2417222 7
/9% 21,204 L
1,500,000 2,000,000 1,928,085
-50,000 (35,680) 1,500,000
1,000,000
660,905 659,454 100,000 1,000,000
500,000
-150,000 500,000
(177,510)
-200,000
2011 2012 2013 2014 20;4" 2015¢ 2011 2012 2013 2014 2014* 2015 2011 2012 2013 2014 2014 2015
THH TH1H THH
Z%-% Z3-2f “3-=F T-IF ROE -3-1F e S e e e o i Z3--% B -3-z§ _T-IF _T-MF 3-%%
g H4E H¥E 0 b¥E tHE bR
# For continuing operations only # ERHELEmS
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Management Discussion & Analysis
CETEREV S

On 28 April 2015, the Company entered into a sale and purchase
agreement with a company owned by Mr. Chi, a director and substantial
shareholder of the Company, to dispose of the entire share capital
of Honglin International at a cash consideration of HK$232,804,729.
Honglin International is principally engaged in manufacture and sale
of traditional signal transmission and connectivity products. The Board
decided to dispose of the business of manufacture and sale of traditional
signal transmission and connectivity products for the purpose of group
restructuring. The transaction was completed on 30 June 2015 and each
of the members of Honglin International ceased to be the subsidiaries
of the Company. Therefore, Honglin International was classified as a
discontinued operation.

The comparative condensed consolidated financial statement of profit or
loss have been re-presented as if the operation discontinued during the
current period had been discontinued at the beginning of the comparative
period. In addition, certain comparative amounts have been reclassified to
conform with the current period’s presentation.

BUSINESS REVIEW

Revenue

The Group recorded a total revenue from its continuing operations of
approximately RMB659.5 million for the six months ended 30 June 2015,
representing a slight decrease as compared to that of approximately
RMB660.9 million for the six months ended 30 June 2014. The decrease
was mainly attributable to the decrease in the sales of goods and software
products during the six months ended 30 June 2015, which was offset by
the increase in rendering of services.

Cost of Sales

The cost of sales from the Group’s continuing operations decreased
by approximately RMB10.7 million, or approximately 1.8%, from
approximately RMB593.1 million for the six months ended 30 June 2014,
to approximately RMB582.4 million for the six months ended 30 June
2015. The decrease was mainly attributable to the reduction of in-house
costs occurred since the Company rose the proportion of outsourcing
which was more efficient and with lower costs.

—Z—AFFRERE Interim Report 2015
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Management Discussion & Analysis
CETERECV S

FINANCIAL REVIEW

Gross Profit and Margin

The Group’s gross profit from its continuing operations for the six
months ended 30 June 2015 amounted to approximately RMB77.1
million, representing an increase of approximately RMB9.2 million, or
approximately 13.6% as compared to that for the six months ended 30
June 2014. The increase was mainly attributable to the rising proportion
of sales of network products related to the Enterprise Private Network
technology with higher gross profit.

The gross profit margin from the continuing operations increased to
approximately 11.7% for the six months ended 30 June 2015 from
approximately 10.3% for the six months ended 30 June 2014. The
increase was mainly attributable to the rising proportion of revenue
from the network products provided to the Enterprise Private Network
customers with higher gross profit margin in the first half of 2015.

Other Income and Gains

The Group recorded other income and gains from its continuing
operations of approximately RMB4.4 million for the six months ended 30
June 2015 including (i) gains on disposals of subsidiaries of the Group
of approximately RMB3.8 million; (i) approximately RMBO.3 million from
the government grants released during the period; and (iii) approximately
RMBO.3 million from the interest income.

Selling and Distribution Expenses

The selling and distribution expenses from the Group’s continuing
operations decreased by approximately RMB4.8 million for the six months
ended 30 June 2015, or approximately 54.3%, as compared with that for
the six months ended 30 June 2014. The decrease was mainly attributable
to the significant decrease in staff costs in line with the reduced number
of staff.

Administrative Expenses

The administrative expenses from the Group’s continuing operations
decreased by approximately RMB0.8 million for the six months ended
30 June 2015, or approximately 5.2%, as compared with that for the six
months ended 30 June 2014.

Other Expenses

Other expenses from the Group’s continuing operations amounted to
approximately RMB26.0 million, which was primarily attributable to (i)
the impairment loss of approximately RMB14.6 million recognised in
respect of customer relationship with the three major telecommunication
operators; (ii) the impairment loss of approximately RMB9.3 million
recognised in respect of prepaid land lease payments; (iii) the impairment
loss of approximately RMB5.1 million recognised in respect of property,
plant and equipment; and (iv) reversal of impairment recognised in respect
of trade receivables of approximately RMB3.2 million.

HL Technology Group Limited BLHRH SEEHER L T
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Management Discussion & Analysis
CETEREV S

FINANCIAL REVIEW (Continued)

Finance Costs

The finance costs from the Group’s continuing operations decreased by
approximately RMB3.5 million for the six months ended 30 June 2015, or
approximately 42.4%, as compared with that for the six months ended
30 June 2014. The decrease mainly attributable to the reduction of
outstanding loan balance of the Group.

Income Tax Expense

The Group incurred income tax expense from its continuing operations of
approximately RMB10.3 million for the six months ended 30 June 2015
primarily due to the current PRC Enterprise Income Tax expense and Hong
Kong Profits Tax incurred. Overall, the Group's effective tax rate for the six
months ended 30 June 2015 was 32.7%, compared with 16.9% for the
six months ended 30 June 2014.

Profit for the Period

The Group’s net profit from its continuing operations amounted to
approximately RMB21.2 million for the six months ended 30 June
2015, representing a decrease of approximately RMB8.6 million, or
approximately 28.8%, as compared with that of approximately RMB29.8
million for the six months ended 30 June 2014. The decrease in net
profit from its continuing operations was mainly attributable to (i) the
increase in other expenses of approximately RMB23.2 million resulting
from the impairment loss of prepaid land lease payments, property,
plant and equipment and other intangible assets; and (ii) the increase
in income tax of approximately RMB4.2 million as a result of higher tax
rate incurred in the Mainland China subsidiaries during the process of
applying for renewal of the accreditation as the high-tech enterprise.
The decrease was partially offset by (i) the increase in gross profit of
approximately RMB9.2 million; (i) the decrease in selling and distribution
expenses of approximately RMB4.8 million as a result of the effective cost
control and improved efficiency; and (iii) the decrease of finance costs of
approximately RMB3.5 million in line with the decrease of loan balances
due to the improvement on liquidities of the Group.

Loss from a discontinued operation was approximately RMB12.5 million,
which included an operating loss of approximately RMB30.3 million due
to the decrease of gross profit under the overall decline and intense
competition in consumer electronics industry, and a gain on disposal of
the discontinued operation of approximately RMB17.8 million.

In summary, for the six months ended 30 June 2015, the Group recorded
profit of approximately RMB8.7 million.
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Management Discussion & Analysis
CETERECV S

FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources

The Group continues to implement prudent financial management
policies and maintains a reasonable gearing ratio during its operations. As
at 30 June 2015, the Group's gearing ratio (measured by total short-term
borrowings from continuing operations as a percentage of total assets
from continuing operations) was approximately 10.1% (31 December
2014: approximately 11.8%).

As at 30 June 2015, the total interest-bearing bank and other borrowings
of the Group amounted to approximately RMB194.4 million (31 December
2014: approximately RMB489.4 million). Out of the interest-bearing bank
and other borrowings, approximately RMB94.4 million were secured
loans and carried interests at floating rates, and approximately RMB100.0
million carried interests at fixed rates. The interest-bearing bank and other
borrowings decreased by approximately RMB295.0 million because the
Group disposed of Honglin International and did not renew some bank
borrowings upon their maturity.

As at 30 June 2015, the Group pledged its land use right and buildings to
certain banks to secure the bank loans of the Group and obtain general
banking facilities for the Group.

Save as aforesaid or as otherwise disclosed in this interim report,
and apart from intragroup liabilities, the Company did not have any
outstanding loan capital issued and outstanding or agreed to be issued,
bank overdrafts, loans or other similar indebtednesses, liabilities under
acceptances or acceptable credits, debentures, mortgages, charges, hire
purchases commitments, guarantees or other material contingent liabilities
as at the close of business on 30 June 2015.

The Directors have confirmed that there has been no material change in
the indebtednesses and contingent liabilities of the Group since 30 June
2015 to the date of this interim report.

Foreign Currency Risk

As certain of the Group's trade and other receivables, cash and cash
equivalents and trade and other payables are denominated in foreign
currency, exposure to exchange rate fluctuation arises. The Group has
the relevant policy to monitor the risk associated with the fluctuation of
foreign currency and control such risk, if necessary.
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Management Discussion & Analysis
CETEREV S

FINANCIAL REVIEW (Continued)

Working Capital

Inventories balance as at 30 June 2015 was approximately RMB33.3
million (31 December 2014: approximately RMB145.4 million). The
significant decrease in inventories was mainly attributable to the inventory
control and the effect of the disposal of Honglin International. The
average turnover days for inventories (calculated by using the data from
continuing operations) were 8 days as at 30 June 2015 (30 June 2014:
3 days). The relatively short turnover days for inventories was mainly due
to that the outsourcing products were usually delivered to our customers
directly.

Trade and bills receivables balance as at 30 June 2015 was approximately
RMB1,170.7 million (31 December 2014: approximately RMB1,260.9
million). The decrease in trade and bills receivables balance was mainly
due to the effect of the disposal of Honglin International, which was
partially offset by the increase in trade and bills receivables balance in
the continuing operations. The average turnover days for trade and bills
receivables (calculated by using the data from continuing operations)
increased to 289 days (30 June 2014: 256 days) which was mainly due to
the rising proportion of sales with relatively long credit period. As at 30
June 2015, approximately 42.8% of our trade and bills receivables was
aged within three months.

Trade and bills payables balance as at 30 June 2015 was approximately
RMB693.1 million (31 December 2014: approximately RMB867.0 million).
The decrease in trade and bills payables balance was mainly due to the
effect of the disposal of Honglin International. The average turnover days
for trade and bills payables (calculated by using the data from continuing
operations) increased to 214 days as at 30 June 2015 (30 June 2014:
192 days. The increase in turnover days was mainly due to the rising
proportion of purchase with relatively long payable credit period.

The Group’s cash conversion cycle (calculated by using the data from
continuing operations) for the six months ended 30 June 2015 was 83
days as compared with 67 days for the six months ended 30 June 2014.

Cash Flows

For the six months ended 30 June 2015, the net cash used in operating
activities was approximately RMB53.6 million, which was primarily due to
the increased prepayments.

The net cash from the investing activities for the six months ended 30
June 2015 of approximately RMB131.1 million was primarily attributable
to cash inflows from the disposal of subsidiaries of the Group.

The net cash used in financing activities for the six months ended 30 June

2015 of approximately RMB19.9 million was primarily attributable to
repayments of bank loans and other borrowings.
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Management Discussion & Analysis
CETERECV S

FINANCIAL REVIEW (Continued)

Capital Expenditures

For the six months ended 30 June 2015, the Group incurred capital
expenditures of approximately RMB17.9 million in the purchases of
intangible assets and property, plant and equipment.

Capital Commitments

As at 30 June 2015, the Group had capital commitments of approximately
RMB5.4 million in respect of the acquisitions of property, plant and
equipment. As at 31 December 2014, the Group had capital commitments
of approximately RMB7.9 million in respect of the acquisitions of property,
plant and equipment.

Contingent Liabilities

A subsidiary of the Group is currently a defendant in a lawsuit brought
by a supplier alleging that the subsidiary breached and repudiated a
commissioned development contract on software of handsets. At the
same time, the Group instituted a counter-claim against the supplier for
the compensation for the loss on default in a contract with one of the
Group’s customer. The litigation is likely to continue for a considerable
amount of time, and the directors of the Company, based on the advice
from the Group's legal counsel, believe that the outcome of this claim
cannot be reliably estimated. Therefore, the Group has not provided for
any claim arising from the litigation, other than the related legal and other
costs incurred.

The Group underwent several reorganisations, including disposal of
the entire interest of Honglin International in the current period and
splitting-off of /& M1 18 & 48 Bl AR A Al (Weihaishi Yubo Wire &
Cable Technology Co., Ltd.*, “Weihai Yubo"”) and transfers of several
subsidiaries within the Group. The Group has filed the reorganisations, if
required, with the relevant tax authorities. However, those reorganisations
may be subject to further investigations if initiated and requested by the
relevant tax authorities. The Directors believe that the taxes arising from
those reorganisations have been properly dealt with and provided for in
the financial statements. Given the complexity of relevant tax laws and
regulations and the diversified practice of respective tax authorities in
the PRC, the Directors consider that the existence of any additional tax
obligation arising from those reorganisations cannot be confirmed until
completion of such further investigation, if any, and/or issuance of any
written notice by the relevant tax authorities. Therefore, the possible
obligation of such additional tax has not been provided for.

*  For identification purpose only
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Management Discussion & Analysis

EIEES R R S

FINANCIAL REVIEW (Continued)
Employees

As at 30 June 2015, the subsidiaries of the Group had a total of 158 staff
(30 June 2014: 1,339). The breakdown of the employees of the Group as

at 30 June 2015 and 2014 is as follows:

Manufacturing

Sales and marketing
General and administration
Research and development
Quality and control

Total

R
HERMIGHER
—RRRATER
IS

an B 4% )

#st

B RS EIEE ()
=]

R-TE—RENA=Z+H AEEHNBERARALE
158Z BT (ZZ—MEFENA=Z+H :1,339%) - £&
EzEER-_ZT—RAFAR_FT—NFNA=+HMHH

AN -
As at As at
30 June 15 30 June 14
R=-Z—EHfF RZZE—E
A~NA=1+H NA=1H
32 460
77 289
32 362
14 129
3 99
158 1,339

The significant decrease in the number of employees as at 30 June
2015 as compared with that as at 30 June 2014 was mainly due to the
fact that (i) the Group completed the disposal of Honglin International
and all the staff of Honglin International were not included; and (ii) the
Group streamlined departments and reduced the number of staff to
improve efficiency during the period. Compensation policy of the Group
is determined by evaluating individual performance of the employees and

has been reviewed regularly.
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Management Discussion & Analysis
CETERECV S

MAJOR AND CONNECTED TRANSACTION

IN RELATION TO DISPOSAL OF HONGLIN
INTERNATIONAL

On 28 April 2015, the Company entered into a sale and purchase
agreement to dispose of the entire interest in Honglin International
with Jia Ya Developments Limited (“Jia Ya”) and Mr. Chi at initial cash
consideration of HK$255 million (the “Disposal 1").

Jia Ya is a company incorporated in the British Virgin Islands with limited
liability and is wholly-owned by Mr. Chi.

As certain applicable percentage ratio (as calculated in accordance with
Rule 14.07 of the Listing Rules) for Disposal 1 was more than 25%
but less than 75%, the Disposal 1 constituted a major transaction of
the Company under the Listing Rules. Besides, Mr. Chi is a substantial
Shareholder, an executive Director and the chief executive officer of
the Company, who is interested in as to approximately 14.5% of the
Company as at the date of this interim report, each of Mr. Chi and Jia Ya
was a connected person (as defined in the Rules Governing the Listing of
Securities on The Stock Exchange (the “Listing Rules”)) of the Company,
and Disposal 1 also constituted a connected transaction of the Company
and is subject to the reporting, announcement and the independent
shareholders’ approval requirements under Chapter 14A of the Listing
Rules. Disposal 1 and the transactions contemplated under the sale and
purchase agreement were approved by the independent Shareholders at
the extraordinary general meeting of the Company held on 25 June 2015.
Disposal 1 was completed on 30 June 2015 at a final cash consideration
of HK$232,804,729 as mutually agreed by the parties to the sale and
purchase agreement.

Details of Disposal 1 have been set out in the announcements of the

Company dated 28 April 2015 and 30 June 2015 and the circular of the
Company dated 10 June 2015.
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Management Discussion & Analysis
EEETwm R 57T

CONTINUING CONNECTED TRANSACTIONS

IN RELATION TO THE ENTRUSTMENT LOAN
AGREEMENT AND THE TENANCY AGREEMENT

On 28 April 2015, Weihai Yubo entered into an entrustment loan
agreement with 8 T LM E T8 R A 5] (Weihaishi Honglin Electronic
Co., Ltd.*, "
entrusted the bank in the PRC which possesses the relevant qualifications
(the “Bank”) to provide an entrustment loan in the principal amount of
not more than RMB95 million to Weihai Electronic and the total amount
of the entrustment loan, including the principal amount and the interest
accrued at any time during the term of the entrustment loan agreement,
shall not be more than RMB102 million. Pursuant to the entrustment
loan agreement, Weihai Yubo was required to provide a pledge of land
and property to the Bank to guarantee the principal amount of the
entrustment loan aforesaid.

"Weihai Electronic”) pursuant to which Weihai Yubo had

On the same date, Weihai Yubo entered into a tenancy agreement with
Weihai Electronic, pursuant to which Weihai Yubo shall continue to lease
to Weihai Electronic the land and the property erected thereon owned
by Weihai Yubo. The lease term is from 28 April 2015 to 31 December
2017. The rental is RMB100 per square meter per year and the total rental
shall not be more than RMB4,000,000 in each of the three financial years
ending 31 December 2017.

Weihai Yubo is a company established in the PRC with limited liability. The
principal business of Weihai Yubo is investment holding and provision of
rental services of plants.

Weihai Electronic is a company established in the PRC with limited liability.
The principal business of Weihai Electronic is manufacture and sale of
power cord cable and assembly products and investment holding.

Upon completion of Disposal 1, Weihai Electronic would become a
connected person of the Group, and the transactions contemplated
under the entrustment loan agreement, the corresponding asset pledge
agreement as well as the tenancy agreement shall become continuing
connected transactions of the Company under Chapter 14A of the Listing
Rules.

Details of such continuing connected transactions have been set out in the

announcements of the Company dated 28 April 2015 and 30 June 2015,
and the circular of the Company dated 10 June 2015.

*  For identification purpose only
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Management Discussion & Analysis
CETERECV S

EVENTS AFTER THE END OF THE REPORTING PERIOD
Disposal of 100% equity interest in Weihai Yubo

On 8 July 2015, the Company entered into a sale and purchase agreement
to dispose of 100% equity interest in Weihai Yubo with Meadow Bridge
Limited (“Meadow Bridge”) and 585 8 (Mr. Zhang Kedong) (“Mr. Zhang")
at cash consideration of RMB65 million (or HK$82 million) (the “Disposal 2”).

Meadow Bridge is a company incorporated in Anguilla, the British West
Indies with limited liability and wholly owned by Mr. Zhang.

As one or more of the applicable percentage ratios (as defined under Rule
14.07 of the Listing Rules) in relation to Disposal 2 exceed(s) 5% but is/are
less than 25%, the Disposal 2 constituted a discloseable transaction of the
Company and is subject to the reporting and announcement requirements
under Chapter 14 of the Listing Rules.

Details of Disposal 2 have been set out in the announcement of the
Company dated 8 July 2015.

Share Repurchase

On 15 July 2015, a consensus was reached between the Directors that the
Company may repurchase an amount of up to HK$200 million worth of
shares of the Company (“Shares”) for a period of 2 weeks from 15 July
2015 pursuant to the repurchase mandate granted to the Board at the
annual general meeting of the Company held on 29 May 2015. On 24
July 2015, the Company announced that the Company have repurchased
an aggregate of 50,000,000 Shares with price range of HK$3.48 per
Share to HK$4.10 per Share from the open market from 16 July 2015 to
23 July 2015 (the “Repurchase”), representing approximately 6.94% of
the issued share capital of the Company as at 24 July 2015. The aggregate
consideration of the Repurchase was HK$189,772,000.

Details regarding the Repurchase have been set out in the announcements
of the Company dated 15 July 2015 and 24 July 2015.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2015, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.
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Report of the Directors

EETHE

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2015, the interests or short positions of the Directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
which were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provision
of the SFO) or which were required to be recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in the Appendix 10 of the Listing Rules as follows:

Capacity

Name of Directors

EXHR 51

Mr. Chi® Interest of controlled corporation
BEED R AE R
Mr. Cheng Wen@ Interest of controlled corporation
A XL E RS

(L): Long position

Note 1: Mr. Chi was deemed to be interested in 97,000,839 Shares held by Chenlin

International Joint Stock Company Limited (“Chenlin International”) by virtue of
it being wholly-owned by Mr. Chi.

Note 2:  Mr. Cheng Wen was deemed to be interested in 90,000,000 Shares held by

Castle Gate Ventures Limited (“Castle Gate"”) by virtue of it being wholly-owned
by Mr. Cheng Wen.

Save as disclosed above, as at 30 June 2015, none of the Directors or
chief executives of the Company had or was deemed to have any interests
or short positions in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part XV
of the SFO), which had been recorded in the register maintained by the
Company pursuant to section 352 of the SFO or which had been notified
to the Company and the Stock Exchange pursuant to the Model Code.

Following the completion of the cancellation of 50,000,000 repurchased
shares on 29 July 2015, the percentage of the issued share capital of the
Company held by Mr. Chi and Mr. Cheng Wen increased from 13.5% to
14.5% approximately and from 12.5% to 13.4% approximately. Please
refer to the announcements of the Company dated 15 July 2015 and 24
July 2015 (the “Announcements”) for details of the Repurchase.
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the issued
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HAR DR E BT
e =R
(approximate)

(#49)

97,000,839 (L) 13.5%
90,000,000 (L) 12.5%
(L 5=
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Report of the Directors
EFERE

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed above, at no time during the six months ended 30 June
2015 was the Company, its holding companies, or any of its subsidiaries a
party to any arrangement to enable the Directors and chief executives of
the Company (including their spouses and children under 18 years of age)
to hold any interest or short positions in the shares, or underlying shares,
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO).

SHARE OPTION SCHEME

The Company adopted a Share Option Scheme on 25 October 2010 (the
“Share Option Scheme”) for the purpose of enabling the Company to
grant options to selected eligible participants as incentives or rewards
for their contribution to the Group and/or to enable the Group to recruit
and retain high caliber employees and attract human resources that are
valuable to the Group and any invested entity.

Eligible participants include the Directors, any employee (whether full-time
or part-time) or shareholder of the Company, and any customer, supplier,
agent, business or joint venture business partner, consultant, distributor,
promoter, service provider, adviser or contractor to any member of the
Group.

The maximum number of Shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme and any other
schemes of the Group shall not in aggregate exceed 10% of the Shares
in issued as at the listing date, i.e. 72,000,000 Shares. No option may be
granted to any participant of the Share Option Scheme such that the total
number of Shares issued and to be issued upon exercise of the options
granted and to be granted to that person in any 12-month period up to
the date of the latest grant exceeds 1% of the Company’s issued share
capital from time to time.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the Board
and not exceeding 10 years from the date of the grant. There is no
minimum period for which an option must be held before it can be
exercised.

Participants of the Share Option Scheme are required to pay the Company
HK$1.00 upon acceptance of the grant on the offer date. The exercise
price of the options is determined by the Board in its absolute discretion
and shall not be less than whichever is the highest of:

(@)  the closing price of the Shares as stated in the Stock Exchange's
daily quotation sheets on the date of the grant, which must be a
business day;

(b)  the average closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five (5) trading days
immediately preceding the date of the grant; and

() the nominal value of a Share.

The Share Option Scheme shall be valid and effective for a period of

10 years from 25 October 2010 after which no further options will be

granted or offered.

There is no option outstanding, granted, exercised, cancelled and lapsed
during the six months ended 30 June 2015.
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Report of the Directors

ESERE

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as is known to any Directors or chief executives of the Company,
as at 30 June 2015, the persons or corporations (other than Directors or
chief executives of the Company) who had interest or short positions in
the shares and underlying shares of the Company which were required to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO were as follows:

FERRARG RAEBRRDOEZER AR

AEMEFRARREZZTRAEMAN  R_F—5
FRA=ZTRH  RARBERD RABRERND P HE#ER
FOX R MAREE R B HPIEXVERE2 K37 7R iF
XTABE - RECHENRIEES REEDIF336
BAFEZETMANALIEZR(ARRESHE
2ITBABRINGT :

Percentage of
the issued
share capital of
the Company

Number of
issued ordinary
shares of the

Name of Substantial Shareholders  Capacity Company held as at 30 June 2015
iR~ A E] R=-—Z—1F
BT ~A=+H
EERHE AR AT S RIT
FTERRESR BRABS
(approximate)
(#49)
Chenlin International Beneficial owner® 97,000,839 (L) 13.5%
ROMBIRR BEmlEB AL
Castle Gate Beneficial owner® 90,000,000 (L) 12.5%
EEAIE EmEB AR
Constant Courage Limited Person having a securities interest@@® 90,000,000 (L) 12.5%
("Constant Courage”)
EBEERATIERD REESFERATO®
Lu Lihang ("Mr. Lu”) Interest of controlled corporation® 90,000,000 (L) 12.5%
ERm(TELE]D R LB
Asia Venture Holdings Corporation Person having a securities interest® 97,000,839 (L) 13.5%
("Asia Venture”) BERSERALTO
Liu Dafan (“Mr. Liu") Interest of controlled corporation® 97,000,839 (L) 13.5%
BIRRTRIEED R EE R
Kingston Finance Limited (“Kingston”)  Person having a securities interest® 97,000,839 (L) 13.5%
eMEMBERAT(EFE]) REESFERATO
Ample Cheer Limited (“Ample”) Interest of controlled corporation® 97,000,839 (L) 13.5%
S K B
Best Forth Limited (“Best Forth") Interest of controlled corporation® 97,000,839 (L) 13.5%
S K B
Chu Yuet Wah (“Miss Chu") Interest of controlled corporation® 97,000,839 (L) 13.5%

ZF R (/M)

L): Long position
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Report of the Directors

ESEHRE

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Notes:

(1) Chenlin International, which entire issued share capital was owned by Mr. Chi,
held approximately 13.5% interest in the Company. Mr. Chi serves as the sole
director of Chenlin International. On 29 June 2015, Chenlin International (as
pledgor) pledged 97,000,839 shares in favour of Asia Venture (as pledgee) as part
of the loan and pledge arrangement between Chenlin International, Asia Venture
and Kingston.

2) Castle Gate, which entire issued share capital was owned by Mr. Cheng Wen,
held 12.5% interest in the Company. Mr. Cheng Wen serves as the sole director
of Castle Gate. On 24 June 2015, Castle Gate (as pledgor) pledged 90,000,000
shares in favour of Constant Courage (as pledgee) as security for a loan provided
to Castle Gate.

3) These 97,000,839 shares are held by Asia Venture (as pledgee), a company
incorporated in the British West Indies with limited liability and wholly owned
by Mr. Liu. On 30 June 2015, for the pledged 97,000,839 shares held by Asia
Venture in its capacity as pledgee, Asia Venture (as assignor) assigned the same
to Kingston (as assignee) as security for a loan provided by Kingston. Kingston is
100% controlled by Ample, Ample is 80% controlled by Best Forth which is in
turn 100% controlled by Miss Chu. Miss Chu is deemed or taken to be interested
in the shares held by Kingston (as assignee) for the purpose of the SFO.

(4)  These 90,000,000 shares are held by Constant Courage (as pledgee), a company
incorporated in the British Virgin Islands with limited liability and wholly owned by
Mr. Lu.

Save as disclosed above, as at 30 June 2015, the Directors are not
aware of any other person or corporation (other than Directors or chief
executives of the Company) having an interest or short position in the
shares and underlying shares of the Company which would require to be
recorded in the register to be kept by the Company under section 336 of
the SFO.
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Report of the Directors

EETHE

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Following the completion of the Repurchase on 29 July 2015, the
percentage of the issued share capital of the Company held by the
following entities were adjusted as follows:

Name of substantial shareholders

TERRER

Chenlin International =S
Castle Gate BEAIE
Constant Courage BE

Mr. Lu EEAE
Asia Venture Asia Venture
Mr. Liu bt
Kingston il
Ample Ample
Best Forth Best Forth
Miss Chu Z/MA

Please refer to the Announcements for details of the Repurchase.

Save for the percentage of the issued share capital of the Company, the
capacity and number of shares held by the shareholders above were not
affected by the Repurchase and remain unchanged.

On 18 August 2015, each of Ample, Best Forth, Miss Chu and Kingston
ceased to have an interest in the 97,000,839 shares.

INTERIM DIVIDEND
The Directors do not recommend the payment of any interim dividend for
the six months ended 30 June 2015 (six months ended 30 June 2014: Nil).

By order of the Board
Chi Shaolin
Chairman and CEO

Hong Kong
28 August 2015
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Corporate Governance Report
EEERRE

CORPORATE GOVERNANCE CODE

The Directors recognise the importance of incorporating the elements
of good corporate governance into the management structures and
internal control procedures of the Group so as to achieve effective
accountability to the shareholders of the Company as a whole. The Board
strives to uphold good corporate governance and adopt sound corporate
governance practices continuously in the interest of shareholders of the
Company to enhance the overall performance of the Company. The
principles and the code provisions of the Corporate Governance Code
(the "CG Code") contained in Appendix 14 of the Listing Rules have been
adopted by the Company. The Company had also complied with the CG
Code throughout the six months ended 30 June 2015 except for the
following deviation:

According to the code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive should be separate and should not be
performed by the same individual. The Group does not at present separate
the roles of the chairman of the Board and chief executive officer. For
the six months ended 30 June 2015, Mr. Chi is both the chairman of
the Board and the CEO of the Group. The Board considers that vesting
the roles of chairman of the Board and CEQO in the same individual is
beneficial to the business prospects and management of the Group. The
Board will review the need of appointing suitable candidate to assume the
role of CEO when necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
THE DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules as its code of conduct regarding securities transactions by
the Directors. On specific enquiries made, all Directors confirmed that they
have complied with the required standards set out in the Model Code and
its code of conduct regarding the Directors’ securities transactions during
the six months ended 30 June 2015.
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Corporate Governance Report
EEEGRE

AUDIT COMMITTEE

The primary responsibilities of the audit committee of the Company (the
“Audit Committee”) are to make recommendation to the Board on the
appointment and removal of external auditors, reviewing the financial
statements and material advice in respect of financial reporting, and
overseeing the internal control procedures of the Company. As at the
date of this interim report, the Audit Committee consists of five members,
namely, Mr. Thomas Tam, Mr. Pao Ping Wing, Ms. Zheng Lin, Mr. Qu
Wen Zhou and Mr. Lu, Brian Yong Chen, all of whom are independent
non-executive Directors. Mr. Thomas Tam currently serves as the chairman
of the Audit Committee. The Audit Committee has adopted the terms
of reference which are in line with the CG Code. During the period
under review, the Audit Committee has convened one meeting with an
attendance of 100%.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed about the auditing, internal
controls, and financial reporting matters including the review of the
unaudited condensed consolidated interim financial statements for the six
months ended 30 June 2015. The external auditor, Ernst & Young, has
reviewed the condensed consolidated interim financial statements for the
six months ended 30 June 2015 in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this interim report,
the Company has maintained the prescribed public float of not less than
25% of the Company’s issued shares as required under the Listing Rules
during the six months ended 30 June 2015.

AUDITORS

Following the passing of the resolution by Shareholders at the general
meeting of the Company held on 29 May 2015, Ernst & Young were re-
appointed as auditors of the Company until conclusion of the next annual
general meeting of the Company.
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Report on Review of Interim Financial Information

PR B ERNERRE

EY =x

To the board of directors of HL Technology Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of HL Technology
Group Limited (the “Company”) and its subsidiaries (together, the
“Group”) set out on pages 30 to 72, which comprises the condensed
consolidated statement of financial position as at 30 June 2015 and
the related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the six
months then ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting” (“IAS
34") issued by the International Accounting Standards Board.

The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with IAS
34. Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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Report on Review of Interim Financial Information

PR ERERRE

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the accompanying interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue
Central,

Hong Kong

28 August 2015
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Condensed Consolidated Statement of Profit or Loss

EEAEGREEER

Six months ended 30 June 2015

E_E—AFNA=FHIE A

CONTINUING OPERATIONS
REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses

Finance costs

PROFIT BEFORE TAX FROM CONTINUING
OPERATIONS

Income tax expense

PROFIT FOR THE PERIOD FROM CONTINUING
OPERATIONS

DISCONTINUED OPERATION

Loss for the period from a discontinued
operation

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE TO

REEE
e

SR

EF

ECf A R
$hE T 5 4BE
BB
HiBIs
RERA

FHE RS IRBLATRR

PRSHRX

FREEHAET

BRIERERTY

HRER
AT & T3 e

BRBHEBA
ESEll o

BATEERELS

ORDINARY EQUITY HOLDERS OF THE PARENT B AEMEREF]

Basic and diluted
— For profit for the period

— For profit from continuing operations

— B A

—FEEERN

Six months ended 30 June
BZEANA=tHILAEA

2015 2014

—E-RF —F-HF

RMB’000 RMB’000

AR¥T T ARETFTT
(Unaudited) (Unaudited)
(RIBER) (REszEZ)

4 659,454 660,905
(582,403) (593,064)

77,051 67,841

4 4,399 3,904
(4,015) (8,793)
(15,117) (15,949)
(26,027) (2,859)
5 (4,794) (8,316)
6 31,497 35,828
7 (10,293) (6,066)
21,204 29,762
8 (12,537) (6,273)
8,667 23,489

10,434 23,929
(1,767) (440)

8,667 23,489

10

RMB1.45 cents
ARK#1.45%

RMB3.32 cents
AR¥3.32%

RMB2.95 cents
ARK#¥2.955%

RMB4.13 cents
ANR¥A4135

HL Technology Group Limited SL#HEH EEAER AT
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Condensed Consolidated Statement of Comprehensive Income

BAGSEEIER

Six months ended 30 June 2015
B2 —F—aFNA=1HINEA

Six months ended 30 June
BEANA=THLEREA

2015 2014
—EB-Rf —TpmE
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REEER) (REeEZ)
PROFIT FOR THE PERIOD H AR R 8,667 23,489
OTHER COMPREHENSIVE LOSS Hitt 2 EEE
Other comprehensive loss to be reclassified to FERF 1B E#T 748
profit or loss in subsequent periods: 3R 2 B2 EETIR
Exchange differences on translation of foreign HMEINS T 2 [ H R
operations (771) (259)
TOTAL COMPREHENSIVE INCOME HrEEKREEE
FOR THE PERIOD 7,896 23,230
Attributable to: LA %75 A
Owners of the parent [SYNSIE 2PN 9,663 23,670
Non-controlling interests I il i (1,767) (440)
7,896 23,230

ZE—RFFREHRE Interim Report 2015 LR £ E AR A 7 HL Technology Group Limited
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Condensed Consolidated Statement of Financial Position

EERER S MBAR R

30 June 2015
—E—AFNA=+H

30 June 31 December
2015 2014
—E-FHF —T—mF
AB=+H | +=A=t+—H
RMB’000 RMB’000
AR¥T AREETTT
(Unaudited) (Audited)
(RBHEZ) (=A%)
NON-CURRENT ASSETS FERBEE
Property, plant and equipment WE - R NERE 11 57,989 315,009
Prepaid land lease payments TES A EFRIE 42,006 101,447
Investment properties B B E 12 129,956 -
Goodwill [EES 61,146 61,146
Other intangible assets HihmpEE 13 99,618 130,734
Available-for-sale investments AEHERE 15,000 15,000
Deferred tax assets RIERIRE E 14 7,298 7,249
Prepayments for acquiring property, plantand Y% - BE &
equipment BEEIEINEN - 593
Total non-current assets FRBEEAR 413,013 631,178
CURRENT ASSETS REBEE
Inventories R 33,328 145,382
Trade and bills receivables B 5 REE R 15 1,170,703 1,260,905
Prepayments, deposits and other receivables ~ JEfJ (I8 « & K&
H Uk SRIE 16 74,424 198,485
Pledged deposits BEHEREFR 17 - 23,985
Cash and cash equivalents RERESEEY 17 226,863 169,950
1,505,318 1,798,707
Assets classified as held for sale DEAEEEEEEE 18 9,754 -
Total current assets RENEEHRE 1,515,072 1,798,707
CURRENT LIABILITIES RENBE
Trade and bills payables B 5 MEIEE R 19 693,119 867,044
Other payables and accruals EAbE IR ERT B A 20 100,103 147,876
Interest-bearing bank and other borrowings STERITRHEMEE 21 194,430 489,421
Tax payable FEREE R 59,508 45,349
Total current liabilities FBEEEE 1,047,160 1,549,690
NET CURRENT ASSETS REEEFE 467,912 249,017
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABAEE 880,925 880,195

HL Technology Group Limited BRI K EEAR QT

Interim Report 2015 —ZF— AF R HARE



Condensed Consolidated Statement of Financial Position

R EMBAIRRR

30 June 2015
—E—AFANA=TH

30 June 31 December
2015 2014
—EB-Ff —TpmE
AHA=+R  +t=—A=+—H
RMB’000 RMB’000
AR¥T ARET T
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT LIABILITIES FRBAE
Deferred tax liabilities BEBIEEE 14 5,730 10,607
Government grants T BG 13,936 14,200
Total non-current liabilities E13 ok h=Ri=EE 19,666 24,807
Net assets EEEE 861,259 855,388
EQUITY ez
Equity attributable to owners of B RATEE AELERS
the parent
Issued capital BT 22 97,401 97,401
Reserves fEE 763,858 749,593
861,259 846,994
Non-controlling interests IR - 8,394
Total equity AL 861,259 855,388
Chi Shao Lin Cheng Wen
B BX
Director Director
s =

ZZ—RFH RS Interim Report 2015
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Condensed Consolidated Statement of Changes in Equity

EAGESERE IR

Six months ended 30 June 2015
B E—AFENA=FHINEA

Attributable to owners of the parent
SRTEEAEE

Foreign
Share Statutory  currency Non-
Issued Share Special awards Other surplus translation  Retained controlling Total
capital  premium  reserve® reserve  reserve®  reservel reserve profits Total interests equity

RAH%R EERE Fi4l
ERARA  RMER HHGEHEC fife  Hfbgo fifio  EXGR REEA st B Eaec
RMBO00  RMB000  RMB000  RMB000  RMB000  RMBO00  RMBOOO  RMB'OO0  RMB'000  RMB'000  RMB'000
ARRTL ARBTT ARETT ARETT ARETT ARMTT ARETT ARMTI ARMTT ARMTT ARMTR

At 1 January 2015 (Audited) W_E-hE-f—A(EER) 97,401 429,549 61,064 2,073 (7,473) 49,066 (270) 215,584 846,994 83% 855,388
Profit for the period HREF = - - - - - - 10,434 10,434 (1,767) 8,667
Other comprehensive loss: Hir2EEE :
Bxchange differences on translation of ~ AEEINEBZELEE
foreign operations - - - - - - (771) - (771) - (771)
Total comprehensive income for the period  #iR2 FK 4258 = = = = - - (771 10434 9,663 (1,767) 7,89
Disposal of a subsidiary (note 23) HE-EHBARHZ23) - - - - - (335) 4602 33528 4,602 (6627)  (2,025)
At 30 June 2015 (Unaudited) W=Z-RFRA=TR(REER) 97,401 429,549* 61,064* 2,073* (7473)% 15,538* 3561* 259,546 861,259 - 861,259
At 1 January 2014 (Audited) RZZ-mE-A-B(EER) 97,401 429,549 61,064 2,073 (9,245) 45,832 (252) 169,436 795,858 (241) 795,617
Profit for the period laY-gil = - - - - - - 23,929 23,929 (440) 23489
Other comprehensive loss: Efp2mEsE
Exchange differences on tranlation of B EEINEHZEXEE
foreign operations - - - - - - (259) - (259) - (259)
Total comprehensive income for BREARGEE
the period = = = = = - (259) 23,929 23,670 (440) 23230
Contribution from non-controlling SHERR LA (W)
interests (note (d)) - - - - - - - - - 1,000 1,000
Disposal of interests in a subsidiary (note (e)) H & —FEIMBA AERHite) - - - - 1,772 - - - 1,172 8,228 10,000
At 30 June 2014 (Unaudited) W=Z-REXA=TH(KEER) 97,401 429,549* 61,064* 2,073* (7,473) 45,832* (511)*  193365* 821,300 8,547 829,847
* These reserve accounts comprise the consolidated reserves of approximately ~— * ZEREROBEESVBIMARANGEHEBARE
RMB763,858,000 (six months ended 30 June 2014: RMB723,899,000) in the 763,858,000 C(HE—Z—MNFNA=ZFHIEANEA -
condensed consolidated statement of financial position. AR#723,899,0007T) °
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Condensed Consolidated Statement of Changes in Equity

EEAGSHEREER

Six months ended 30 June 2015
B2 —F—aFNA=1HINEA

Notes:

(a)

(b)

()

(d)

(e)

— =%
=
—=

Special reserve
The balances as at 30 June 2015 and 2014 mainly represented:

(i) the difference between the nominal amount of the shares issued by the
parent and the aggregate amount of paid-in capital of the subsidiaries
acquired pursuant to the group reorganisation of the Company in 2008;
and

(ii) the excess, amounting to RMB13,330,000, of the consideration paid by
the parent for the acquisition of Rosy Sun Investments Limited (“Rosy
Sun”) over the consideration paid by Mr. Chi Shaolin (“Mr. Chi”) for the
acquisition of Rosy Sun from a third party.

Other reserve
Other reserve arose from acquisitions of non-controlling interests in subsidiaries
and disposals of interests in subsidiaries.

Statutory surplus reserve

As stipulated by the relevant laws and regulations for enterprises in the People’s
Republic of China (the “PRC"), the Company’s PRC subsidiaries are required
to maintain a statutory surplus reserve fund which is non-distributable. The
appropriations to such reserve are made out of net profit after tax of the statutory
financial statements of the relevant PRC subsidiaries. The statutory surplus reserve
fund can be used to make up prior year losses, if any, and can be applied in
conversion into capital by means of capitalisation issue.

Contribution from non-controlling interests

The amount represented the capital contribution of RMB1,000,000 from the non-
controlling interests of X283 ET/AHE B EE AR A7 (Tianjin Jincheng Hanisi
Automotive Electronics Co., Ltd.*, “Tianjin Hanisi"), a subsidiary of the Company
in which the Company owns an 80% equity interest in the entity.

Disposal of interests in a subsidiary

The amounts represented the disposal of 20% equity interests in {2/ $33 & %
ABRA 7] (Dezhou Jincheng Electronic Co., Ltd.*, “Dezhou Jincheng”) to B8k
RASE(E BFEFAMR AR (Weihai Tiancheng Economic Information Consultancy
Company Limited*, “Weihai Tiancheng”) which is ultimately and wholly owned by
a senior management of the Company and his family member at a consideration
of RMB10,000,000.

The English names are for identification purposes only.

= — L F A 3R Interim Report 2015

Wit

(a)

(b)

(0

(d)

(e)

HHRE
REE-RFR-F-MFERA=TAZEHRERRE

0] BARMETENDNEEEREARANR-ZFZ
NEETEEEEMBBENBRARNEHERAS

(ii) BRARMBERMIREFR AR (TR ]) R
BREDMEE([BREDRE=F WEERRE
iR EZ H 2 % AR 13,330,0007T ©

Hitf#
HbfEER e WEm B AR NIt R L EHEATE

TS o

EEBBRE
FEARAMBE([FEDSEORBERRERRE - &
RAPENERRARF A DIREERSFHERS
ZEREEIESURE T RARMNE R BEEM BRENG
BRAH - RTBHHABESTARBHBEFREER
(1) @ WAIAERMEBITNA RERBER -

IS EE
ZEEARKEEHBEMTEERARAR([KERE
H7 1) B9 IR FI4ERS T B AR K1,000,0007T © ZAFIAAK
ANRIMMEAR - AARAEEAS0%RME

HE— B A R ERE
ZESERRABBRKCERERFABRAR(EER
B ) S M SR E R AR A E (N85 1) 120% A%
- BERKARNAR — LR R EEAERERKEKER
KREEHRENHAT - REAARK10,000,0007T °

BB REE SR -
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Condensed Consolidated Statement of Cash Flows

EIAGESIRERE
Six months ended 30 June 2015
B2 —F—AFNA=FHINEA

Net cash flows (used in)/from operating
activities

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received

Purchases of items of property, plant and
equipment

Proceeds from disposal of items of property,
plant and equipment

Purchases of items of other intangible assets

Disposal of interests in a subsidiary

Disposals of subsidiaries

(Increase)/decrease in pledged deposits

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
New bank and other borrowings
Repayments of bank and other borrowings

Capital contribution from non-controlling interests

Net cash flows used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of period
Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and cash equivalents as stated in the
statement of financial position

BEEB (A, FEEE

MEFR

REFHAERERE
RE G}
BEME  BENMREERE

HEME - BERRBER
PSR
BREEMEVEERR
& — R B A Al
HEMBAR
BEMEROEM),HL

RERSMERSREFR
RMETHASHRERE
BRI R EMEE
EERITRAMEE
RS E
BRECDAAASREFE
RERRESEWEMFE
RS LR EEY

SNEF R BB R EF R

BRRERBEEEY

RERREEEWERIN

RFBRARAZI 2 RS R
RaEEY

Six months ended 30 June
BZEAA=1+HIAEA

2015 2014

—ZE—R%E —T—-F

Note RMB’000 RMB’000
Kiat AR¥T T ARET T
(Unaudited) (Unaudited)

(REERK) (ReeEZ)

(53,608) 32,524

318 351
(16,686) (10,862)

591 318
(1,208) (9,027)

- 10,000

23 189,574 51,277
(41,488) 1,290

131,101 43,347

314,735 257,323
(334,682) (319,748)

- 1,000
(19,947) (61,425)

57,546 14,446

169,950 62,721

(633) 108

226,863 77,275

226,863 77,275

HL Technology Group Limited SL#HEH EEAER AT
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Notes to the Condensed Consolidated Financial Statements

EEAGR S TSR RMEE

30 June 2015
—E—RFNA=TH

2.1

CORPORATE INFORMATION

HL Technology Group Limited (the “Company”) was incorporated
in the Cayman Islands on 16 November 2007 as an exempted
company with limited liability and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal
place of business of the Company are disclosed in the corporate
profile and corporate information section of this interim report.

The Company acts as an investment holding company. The Group
is mainly engaged in sale of telecommunication products and other
related products, the provision of services for the construction of
base station for telecommunication networks and the manufacture
and sale of power cord assembly, signal transmission wire and cable
products, automotive wiring harness.

BASIS OF PREPARATION

These condensed consolidated financial statements for the six
months ended 30 June 2015 have been prepared in accordance
with the applicable disclosure requirements of the Listing Rules
and International Accounting Standard 34 “Interim Financial
Reporting” issued by the International Accounting Standards Board.
These condensed consolidated financial statements are presented
in Renminbi (“RMB") and all values are rounded to the nearest
thousand except when otherwise indicated.

The accounting policies and basis of preparation used in the
preparation of these condensed consolidated financial statements
are the same as those used in the Group’s annual consolidated
financial statements for the year ended 31 December 2014, except
for the adoption of the new and revised International Financial
Reporting Standards (“IFRSs”) (which also include International
Accounting Standards (“IASs”) and Interpretations).

These condensed consolidated financial statements do not
include all the information and disclosures required in the Group's
annual consolidated financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2014.

—Z—AFFRERE Interim Report 2015

2.1

DNAEH

BB EBEARAR([ARA D AR _-FF
tET AT ERSEEEMAINER
REREERAR  ERORBBBEIZME
BRAB([BRFT ) ERET - KRR EMME
B R =B EE MR A NAP RO DR BT
R RAREM—EP I -

RRABRRREER AR - FEB T ENRFHE
BEER R EMARER - pLEEEABKE
SRR RS R BLE MK E EIRRAM - E9(E
BRBEMNMTERR

R

HE-_ZT-AFA A=Z+THLEANEAZHLEH
REMBHRREBRE ETRVAERRER
ERBEBREEERE 8 @R MmN B &5 R
E3AR[ R HIM IR E IR R - WEBRALRAR
BHRETIAARETARE D2 BRAEH
RSN MTEBED NERETZ TR -

B Z R A M B RRAARANETER
MBI EEEARBRABE_T—HUF+=
A=t RLEFENFELFEPVERERMER
ERR - RO RS ETER M B REE
A(TEIRR M B3R 22 ) ) (T B R BIFR & 5t R
(TR LR ) k2B BRI -

HEHRGEVBRRLETNBRARAEEZ
FREEVBRRABINZMBEER RIEE
VEEAREEHEE—_T—NFE+-_A=+—H
I B 2 FRAR B AR R — HFBOE -
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Notes to the Condensed Consolidated Financial Statements

EEAGR & MBS ER Rt

30 June 2015
—E-AFNA=TH

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING 2.2 EXEHBEBE

POLICIES

The accounting policies adopted in the preparation of those
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2014, except for the adoption of the amendments effective as of 1
January 2015, noted below:

Defined Benefit Plans:
Employee Contributions
Amendments to a number of IFRSs

Amendments to IAS 19

Annual Improvements
2010-2012 Cycle
Annual Improvements Amendments to a number of IFRSs

2011-2013 Cycle

The adoption of the above amendments has had no material
financial effect on the accounting policies of the Group.

The Group has not early adopted any other standard, interpretation
or amendment that has been issued but is not yet effective.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services. During the first half of
the current year, the Group underwent a business restructuring and
gradually transformed its operation model to sale and marketing
oriented. Up to 30 June 2015, the Group substantially completed
the business restructuring and changed the structure of the
internal organisation in a manner that caused the composition
of its reportable segments to change. Based on the new internal
organisation as a result of the business restructuring, the Group has
two reportable operating segments and the corresponding items
of segment information for the six months ended 30 June 2014
have been restated for presentation on the same basis. The two
reportable segments are set out as follows:

(@  The communication system segment engages in providing
Private Network solutions, construction of base stations for
telecommunication networks including TD-LTE, TD-SCDMA
and GSM networks, trading of telecommunication equipment,
such as IPRAN, xPON and microwave telecommunication
equipment, and the manufacture and sale of mobile phone
handsets, related accessories and related software, Mobile
Internet terminals.

HL Technology Group Limited SRR EEER A A

REM SR PR E PRI AZ SRR
HALBHE-_T-—NF+_A=+—BLILHF
B2 FEGAMBHRRMEESE R - HRH
N-ZT—AF—A—BERNEETRIN - HE
N

BIR ST AERIEOREY  FREEN )
ERT BHA

—F-FFE SEBRM GRS
ZE - FEHEA A ZERT
FRUE

—E——FF ZIRBIRA RS
ZE——FHHA BRI Z BT
FR

A ST A Y S B R E
RATHE -

A I AR T R B MR (E W R A A ()
HAAER - REESHER] ©

RETHER

REEME @ AREREBERMREE DX
B - EAFELYF  AREETERE
BmBEEERBAAEERTISHERS
[ BE_ZE-—HFRA=1TH  FEEKRK
TR T R EME - B ERRARREE - BUE
HAfE D HNEAEED - RIEXKER
BN RRAEBIRE - ANEEAMIER REL
B WEAEREEFR WM S EIAE
EHZ —_ZF—MERA=+H R EABESY
DEERIAR - MERHRE D EEHEINMT

(@ BEEHIB  HBREZEMELS
- B EAAKE U (BIETD-LTE » TD-
SCDMARGSM#B4R ) ~ BE B (0
IPRAN ~ xPON R SR (5% ) - URE
EREEFIREF - HERGREEE
- AR E BB R o
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Notes to the Condensed Consolidated Financial Statements

A% S MR RMEE

30 June 2015
—E-—AFANA=TH

OPERATING SEGMENT INFORMATION (Continued)

(b)  The "others” segment engages in providing rental services of
plants and property development.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax from continuing
operations. The adjusted profit before tax from continuing
operations is measured consistently with the Group’s profit before
tax from continuing operations except that interest income, finance
costs, as well as other unallocated head office and corporate
expenses are excluded from such measurement.

3. REHTER ()

(b) T[EAMIDE - RERHBEHERYRE
HEER -

BEEEBUERAEE QLD EEE - U3t
BRNERRRFEELIRE - DERERIE
AHRED BTG - ERHEREEBER
ERBADENZ 5 E - HELEEBLARG
BTG 2t 8T ANBARERELEEBZ
BRECADE N — 2 - R BMA - BRERA A R
Hits R EERER M AFRAE T ETFAHE

MEE -

Six months ended 30 June 2015 (Unaudited)
BE-Z-RFRA=Z+THLAREA(REER)

Communication

System Others Total
BERS Hit &t
RMB’000 RMB’000 RMB’000
AR¥T T ARET T AR®ET T
Segment revenue: DEBE
Sales to external customers mINFRFiHE 659,454 - 659,454
Sales to a discontinued operation BRI TS - 1,626 1,626
659,454 1,626 661,080

Reconciliation: R
Elimination of sales to a discontinued HHEME R EEEER

operation ZHE (1,626)
Revenue from continuing operations FELEEB N 659,454
Segment results DEREE 53,396 (15,551) 37,845
Reconciliation: R
Elimination of sales to a discontinued IR BRI

operation 7 HE (1,626)
Interest income VN 318
Unallocated income and gains KHRUWA Kz: 3,817
Finance costs BMERA (4,794)
Corporate and other unallocated expenses 2 & & E A BB % (4,063)
Profit before tax from continuing BECERBADEF

operations 31,497

ZE—RFFREIFRE Interim Report 2015
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Notes to the Condensed Consolidated Financial Statements

EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

3.

Segment revenue:
Sales to external customers
Sales to a discontinued operation

Reconciliation:
Elimination of sales to a discontinued
operation

Revenue from continuing operations

Segment results

Reconciliation:

Elimination of sales to a discontinued
operation

Interest income

Unallocated income and gains

Finance costs

Corporate and other unallocated expenses

Profit before tax from continuing
operations

OPERATING SEGMENT INFORMATION (Continued)

AP
FNBEFHEE
A RIS EBEE

EHERACRIERERDE
HE

BELEEB WG

D EBRE

AR IR EER
HE

FMEBA

RO BN RS

AR RAMRDEHX

BB BRBANER

3. REPTWER ()

Six months ended 30 June 2014 (Unaudited)
BEZZT-NFANA=TRIENEACRESER)
Communication
Others Total

Het =5

RMB’000
AR®TT

RMB'000
ARETT ARBTTT
660,905 = 660,905

= 2,231 2,231

660,905 2,231 663,136

(2,231)

660,905

47,494 (378) 47,116

(2,231)
128
384

(8,316)

(1,253)

35,828

There were no inter-segment sales during the period.

HL Technology Group Limited BRI K EEAR QT

HIABLEE D BREHEE -
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Notes to the Condensed Consolidated Financial Statements

A% S MR RMEE

30 June 2015
—E-—AFANA=TH

4. REVENUE, OTHER INCOME AND GAINS
Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts and the value of services
rendered during the period.

An analysis of revenue, other income and gains from continuing
operations is as follows:

4. WA~ HAR K
BABRBREHEN ERFERRERES
P R ATIR AR PO B -

FELEBA - Rt ARKREZ ITIT

Six months ended 30 June
BEARA=THLAREA

2015 2014
—EB-Ff —TpmE
RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

Revenue g
Sales of goods and software products HESMNEEHESR 521,169 570,193
Rendering of services AR 138,285 90,712
659,454 660,905

ZZ—RFH RS Interim Report 2015
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Notes to the Condensed Consolidated Financial Statements

EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

4. REVENUE, OTHER INCOME AND GAINS (Continued) 4. WA ~ EfbUg A R Uk )

Six months ended 30 June
BZEARA=THLREA

2015 2014
—EB-RF —T—mE
RMB’000 RMB’000
ARETT ARBTFT
(Unaudited) (Unaudited)
(REBER) (REeEZ)

Other income and gains Hi A K s
Interest income FBUA 318 128
Government grants released BB IR AT Rh 264 3,264
Gain on disposal of a subsidiary HE—HBAE W 3,817 =
Foreign exchange differences, net bE X ERRF - 510
Others HAph - 2
4,399 3,904

5. FINANCE COSTS 5. BERAE

Six months ended 30 June

BEAA=THIEAEA

2015 2014

—Z2—-RF —ZE—OF

RMB’000 RMB’000

ARET T ARETTT

(Unaudited) (Unaudited)

(REBER) (CREgcEZ)

Interest on other borrowings HMmEERS 3,749 7,573
Guarantee fee ERER 1,045 743
4,794 8,316
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Notes to the Condensed Consolidated Financial Statements

A% S MR RMEE

30 June 2015
—E-—AFANA=TH

6. PROFIT BEFORE TAX 6. BRBLADGER
The Group's profit before tax from continuing operations is arrived AREBRELLRBMENEING, (GTA) A
at after charging/(crediting): T&IF :

Six months ended 30 June
BEAA=tHLAEAR

2015 2014
—E-RF —EmE
RMB’000 RMB'000
ARET T ARBT T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold* BEFERA* 581,064 592,233
Depreciation e 4,090 4,918
Amortisation of prepaid land lease payments BN A ER0E 910 898
Amortisation of other intangible assets** B HME EE 8,274 9,324
Impairment of property, plant and equipment ME - BB KRERE 5,102 -
Impairment of prepaid land lease payments TEN A & RIERIE 9,317 =
Impairment of other intangible assets HiEREERE 14,647 -
(Reversal of impairment)/impairment of 2 SREWGECRERR),RE
trade receivables (3,211) 2,635
Impairment/(reversal of impairment) of other Hib a2 mE,/ CREReE)
receivables 115 (86)
Minimum lease payments under operating leases &% E 7 HIEAENZ 509 1,002
Auditors’ remuneration ZERI S 600 681
Research and development expenses EsES 928 4,056
Government grants released*** BB MBUR AL *** (264) (3.264)
Employee benefit expenses (including directors’ BEERAMAZ(BHEEER
and chief executive’s remuneration) THHELME)
— Wages and salaries - TERkES 6,744 20,396
— Pension scheme contributions —RIREEHEMERK 228 2,110
— True up of termination benefit — I EBEER (1,493) _
5,479 22,506
Foreign exchange differences, net M E R HE 55 (510)
Write-down of inventories to net realisable value WRESZ 0 #IBFE - 248
Interest income FEU A (318) (128)
Gains on disposals of subsidiaries HEME ARz e (3,817) =
e Inclusive of write-down of inventories to net realisable value. e BIESTEERMRET2RFE -
*%  Amortisation of other intangible assets is included in “Cost of sales” and > BEHMEREEMNAGRGEBREROHER
“Selling expenses” in the condensed consolidated statement of profit or RIR[MHEFRZ IHAR -
loss.
***  During the reporting period, the Group received government grants for e RNIREEE  NEEEBTHE - ASERIEH
incentives for technology research and development and compensations BERERBEEBEEMNEBNEE - 25
for purchases of machinery used in the manufacture of communication ol B 0 A B RS A AR IR S AR 1A -

products. There are no unfulfilled conditions or contingencies attached to
these grants.
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Notes to the Condensed Consolidated Financial Statements

A% & MR R M

30 June 2015
—E-AFNA=TH

7. INCOME TAX
Hong Kong profits tax has been provided at the rate of 16.5% on
the estimated assessable profits for the six months ended 30 June
2015 (six months ended 30 June 2014: 16.5%) arising in Hong
Kong during the period. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the countries in
which the Group operates.

Under the income tax law of the PRC, companies with operations
in Mainland China are subject to corporate income tax (“CIT") at a
statutory tax rate of 25% (six months ended 30 June 2014: 25%)
on taxable income.

Except for the following companies, the subsidiaries of the
Company established in Mainland China are subject to CIT at the
statutory tax rate of 25% in the following periods:

Name of the subsidiary

FR&%

BE-Z-—RFRNA=+TRIERMBERER
16.5% B XL HNIR B B8 M FT EREFE
REBNGHERB(BE_Z—NWFA=1H
LEARTER 2 16.5%) © E b #YRERTE F 8y
BADEAREEZMERROE R ERE -

REFEMAEHE  RPBEAMEENDRA
FERTBAIR25 % EEREX(BE_F—N
FRA=ZTHIERER - 25%) BB EMEH
(TEEmMEHRD) -

BIA T ARSI - AR AR R A S 2 M B
ANE] R THIEARIBIR25% 2 0K TE R R ER
EFTEH

Six months ended 30 June
BZAA=1tHILAEA

i A R BB
REHHBERBERAF BB RES
Shenyang New Postcom Co., Ltd.#* [R A F]#*

B ORI BR QA
Chunlin Technology (Shenzhen) Co., Ltd.*

# The company was recognised as a high-tech enterprise by the PRC tax
authority in 2009 and was entitled to a 15% CIT rate for years ended 31
December 2009 to 2014. As the high-tech enterprise accreditation has
expired and the company is under the process of applying for renewal of
the accreditation, management has determined to use the 25% CIT rate
for tax computation until the completion of renewal process.

* The English names are for identification purposes only.
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AR RIDER R F*

25.0% 15.0%

15.0% 15.0%

E ZARN_FRAFHRPERBRARRSDR
RE¥ BRRBE_ZTNFE_ZT-—NF
TZA=T—BLFERIS%ENEEMREH -
HRERMEREENRECDTY - RZARILESR
BEEZRE  ERBEREIA25 %M FASHHE
BB E  AESERFTRALE -

* T ATHEER -
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Notes to the Condensed Consolidated Financial Statements

A% S MR RMEE

30 June 2015
—E-—AFANA=TH

7.

INCOME TAX (Continued)

Current — Hong Kong BUER — &
Current — Mainland China BNER — R B
Deferred R

HIMBIR S A RR

Total tax charge for the period

88 )

Six months ended 30 June

BEANA=1THILEAEAR

2015 2014
—Z—HF —ZE—OF
RMB’000 RMB’000
ARET T AREETTT
(Unaudited) (Unaudited)
(REBER) (REeEZ)
3,215 6,104
12,004 1,135
(4,926) (1,173)
10,293 6,066

DISCONTINUED OPERATION

On 28 April 2015, the Company entered into a sale and purchase
agreement with a company owned by Mr. Chi, a director and
substantial shareholder of the Company, for the disposal of the
entire equity interest of Honglin International Limited (together
with its subsidiaries referred to as “Honglin International”) at a
cash consideration of approximately HK$232,805,000 (equivalent
to approximately RMB187,059,000). Honglin International engages
in manufacture and sale of traditional signal transmission and
connectivity products. The board of directors of the Company
decided to cease its signal transmission and connectivity business
for the purpose of restructuring and Honglin International was
classified as a discontinued operation. With Honglin International
classified as a discontinued operation, the signal transmission and
connectivity business is no longer included in the note for operating
segment information. The transaction was completed on 30 June
2015. Further details of the transaction are included in note 23 (a)
to the condensed consolidated financial statements.

—RHFFERRS Interim Report 2015

EAILREER
R-ZE—RAFMWA-+N\B > AAREARR
REERTERREBREEBEN AR
AR 4 B #9232,805,000/8 T(HEEN AR
187,059,0007T) & BB B A IR A & GE R H
MiEB A RITE A SRR ) 2BRETLE
EipeE o ARBEIRESERET EE REEE
BAEERBEE - ARAREZSREMARTER
IFEESEHE REEER - maLKBRRIS %8
RIRIHSEER  ERERREEEKTHER
AEESHBERME - RHN_ZT—RHF A
—t+HENK - EZERRZNFBHREBRELE
A ISR ERMIFE23(@)A ©
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Notes to the Condensed Consolidated Financial Statements

EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

8. DISCONTINUED OPERATION (Continued) 8. EBRLELEEKE
The consolidated results of Honglin International for the period are BAORBIBR AR A EE 2P T ¢

presented below:

Six months ended 30 June
BZAA=1tHIAEA

2015 2014

—E—RF —Z—F

RMB’'000 RMB'000

AR¥T T AREETTT

(Unaudited) (Unaudited)

(REER) (RE&EZ)

Revenue WS 305,983 354,336
Other income and gains HAUA Rk s 6,911 9,927
Expenses and costs sz B AR (327,057) (353,462)
Finance costs BhE R AN (16,160) (17,074)
Loss for the period HFEsE (30,323) (6,273)

Gain on disposal of the discontinued operation % B 4% | F A8 4% 2 75 1 25

(note 23(a)) (H17%23(a)) 17,786 -
Loss for the period from the B4R HE & 15 2 B e R
discontinued operation (12,537) (6,273)
Attributable to: AR & FEAh
Owners of the parent ISYNEIEZEPN (10,770) (5,833)
Non-controlling interests Eealivg T (1,767) (440)
(12,537) (6,273)
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A% S MR RMEE

30 June 2015
—E-—AFANA=TH

8. DISCONTINUED OPERATION (Continued)

The net cash flows incurred by Honglin International are as follows:

Operating activities
Investing activities
Financing activities

Net cash inflow/(outflow)

Loss per share:
Basic and diluted from the discontinued operation

8. CDRIEKEEK®
AHERE LB REFENT

Six months ended 30 June
BEAA=tHLAEAR

2015 2014

“E-EF —E-F

RMB’000 RMB'000

AR¥T T AREFIT

(Unaudited) (Unaudited)

(REER) (REEZ)

KEEE) 46,938 37,172

REEE) 125,938 15,886

BMEEE (19,925) (61,425)

BemA/ (Rt 38 152,951 (8,367)
SRS

DR P& 7 R L E#E (RMB1.50 cents) (RMBO0.81 cents)

(AE¥1.509) (AR¥0.81%)

The calculations of basic and diluted loss per share from the

discontinued operation are based on:

BARIHEE 2T RER RS BSET R TSI
AR

Six months ended 30 June
BEAHA=1HIEAEAR

2015 2014

ZZ—RFH RS Interim Report 2015

—EB-EF
RMB’000
AR®T T
(Unaudited)
(RBER)

Loss attributable to ordinary equity holders of the SR B L BRI REM TR HAEE

parent from the discontinued operation EBEE (10,770)
Weighted average number of ordinary shares in issue  FAR s E HAFATEA

during the period used in the basic and diluted loss M EFEEIEM D 21T L@

per share calculation (note 10) (*000) INFETF S (FEE10) (FAR) 720,000

—T—mE
RMB'000

ARBFIT
(Unaudited)
(REEEZ)

(5,833)

720,000

BLME £ @A R 2 7 HL Technology Group Limited
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Notes to the Condensed Consolidated Financial Statements

EEAER S MR RMEE

30 June 2015

—FE—AFNA=+H

9. DIVIDENDS 9. KRR
No dividend has been paid or proposed by the Company during REBEE-ZT—AFA=F+HLEAREAR AR
the six months ended 30 June 2015, nor has any dividend been A ER M2 HIRNIRE  BREHKRET
proposed since the end of the reporting period (six months ended EEFRRTEARB(BEZEZZE—NFA=1
30 June 2014: Nil). HIERER : &) -

10. EARNINGS PER SHARE ATTRIBUTABLE TO 10. BRAIEEREREEARGER
ORDINARY EQUITY HOLDERS OF THE PARENT ZF
The calculation of the basic earnings per share amount is based EREABFZHEKREBEAHARNZBRF LR
on the consolidated profit for the period attributable to ordinary R IEE AEEGE BT UREBABET
equity holders of the parent and the weighted average number of - 38 AR hn 42 £ 359 £0720,000,000% (B E =2
ordinary shares of 720,000,000 (six months ended 30 June 2014: —PERA=+THIERMER :720,000,000/%)

720,000,000) in issue during the period.

The calculations of the basic and diluted earnings/(loss) per share FRERREERF,(E8) THR T 5 E A+
are based on: g

Six months ended 30 June
BEAB=1HILLAEA

2015 2014
—E-RfF —T-mE
RMB’000 RMB’000
AR¥T R ARETT
(Unaudited) (Unaudited)
(RBEX) (Rig=Z)
Profit/(loss) attributable to ordinary equity ARTEEREAREERT /(BB
holders of the parent, used in the basic and ZERAIEEER A AREER
diluted earnings/(loss) per share calculation: HH ()
From continuing operations REFELEER 21,204 29,762
From a discontinued operation RER LR (10,770) (5,833)
10,434 23,929
Weighted average number of ordinary RRFTESRERRESTRT/(EE)
shares in issue during the period used in the ZEREBITE R 2 INETHE
basic and diluted earnings/(loss) per share (FAR)
calculation ('000) 720,000 720,000
Earnings/(loss) per share: BRERM,/ (&) :
Basic and diluted EAREE
— For the continuing operations — BB RMB2.95 cents RMB4.13 cents
ARY2.95% AR¥E4135
~ For the discontinued operation — R T (RMB1.50 cents) (RMBO0.81 cents)

(AR¥1.507) (AR¥0.81%)
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EEAGR S TSR RMEE

30 June 2015

—=
-

—AFNA=TH

10. EARNINGS PER SHARE ATTRIBUTABLE TO

11.

ORDINARY EQUITY HOLDERS OF THE PARENT
(Continued)

The diluted earnings/(loss) per share amounts are the same as the
basic earnings/(loss) per share amounts as there were no dilutive
potentially ordinary shares in existence during the six months ended
30 June 2015 and 30 June 2014.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2015, the Group acquired
property, plant and equipment with an aggregate cost of
approximately RMB14,203,000 (six months ended 30 June 2014:
RMB8,848,000). Property, plant and equipment with a carrying
amount of approximately RMB591,000 were disposed of by the
Group during the six months ended 30 June 2015 (six months
ended 30 June 2014: RMB697,000), resulting in a net loss on
disposal of approximately RMB384,000 (six months ended 30
June 2014: a net loss on disposal of approximately RMB379,000).
Besides, property, plant and equipment with a carrying amount of
approximately RMB124,564,000 were disposed of together with the
disposals of subsidiaries by the Group during the six months ended
30 June 2015 (six months ended 30 June 2014: RMB87,942,000).
The Group has transferred property, plant and equipment
amounting to RMB119,656,000 and RMB9,754,000 to investment
property and assets held for sale respectively. Depreciation charged
for the current period amounted to RMB11,556,000 (six months
ended 30 June 2014: RMB12,553,000).

During the six months ended 30 June 2015, an impairment loss of
approximately RMB5,102,000 (six months ended 30 June 2014:
RMB3,681,000) has been recognised in respect of the plant and
machinery of the Group to the extent that the carrying amounts
exceeded their recoverable amounts based on the best estimate
by the directors of the Company. The impairment loss has been
included in the line item of other expenses in the condensed
consolidated statements of profit or loss for the six months ended
30 June 2015 and 2014.

As at 30 June 2015, certain of the Group’s buildings with a net
carrying amount of approximately RMB123,077,000 (31 December
2014: RMB178,402,000) and no plant and equipment (31
December 2014: RMB36,186,000) were pledged, respectively, to
secure interest-bearing borrowings to the Group.

= — A F PR Interim Report 2015

— =
=
— =2

10.

11.

BARABEREELEARESR
BA

\ Y

[=—1

FhEERN,(BR) eREASRELRT
(BR)2RER ARAHE_T-—HFXA
=tERZZT-EFERA=ZTHLERER 1
BEEACHSEER

¥ - BMERRE
REBE-_T—AFE~NA=Z+THLEAEA K
EEKEDE BERREZERADNAA
R#14,203,000 (2T —MF A=+
BIENEA : AREES,848,000T) » RELE
—E—RFANAZTHIEARNER  AEEH
EVME BMELEH HEEENAARE
591,000 c (B E—F—ME XA =1+H 1N
@A AR¥e97,0007T) - AMERs HEF
EEH AR 384,000 (B2 =T —HF N A
=+HINEAR - BEFEEHAREK379,000
) o AN BEZZE—REAA=THIES
f{A HBMELEWNBAR  A5ELEERE
B4 AR M124,564,000C 7 WE - BE &
HEEEZE—EFAA=ZTHLESNEA
AR¥87,942,0007T) - REBE SR AR
#5119,656,000 7T &2 A R # 9,754,000 7T &) 7
¥ BELIREEREREURBME RIFED
EEE - AHITE A AR 11,556,000 (&
E-E-NEXNA=ZTAHLEANEA : AR¥
12,553,0007T) °

RZZE—HFNAZTHIEANERR  ERNAE
AREEYHETEAERRE KB SENEE
BEEMEE  MASERE REEEROAR
5 102,000 (B E - —MENA=1+H It
NER  ARME3,681,0007T) KB EEE © B
EEETABE-_T—AER_T—NEXA
=t+HLEAAANGREEBERNEMAX

DI e

R_ZE—HFA=1TH AEECEBET
R FEHAREE123,077,00070( = — U4
+=—A=+—H: AR¥178,402,0007T) Z %
FUWEEEERZEEERE (T —HE
+=—A=+—8 : AR¥36,186,0007T) ' LA
BETFAEEZFBEE -

BELMRLE 52 E B PR A 7 HL Technology Group Limited

49



Notes to the Condensed Consolidated Financial Statements

EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

12. INVESTMENT PROPERTIES

12.

REMFHE

30 June
2015
—2-5%F
~A=+H

RMB’'000
AR¥T T
(Unaudited)
(REER)

Carrying amount as at 1 January 2015 R-E—RF—A—AZEmE -
Transfer from owner-occupied properties A ATmE 119,656
Transfer from prepaid land lease payment ERETEN THESNIE 10,300
Carrying amount as at 30 June 2015 RZZE—RFA=+HZEEE 129,956
The fair value of the Group’s investment properties as at 30 June AEBEREMEMER_ZE—HFA=TH

2015 has been arrived at on the basis of valuations carried out by
an independent valuer with appropriate qualification and recent
experience in the valuation of similar properties in the relevant
locations.

13. OTHER INTANGIBLE ASSETS

During the six months ended 30 June 2015, the Group acquired
other intangible assets with an aggregate cost of approximately
RMB1,208,000 (six months ended 30 June 2014: RMB2,327,000).
Other intangible assets with a carrying amount of approximately
RMB6,976,000 were disposed of together with the disposals of
subsidiaries by the Group during the six months ended 30 June
2015 (six months ended 30 June 2014: RMB2,351,000).

During the six months ended 30 June 2015, an impairment loss of
approximately RMB 14,647,000 (six months ended 30 June 2014:
Nil) has been recognised in respect of customer relationship of
the Group to the extent that the carrying amounts exceeded their
recoverable amounts based on the best estimate by the directors
of the Company. The impairment loss has been included in the line
item of “Other expenses” in the condensed consolidated statement
of profit or loss for the six months ended 30 June 2015.

50 HL Technology Group Limited 3HRHE EBAR A 5

13.

ZAHETREF I GEEM(RAFREER R
RIARAE R B T E LT IR R ) ETT
ZEERS -

HihBEEE
BE_ZT—RAFEA=+8I1/NEAHRE -
NE BB ALK A R HE1,208,000 7T (&
EE-NENAZTAHLEANEAR : AR
2,327,000 ) W EMEREE - EMEREEL
/\Eﬁ% 976,000 THELEE - ERE THEB

NE REEZE—RAFENA=THIENEA
AAEE—HEEEEZE_ZT—NFA=1+H
IEREA - AR®2,351,0007T) ©

HE-_Z—RAF~A=tHLX@A " B
REEEXFPHERERABEBEENARE
14,467,0007 (B E —F—F B =+H 1R
EA : F)  DEREBAARNSEMGE - KE
BEBEHFATIKE&E - BEBEEFA#RZE-ZT
—AFANAZTHILEANEANBREGEEER
[EMmAZ ITBAR -
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A% S MR RMEE

30 June 2015
—E-—AFANA=TH

14. DEFERRED TAX

The movements in deferred tax assets and liabilities during the six

months ended 30 June 2015 and 2014 are as follows:

Deferred tax assets
30 June 2015

At 1 January 2015 (Audited)

Credited/(charged) to profit or loss for
the period

At 30 June 2015 (Unaudited)

RZZE—RF
—B—B(&ER)

HRRERRTA
($0B%)

RZZE—AF
NA=TBCREE
%)

14. ERERIE

BEAREHRAEERABEZHNT

EEBIREE
—E-RFXA=1H

BE_T-—RAFR-_ZT-—NFRNA=THIEX

Unrealised

gain on

Impairment  government
loss of assets grants Others Total

BAFHE
EERESR REHR RS Ht et
RMB’000 RMB’000 RMB’000 RMB'000
ARBTT ARBTT AR®TRT AR®BTx
2,150 3,550 1,549 7,249
391 (66) (276) 49
2,541 3,484 1,273 7,298

31 December 2014

At 1 January 2014 (Audited)

Credited to profit or loss for
the year

At 31 December 2014(Audited)

R=-ZF—mE—F—H
(=)
FRMEZETA

=F-mF+=A=t-H

Unrealised
gain on
Impairment government
loss of assets grants Others
TR FFH B
BEREBR BB Hith
RMB’'000 RMB'000 RMB'000 RMB’'000
ARETFT ARETT ARETT ARETT
227 2,209 838 3,274
1,923 1,341 71 3,975
2,150 3,550 1,549 7,249
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EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

14. DEFERRED TAX (Continued) 14. BEEHIE )
Deferred tax liabilities REBIEAE
30 June 2015 —E-AFAHA=TH
Depreciation Fair value
allowance in adjustment on
excess of related acquisition of
depreciation a subsidiary Total
EBEETE WiE—EHEAR
HiTERE AV ERE met
RMB’000 RMB’000 RMB’000
AR¥T T ARETT AR¥T R
At 1 January 2015 (Audited) RZZE—HF—H—H
(ER) - 10,607 10,607
Charged/(credited) to profit or HIRRNMEE R
loss for the period (T A) 26 (4,903) (4,877)
At 30 June 2015 (Unaudited) R=_ZF—RF~A=1+H
(CREE=RZ) 26 5,704 5,730
31 December 2014 —E-mE+=-A=+—H

Fair value
adjustment on
acquisition of

a subsidiary
WhE—EE AR
ZAFERE
RMB’000
ARBETIT
At 1 January 2014 (Audited) MZE—F—HA—H(EH%) 8,614
Charged to profit or loss during the year FARIB= IR 2,581
Disposal of a subsidiary HE—FENE AT (588)
At 31 December 2014 (Audited) RZE—NF+ZA=+—HEE%) 10,607
No deferred tax asset has been recognised in respect of tax R IE BB A AR #18,455,000T (=&
losses of approximately RMB18,455,000 (31 December 2014: —mF+=—A=+—8: AR¥157,139,000
RMB157,139,000) as the losses have arisen in subsidiaries that have TRRBELERIEEE - ARZSBEEEER
been loss-making for years and it is not probable that taxable profits ZERNBEBBENKBAR - B TR 4L
will be available against which the tax losses can be utilised. FERRT i A P (B I B R (0 A E 8 o
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A% S MR RMEE

30 June 2015
—E-—AFANA=TH

14. DEFERRED TAX (Continued) 14. EZEBIE(®)
Deferred tax liabilities (Continued) EERBEEE (%)

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China.
The requirement is effective from 1 January 2008 and applies to
earnings after 31 December 2007. A lower withholding tax rate
may be applied if there is a tax treaty between Mainland China
and the jurisdiction of the foreign investors. For the Group, the
applicable rate is 10%. The Group is therefore liable for withholding
taxes on dividends distributed by those subsidiaries established in
Mainland China in respect of earnings generated from 1 January
2008.

As at 30 June 2015, no deferred tax has been recognised for
withholding taxes that would be payable on the unremitted
earnings that are subject to withholding taxes of the Group's
subsidiaries established in Mainland China. In the opinion of the
directors, it is not probable that these subsidiaries will distribute
such earnings in the foreseeable future. The aggregate amount of
temporary differences associated with investments in subsidiaries
in Mainland China for which deferred tax liabilities have not been
recognised totalled approximately RMB270 million as at 30 June
2015 (31 December 2014: RMB257 million).

15. TRADE AND BILLS RECEIVABLES

15.

RAER B A EATSRE - P B AL
RINEREMINRIREESTIRIRE - BRRKRE
BEMI0%MTERABHR - LREBAZZZN
F-A—AHBRERITERAR-_ZT+F+=
A=+—B2z®&MAER - E+HREZEINIH
BEEMBRIAERII ARG E - BITERA
BRRELEMAR - ERAEE - BEABE
#10% o Bt - AREBEFE TR E A
WB ARG —EZENF— A — BB EEA
BRMARNEERMRE - NEEERIER
TBIRFTERL

RZZE—AFA=1+AH BERLEERESD
B A3 AR ST B BT B R R B BN TE R 2 R B K
BREMZBNRERELERE - EF2RA
ZEWBARTAIGER A RAKRDREHEA
e R-ZTB—FHENA=TH  HARERET
MBAGBZRTPENBARZIEEHENRE
ERPBHOBAREK27008BL(ZE—OF
+=—A=+—8: AR¥257887T) -

EEPES T T EN

30 June 31 December

2015 2014

—E-HF —T—mF

ANA=+H  +t—A=ft—H

RMB’000 RMB’000

AR®T T ARET T

(Unaudited) (Audited)

(RE&ER) (= i%)

Trade receivables E Gl IE 1,168,967 1,243,309
Impairment NERIE] (3,098) (6,945)
Trade receivables, net BHREHE - FE 1,165,869 1,236,364
Bills receivable R 4,834 24,541
1,170,703 1,260,905
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EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

15. TRADE AND BILLS RECEIVABLES (Continued) 15. EZREBRKR @)

54

Trade receivables of the Group represented proceeds receivable
from the sales of goods and rendering of services. The Group's
trading terms with its customers are mainly on credit, except for
new customers where payment in advance is normally required.
The credit term generally ranges from 30 to 180 days, and a
longer credit term will be granted to certain major customers.
Each customer has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables and has a
credit control management system to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In view of
the aforementioned, as at 30 June 2015, except for amounts due
from three customers individually exceeded 10% of the Group’s
total trade and bills receivables, the remaining balances of the trade
receivables relate to a large number of diversified customers. Trade
receivables are interest-free and unsecured.

An aged analysis of the trade receivables of the Group as at the end
of the reporting period, based on the transaction date and net of
provision, is as follows:

AEBEFERFBREHEEERRKIBERSE 2
FEUFTISFRIE - RBAEB 2B Z KR - K&
ERFAZZHEEN  HHRFEERATEL
N - B —MA30E180B 1% MET
FERFPHERRRZEEN §R2EFHAE
BREEE AEERHBRBIEFEKEER
WHE - WREEEEFER BREEER
BRERE - SREEASSTHRTBEX
HeoBEREREE  RZZ—RAFSA=T
H BREK=-ZEFRESEBALNEERS
FEUGRIB R EW IR AEER10%50 - B SRR
REMBRTEHERSTREANEFERE -
BHREE AR S NERT o

TRIEAEEE ZRUFRE RS BRI
o BRASTAR S AHIRKE  LEH
R

30 June 31 December

2015 2014

—F-HF —T—mE

AA=+AH | T ZHA=1—H

RMB’000 RMB’000

AR®T T ARETFT

(Unaudited) (Audited)

(RBER) (F&E%)

Within 3 months =@EARA 499,071 800,592
3 to 6 months =EEH 104,752 176,257
6 to 12 months RNETZEA 521,438 38,541
1 to 2 years —EMF 30,271 98,612
Over 2 years BB E 10,337 122,362
1,165,869 1,236,364

HL Technology Group Limited BRI K EEAR QT
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Notes to the Condensed Consolidated Financial Statements

A% S MR RMEE

30 June 2015
—E-—AFANA=TH

15. TRADE AND BILLS RECEIVABLES (Continued)

The movements in provision for impairment of trade receivables are
as follows:

EOREBREWR @)

30 June 31 December
2015 2014
—E-RE —T—F
AA=+H  TZA=t—H
RMB’000 RMB’000
ARET T ARETFT
(Unaudited) (Audited)
(REBER) (FE&E%)
At beginning of period/year B3%), 5 4) 6,945 3,125
Impairment losses recognised BRI EEE 1,947 3,820
Impairment losses reversed (note 6) BUERIE R (H7te) (3,211) =
Disposal of a subsidiary HE—RHHBAR (2,583) =
3,098 6,945
The maturity profile of the bills receivable of the Group as at the TREHI R EEEWEERRE RN RS
end of the reporting period is as follows: o
30 June 31 December
2015 2014
—EB-HF —T—F
~A=+RH  +t=A=t+—H
RMB’'000 RMB’000
AR®T T AREETTT
(Unaudited) (Audited)
(RBER) (&%)
Within 3 months =EAR 4,834 12,069
3 to 6 months =ZXEA - 12,472
4,834 24,541
As at 30 June 2015 and 31 December 2014, none of bills receivable RZE—AFA=+ARK=ZFT—WHF+=A

=+—0 WEREEERETRNEREE
EHEUHIER ©

discounted with full recourse was derecognised.
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EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

15.

16.

TRADE AND BILLS RECEIVABLES (Continued)

As at 30 June 2015, the Group endorsed certain bills receivable
accepted by banks and suppliers in Mainland China (the “Endorsed
Bills”) with a carrying amount of approximately RMB4,834,000
(31 December 2014: RMB1,020,000) to certain of its suppliers
in order to settle the trade payables due to such suppliers (the
“Endorsement”). In the opinion of the directors, the Group has
retained the substantial risks and rewards, which include default
risks relating to such Endorsed Bills, and accordingly, it continued
to recognise the full carrying amounts of the Endorsed Bills and the
associated trade payables settled. Subsequent to the Endorsement,
the Group did not retain any rights on the use of the Endorsed Bills,
including the sale, transfer or pledge of the Endorsed Bills to any
other third parties. The aggregate carrying amount of the trade
payables settled by the Endorsed Bills to which the suppliers have
recourse was approximately RMB4,834,000 (31 December 2014:
RMB1,020,000) as at 30 June 2015.

No amounts due from related parties of the Group was
included in the Group’s trade receivables (31 December 2014
RMB64,798,000). Amount due from related parties of the Group
were repayable on credit terms similar to those offered to major
customers of the Group.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

Advances to suppliers and other third parties
Value added tax and export rebate receivable

Consideration receivable for disposals of
subsidiaries
Amounts due from related parties

e BRETT R

15.

16.

BRTELEMEME=S
AR EIEER & O F e RIE -
Deposits and prepayments RFS RIBAFRIEAE
Other receivables H A e RIE

S ST REURAE

ESREBERR®E)
RZZE—RAFXA=1+AH  AEEATEAM
IRITREEREACETREEEESE([EE
SR ZEFEBREEEARAR4,834,000
T(ZE-—WE+-_A=+—HB: AR¥
1,020,0007T) + R FAREEE THER -
NI MR ZEHEER2EHRNGREBE(E
Z]) -EEZRE  AEEEREBADMHER K
B RIEERZEEEREZENRR - &
It HBEEHERAEEZRROANZEEES
ENRBZZHEREEB - 5E%  AEETE
REBEZBR2AMFERE  BREHEE &
FNEREEEETAWMEME=H - BE
FEAENZESBENRB(HERSBR)R
—E-RAEANAZTAZEEEENAARE
4,834,000t (ZF—MFE+=—A=+—H: A
K #1,020,0007T) °

AEEMNZE HERZB T2 IERKEES 2
FB(ZZ—WME+-—A=+—H: ARK
64,798,0007T,) © FEUAN SR BIRRE T 2 FUIBZAR
MASEFERFREZEUEEHREES -

RANRIE - B2 REMERROR

30 June 31 December
2015 2014
—E-HF —T—F
AB=+H  +t=HA=t+—H
RMB’000 RMB’000
AR®T T AREETTT
(Unaudited) (Audited)
(REBER) (F&E%)
43,140 166,227
4,506

127 1,739
31,157 10,617

- 4,715

- 10,681

74,424 198,485

HL Technology Group Limited SL#HEH EEAER AT
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Notes to the Condensed Consolidated Financial Statements

A% S MR RMEE

30 June 2015
—E-—AFANA=TH

16. PREPAYMENTS, DEPOSITS AND OTHER 16. FEIFUIE - Re R HMEWFE @)
RECEIVABLES (Continued)
The balance as at 30 June 2015 was unsecured. HEHR T AT NA=THAEERR -
The amounts due from related parties are repayable on credit terms RS A REAKRREEFAEETERFPZ
similar to those offered to the major customers of the Group. BOUEEHEES -
Movements in the provision for impairment of prepayments, MIEMNIE B NEMEWRGIERERE 2
deposits and other receivables are as follows: ZEIT -
30 June 31 December
2015 2014
—B-RF —E—UFE
AA=+H  TZHA=t—H
RMB’000 RMB’000
AR®T T AREETIT
(Unaudited) (Audited)
(REER) (5= Z)
At beginning of period/year B3%), 5 4) 3,073 3,011
Impairment losses recognised (note 6) B HRBERE (f26) 142 62
Amount written off as uncollectible s AT U EIRIER SR8 (310) =
Impairment losses reversed (note 6) BB EREEE (M 26) (27) =
Disposal of a subsidiary HE—HRBARF (1,168) =
1,710 3,073
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EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

17. CASH AND CASH EQUIVALENTS AND PLEDGED 17. B4 RESZEYRDIEBED

DEPOSITS

30 June 31 December

2015 2014

—E-HF —T—F

~A=+8 [T=A=1"H

RMB’000 RMB'000

AR®T T ARETFT

(Unaudited) (Audited)

(REER) (F&E%)

Cash and bank balances RE RARITHEER 226,863 169,950
Pledged deposits [mEzgEEEN - 23,985
226,863 193,935

Less: Pledged deposits: B BHEIER

Pledged for bills payable B RIR BT - (15,859)
Pledged for letters of credit M= BIEER - (8,126)
- (23,985)

Cash and cash equivalents HEeRBESZEEY 226,863 169,950

At the end of the reporting period, the cash and bank balances
of the Group denominated in RMB amounted to approximately
RMB32,122,000 (31 December 2014: RMB153,424,000). The
RMB is not freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances and pledged deposits are
deposited with creditworthy banks with no recent history of default.

HL Technology Group Limited BRI K EEAR QT

REHR  AEBMUARBHEZE S RIR
TSN A ARE32,122,000T (= Z — Ei
+=ZA=+—H: AR#¥153,424,0007T) °
RETARLBARMER - Kifln - mrf;q:
B i HNEE RGP RCLETE - SE R ES
BRE)  ASE B RBERRLEIINEELZ
IRITIE AR HIRR & o

RITR LT B RTHERAE Z/F B R BRE
ME - RITERMEERFRF RN EE R
BT e MR ERRIRTT -
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Notes to the Condensed Consolidated Financial Statements

A% S MR RMEE

30 June 2015
—E-—AFANA=TH

18. ASSETS CLASSIFIED AS HELD FOR SALE 18. EIDAREFENEE
30 June 31 December
2015 2014
—E—F4F —T—puF
AA=+H | =A==t H
RMB’'000 RMB’'000
ARETR ARBTIT
(Unaudited) (Audited)
(REBR) (1EE%)
Property, plant and equipment ME - BB N&E 9,754 -

19. TRADE AND BILLS PAYABLES 19. ESREZEBEMNR

An aged analysis of the trade payables of the Group, based on the
transaction date, as at the end of the reporting period is as follows:

Within 3 months =EARN
3 to 12 months =E=+=fE8A
1 to 2 years —EMF
Over 2 years HBiBME

TR AEEE ZRMNFANIREBRILR
5 BEIE L ERER DT -

30 June 31 December
2015 2014
—E—HEF —E—pgE
AA=t+H  +t=A=+—H
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(REER) (1)
256,544 513,181
375,603 146,682
33,694 143,355
27,278 17,423
693,119 820,641

The Group normally obtains credit terms ranging from 1 to
3 months from its suppliers. The trade payables related to
telecommunication equipment purchased are to be paid to the
suppliers with final inspection dates ranging from 1 to 2 years.
Trade payables are unsecured and interest-free.

No amounts due to related parties of the Group was included in
the trade and bills payables (31 December 2014: RMB16,586,000).
Amounts due to related parties of the Group were repayable on
credit terms similar to those offered by related parties to their major
customers.

AEE-RERERG TN —E2=EANE
Ef - AREEEARBAEBNE S ENFEA -
W FHER - MERKIIBNF—2®
F o BHRNFRBREEANRE -

ESREBERENEBTRELERBERZ
HREB(ZZE—MOF+A=+—H: AR%
16,586,0007T) ° FEIASEREE R 2 RIAAR
BESRETEIBEFZEUEEHEE -
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Notes to the Condensed Consolidated Financial Statements

EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

19. TRADE AND BILLS PAYABLES (Continued)

An aged analysis of the bills payable of the Group, based on the
issuance date, as at the end of the reporting period is as follows:

Within 3 months
3 to 6 months

=@AR
==NAA

Ti‘%ﬁkﬁlwﬁgﬁﬁﬁﬁiﬁiﬁ%,ﬁﬁﬂiﬁﬁéﬁ A

HEH R RRER DT

30 June 31 December
2015 2014
—E-A1%F —ZT—UF
AA=+AH | T ZA=1+—H
RMB’000 RMB’000
ARET T ARBFIT
(Unaudited) (Audited)
(REBER) (FEEZ)
- 30,065

- 16,338

- 46,403

20. OTHER PAYABLES AND ACCRUALS

Advances from customers

Accruals

Payables for acquisition of property,
plant and equipment

Payroll payable

Termination benefit payable

Other taxes payable

Other payables

Amounts due to related parties

AR FRIE
EErEA
IR BB EE - B KRB R

ENTE
SRV AREN
H A0 &R

H A& 5R
FEfHBRETT 3R

HttEARIER B8 A

30 June 31 December
2015 2014
—ZE—hE
AA=+H =—18
RMB’000 RMB’000
ARET T ARBFIT
(Unaudited) (Audited)
(REBER) (&)
58,713 39,738
2,394 14,416
2,070 2,102
1,041 11,681
- 10,072
29,208 40,973
5,013 14,871
1,664 14,023
100,103 147,876

Other payables of the Group as at 30 June 2015 are interest-free

and repayable on demand.

The amounts due to related parties are repayable on credit terms
similar to those offered by related parties to third parties.

HL Technology Group Limited BRI K EEAR QT

RZZ-—RFRA=TH FAEBEEMENK

ERTNET B RBRENRERE -

FEfTREE T 3K
PUEEHEE

RRRMERRRTE =728
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Notes to the Condensed Consolidated Financial Statements

A% S MR RMEE

30 June 2015
—E-—AFANA=TH

21. INTEREST-BEARING BANK AND OTHER
BORROWINGS

30 June 2015 (Unaudited)
“E-REXA=TA(RESER)
Contractual
interest rate
(%) Maturity

ARRE
Bt HMA

Current k]
Bank loans - unsecured FITEN-EER - -

ROER-HER - -

Bank loans - secured

Other loans - secured HitER - &R 5.88~6.60 2015-2016
—B-1%%

—E-RE

Other loans - unsecured EthEHR-EER 8.00 2015
—B-1%

Total st

21.

ATERITRAEMEBE

31 December 2014 (Audited)
“E-WF+-RA=+-H(EER)

Contractual
interest rate
RMB'000 (%) Maturity RMB'000
AR
AR¥ETT Bl 38R AREFT
- 4.03~7.54 2015 254,423
—T-1f
- 3.84~6.30 2015 134,946
—E-1f
94,400 - - -
100,030 7.70~8.00 2015 100,052
T-Rf
194,430 489,421

Included in the Group’s interest-bearing bank and other borrowings
is a loan due to a related party of the Group amounting to
approximately RMB94,400,000 (31 December 2014: Nil).

22.

Authorised: EE
2,500,000,000 (31 December 2014: 2,500,000,000)

ordinary shares of US$0.02 each

Issued and fully paid: BETRAR -
720,000,000 (31 December 2014: 720,000,000)

ordinary shares of US$0.02 each

Equivalent to

ISSUED CAPITAL 22.

2,500,000,0008%( =Z— 04
+=A=+—H : 2,500,000,0008%)
SIEE.02ETT LB

720,000,0008% (= Z—MU4F
+ZA=+—H8 :720,000,0008%)
EREE.02ETT L ER

AEEMNERITEREMEEZERRERMNA
EBEREEFER 2O HARY94,400,000
T(—E—NFE+_A=+—H8:T)-

EBITRAE

31 December
2014
—T-NF
t=A=+-A
(Audited)
(& 2)

30 June
2015
—E-RF

~AA=tH
(Unaudited)
(REER)

US$50,000,000 US$50,000,000
50,000,000% 7T 50,000,000%7T
US$14,400,000 US$14,400,000
14,400,000 7 14,400,000 7T

RMB97,401,000
AK%97,401,0007T

RMB97,401,000
AE#97,401,0007T

ZZ—RFH RS Interim Report 2015
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Notes to the Condensed Consolidated Financial Statements

EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

23. DISPOSALS OF SUBSIDIARIES 23. HENEAF
(a) Disposal of the entire equity interest in Honglin (a) HESMBEERERATEIRE
International Limited
On 30 June 2015, the Group disposed of the entire RZE—RAFNA=1+H A&EELE
equity interests in Honglin International Limited at a cash RELHBIBRBR AR 2 EAE  WEaR
consideration of approximately HK$232,805,000 (equivalent & A #9232,805,000/8 L (HHERARE
to RMB187,059,000) (the “Disposal”). Further details of the 187,059,0007C) ((HEFHE]) - BZH
Disposal were set out in the Company’s announcement dated BHEFHE ABRERAARARA=F
28 April 2015 and 30 June 2015. —REFHAZF+N\BERZZE—RFASA
=t+BERRME -
30 June
2015
—E-AfF
~A=1+H
RMB’000
ARBTT
(Unaudited)
(REER)
Net assets disposed of: HEEEFE:
Property, plant and equipment M - BB K& 118,679
Prepaid land lease payments T+ oA & FRIE 8,870
Other intangible assets HimpaE 6,976
Prepayment for purchases of items of property, plant ENBEWME  BEk
and equipment BRAEFIA 281
Derivative financial instruments HEeRIA 75
Inventories FE 186,488
Trade and bills receivables Z 5 R EBREWGK 249,022
Prepayments, deposits and other receivables TERTFRIE « R KA R FIE 143,652
Pledged bank deposits BEMRITIFRX 65,473
Cash and cash equivalents Re MESEEY 16,979
Trade and bills payables B 5 NREBEMNR (184,578)
Other payables and accruals Hib e RIE R ETE A (71,166)
Interest-bearing bank and other borrowings RRITRAMEBE (369,453)
Non-controlling interests FEIEHIRE A (6,627)
Reclassification of foreign currency translation reserve B LEINEREE 4,602
169,273
Gain on disposal of a subsidiary &R E ARz s 17,786
187,059
Satisfied by: XA
Cash Re 187,059
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Notes to the Condensed Consolidated Financial Statements

A% S MR RMEE

30 June 2015
—E-—AFANA=TH

23. DISPOSALS OF SUBSIDIARIES (Continued)

(b) Disposal of the entire equity interest in & &
7R 28 3 5 3t E B B B R A B (Weihai Jinyuan
Mingye Property Development Co., Ltd.*,
"Weihai Jinyuan”)
On 29 May 2015, the Group disposed of its entire equity
interest in Weihai Jinyuan to B/ K4 AKMEIEIRAE] ata
consideration of RMB19,500,000.

23. HEMB AR ()
(b) HER SR EREEHERZLAR
AF(EEHFR ) 2 2R

RZZE—RERA-Z+NA xEEH
EREERR=BRIETRIERNES
EMEERAR  HRESREAARE
19,500,0007T °

29 May
2015
—E-hfF
EA=+NH
RMB’000
ARETF T
(Unaudited)
(REBEX)
Net assets disposed of: EEEEFE:
Prepaid land lease payments TEf bR B FRIA 30,830
Property, plant and equipment M - BB KRR 5,885
Cash and cash equivalents ReRBLEFBY 6
Other payables and accruals H e 1~ 5008 N e St B (21,038)
15,683
Gain on disposal of a subsidiary HE — B A F 2z Y 3,817
19,500
Satisfied by: SAAR
Cash Re 19,500
* The English name is for identification purpose only. & EXABERZRR
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EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

23. DISPOSALS OF SUBSIDIARIES (Continued) 23. HEMBAR @)

(c) Disposal of the entire equity interest in & (0 HEREmAMBHEARAT(E
BELMRH B PR A 7 (Wuhan Honglin Technology ERLM ) = ERAR R
Co., Ltd.*, “Wuhan Honglin")
On 10 January 2014, the Group disposed of the 90% and RZEBE—NF—A+AH  AEEREREZ
10% equity interests in Wuhan Honglin to j#i1t 5 & Hi 52 & B2 90% K2 10% iR 1 T 8A 3k B A B
BHEARAR and BIZD AR AEMHME AR AR at BERHZ AR A A REET R A A
cash considerations of approximately RMB46,815,000 and MEBERAR  BEREIIHARE
RMBS5,202,000, respectively (the “Wuhan Honglin Disposal”). 46,815,0007T &2 A R#5,202,0007T ([ H
Further details of the Wuhan Honglin Disposal were set out in SRR EETE]) - B2 AR E MY
the Company’s announcement dated 10 January 2014. EREH HBHRARRIBH A=K

F—ATROAM -

10 January
2014
—E—E
—A+8B
RMB’000
ARBTFT

Net assets disposed of: EHEEERE
Prepayments for acquiring land use rights W - M (s PR A 2 TR RIE 10,087
Trade and bills receivables EONES YT 39,017
49,104
Gain on disposal of a subsidiary & — R B A Rz s 2,913
52,017

Satisfied by: IEAR
Cash Re 52,017
* The English name is for identification purpose only. * EXERBEHRER
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A% S MR RMEE

30 June 2015
—E-—AFANA=TH

23. DISPOSALS OF SUBSIDIARIES (Continued) 23. HEKMBAF @)

(d) Disposal of the entire equity interest in d) HEXETHEHRSREERLT
XEWHHESRF AR QT (Tian Rituo High ((BHERE])2BRE
Technology Co., Ltd,.* “Rituo Technology”)

On 25 April 2014, Dezhou Jincheng Electronic Co., Ltd. RZZ—NFMNAZ+HA - EINBHE
disposed of its entire interest in Rituo Technology to ;& EAERAREELNEENAREREZE
REZERBFEBR AT at a consideration of zero. TR ST BB M AR AT

(TEVERR]) -

25 April
2014
—ZE-lF
MA=+#AH
RMB’000
ARBF
Net assets disposed of: EHEEETFHE
Property, plant and equipment M - BRE R 57
Other intangible assets Hib\EmpEE 2,351
Trade and bills receivables 2 5 R RIBRBGK 10,637
Prepayments, deposits and other receivables TEfIRIE - e RE AL RN RIE 8
Cash and cash equivalents ReRBSEFRBY E
Trade and bills payables B REBERNR (4,634)
Other payables and accruals H e < 5008 N e St B (6,069)
Deferred tax liabilities REFIEEE (588)
1,765
Loss on disposal of a subsidiary HE—HfB AT ZEE (1,765)
Satisfied by: XA
Cash Re =
* The English name is for identification purpose only. & EXABERZRR
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EEAER S MR RMEE

30 June 2015
—FE—AFNA=+H

23. DISPOSALS OF SUBSIDIARIES (Continued)
(e) Disposal of the entire equity interest in
BN BB R AR A 8 (Huizhou Honglin
Communication Technology Co., Ltd.*,
"Huizhou Honglin")

23. HEMBAR ()
(e)

HEEMHEMERRRARAF
([ EEPH33M5 1) 23R A

On 27 May 2014, the Group disposed of its entire equity R-ZE-—NFRA-++H AEBHE
interest in Huizhou Honglin to & /8 E A FIRIEBR AR at H AN MM 2 2P T RS s R S5 75
a consideration of RMB8,009,000. IKEARLDR - RERAKRES009,000
—
27 May
2014
—ET-F
AA=-t++tH
RMB’000
ARBFIT
Net assets disposed of: BHEEESRHE:
Property, plant and equipment M - RS R 87,885
Prepaid land lease payments Taf b & FRIA 13,666
Prepayments, deposits and other receivables TERIRIE - e KA A RN FRIE 17,048
Cash and cash equivalents ReRBSEFRBY 737
Other payables and accruals E b ERT I R EET B A (111,992)
7,344
Gain on disposal of a subsidiary HeE—fEHBAR W 665
8,009
Satisfied by: YA
Cash Re 8,009
* The English name is for identification purpose only. * EXERBEHRER
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A% S MR RMEE

30 June 2015
—E-—AFANA=TH

23. DISPOSALS OF SUBSIDIARIES (Continued) 23. HEMBAT @)
An analysis of the net outflow of cash and cash equivalents in MEEHBRAFTNREMRESEEMREDW
respect of the disposal of subsidiaries is as follows: PO

Six months ended 30 June
BZAA=1tHIAXEA

2015 2014

—E—-FHF —E-lF

(Unaudited) (Unaudited)

(REEER) (REEEZ)

Cash received PR & 206,559 52,017
Cash and cash equivalents disposed of HERS MRS SEY (16,985) (740)

Net inflow of cash and cash equivalents in respect HEHBARIRIES K&

of the disposals of subsidiaries BEEBYMRANFRE 189,574 51,277
24. CONTINGENT LIABILITIES 24. FAREE
(@) At the end of the reporting period, contingent liabilities not (@ PWEER  PEMBRRILEEE IR
provided for in the financial statements were as follows: BENAT :

30 June 31 December
2015 2014
—F-1F —TmF
AB=+H  +=—HA=+—H

RMB’000 RMB’000
ARET T ARBTFT
(Unaudited) (Audited)
(REBER) (1)

Guarantees on banking facilities provided FE A EREZRITRE Y
to related companies R - 385,500
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EEAGR & MBS ER Rt

30 June 2015
—E-AFNA=TH

24. CONTINGENT LIABILITIES (Continued)

(b) A subsidiary of the Group is currently a defendant in a lawsuit
brought by a supplier alleging that the subsidiary breached
and repudiated a commissioned development contract on
software of handsets. At the same time, the Group instituted
a counter-claim against the supplier for the compensation
for the loss on default in a contract with one of the Group's
customer. The litigation is likely to continue for a considerable
amount of time, and the directors of the Company, based
on the advice from the Group’s legal counsel, believe that
the outcome of this claim cannot be reliably estimated.
Therefore, the Group has not provided for any claim arising
from the litigation, other than the related legal and other
costs incurred.

(0 The Group underwent several reorganisations, including
disposal of the entire equity interest of Honglin International
in the current period and splitting-off of E{/E&M#ATHAER
AR AR (Weihaishi Yubo Wire & Cable Technology Co.,
Ltd.*, “Weihai Yubo") and transfers of several subsidiaries
within the Group. The Group has filed the reorganisations,
if required, with the relevant tax authorities. However, those
reorganisations may be subject to further investigations if
initiated and requested by the relevant tax authorities. The
directors of the Company believe that the taxes arising from
those reorganisations have been properly dealt with and
provided for in the financial statements. Given the complexity
of relevant tax laws and regulations and the diversified
practice of respective tax authorities in the PRC, the directors
of the Company consider that the existence of any additional
tax obligation arising from those reorganisations cannot be
confirmed until completion of such further investigation, if
any, and/or issuance of any written notice by the relevant
tax authorities. Therefore, the possible obligation of such
additional tax has not been provided for.

25. PLEDGE OF ASSETS
As at 30 June 2015, the Group pledged its land use rights
with a carrying value of RMB10,300,000 (31 December 2014:
RMB39,774,000) to banks to secure for borrowings of the Group
(note 21).

Except for the land use rights pledged as mentioned above, details
of the Group’s pledged assets are included in note 11 to the
condensed consolidated financial statements.

*  The English name is for identification purpose only.
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26. COMMITMENTS 26. 7&iE
(a) Operating lease commitments - the Group as (a) REHERE-FAEBIEAEEA
lessee
As at 30 June 2015 and 31 December 2014, the Group had R-E—RFAAA=Z+BE-_ZT—NF
total future minimum lease payments under non-cancellable +=-A=1+—8 xEERPLIENEF
operating leases in respect of offices and buildings falling due BB T AR CEHEREEN R &ER
as follows: EFIEN TS A ERIE
30 June 31 December
2015 2014
—B-RF —E-F
AA=+8 | t=A=t—H
RMB’000 RMB’000
AR®TT ARETT
(Unaudited) (Audited)
(RIEER) (FE&E%)
Within one year —FR 1,076 1,897
In the second to fifth years, inclusive FEEERF(BEERMF) 151 238
1,227 2,135
As at 30 June 2015, no commitment was provided to R-IE—RAENA=1+H0 A&EBELE
a related party, with similar terms to those offered by RUTHEEFBEHBEIRETE=
the related party to third parties (31 December 2014: FRBEOGEROEE(ZE—NF+ = A
RMB755,000). =+—H : AR#¥755,0007T) °
(b) Capital commitments (b) EAREE
In addition to the operating lease commitments detailed in (a) B Lt (a) B st A B E AN - R
above, the Group’s capital commitments as at the end of the FEERBEAREUTEARIE -

reporting period were as follows:

30 June 31 December
2015 2014
—E-RfF —TmF
AB=+H  +=—HA=+—H
RMB’000 RMB’000
ARETT AREETIT
(Unaudited) (Audited)
(REEER) (&&= %)
Contracted, but not provided for: EELBEREE
Acquisition of property, IHEYIZE - BB Rk
plant and equipment 5,400 7,900
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27. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions disclosed elsewhere in the

condensed consolidated financial statements, the Group had
the following transactions with its related parties during the
six months ended 30 June 2015:

Other related parties: HAbREDR -
Sales of products HEEMR
Purchases of products BEEM
Commission fee paid BftEE
Rental and utility services fee paid ENBAERKEE

Fee for use of supplier codes paid
Fee for use of supplier codes received
Guarantee charges paid

Guarantee charges received

BEfERE
BB ERE

27. BEARS
() BULZEPSA TSRS LM BHRED

(i)
(ii)
(iif)
(iv)

EffHERRBERE v)
BERHEARBERE v)

(vi)
(vii)

RHHN

REBE-Z-—AFAA=+RHI

NMEA - REBFUATHEESRS

Six months ended 30 June
BZEANA=THLAEA

2015 2014
—E—FHF —ZT—pE
RMB’000 RMB’'000
AR®TT ARETTT
56,942 84,162
16,218 59,866
667 659

2,031 1,865

196 368

162 598

3,232 3,802
3,784 4,399

Notes:

(ii)

(iii)

(iv)

(vi)

(vii)

The sales to other related parties were made according to the
published prices and conditions offered to the major customers of
the Group.

The purchases from other related parties were made according to
the published prices and conditions offered by the other related
parties to their major customers.

The commission fee arose from the sale of power cord arranged
by a related company in Taipei, which in return paid a commission
based on the net profit of the transaction at rates ranging from
3% to 17% arranged by other related parties by reference to the
terms offered by other related parties to an independent third
party till February 2015. Since March 2015, the commission fee
was charged by the related company based on the actual expenses
incurred.

The rental and service fees were charged based on the direct
costs incurred. The charges are substantially in line with the ones
charged by other related parties to third parties. Further details of
the operating lease commitments are included in note 26 to the
condensed consolidated financial statements.

The fee for use of supplier codes charges were based on 1% of the
sales/purchases amount for the purpose of using the supplier code
to sell the relevant products to the ultimate customers. The charges
are substantially in line with those comparable transactions in the
market.

The guarantee charges were based on 1.92% of the guaranteed
amount on an annual basis for the services provided by the other
related parties with reference to the comparable transactions in the
market.

The guarantee charges were based on 2.4% of the guaranteed
amount on an annual basis for the guarantee services to the other
related parties with reference to the comparable transactions in the
market.

HL Technology Group Limited SL#HEH EEAER AT

pit -

(ii)

(iii)

(iv)

(vi)

(vii)
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27. RELATED PARTY TRANSACTIONS (Continued)
(b) Other transactions with related parties:

(c)

(d)

(i)

(ii)

(iii)

In 2014, the Group disposed of a subsidiary, Honglin
International Limited, to Jia Ya Developments limited,
a company incorporated in the BVI and wholly owned
by Mr. Chi, at a consideration of approximately
HK$232,805,000. Further details of the transaction are
included in note 23(a) to the condensed consolidated
financial statements.

During the period, the related parties provided to the
Group certain guarantees on banking facilities obtained
by the Group of RMB385,500,000 (six months ended
30 June 2014: RMB296,000,000).

During the period, the Group provided to the related
parties certain guarantees on banking facilities obtained
by those other related parties of RMB370,000,000 (six
months ended 30 June 2014: RMB437,053,000).

Outstanding balances with related parties:
Details of the Group’s outstanding balances with its related
parties as at the end of the reporting period are disclosed in
note 15, 16, 19, 20 and 21 to the condensed consolidated
financial statements.

Compensation of key management personnel
of the Group:

Short-term employee benefits
Post-employment benefits

ySEGIEEERI
RIRGEF

27. BEARS (@)
(b) EEREERHEMRS :

() WKZZT—mOF AEEUREYD
232,805,000 7T i 5 H KB A &)
SAOMBIBR AR AR FERBERAR
AR RARIRNEBE LRSS M
By WHBEERERE - ES
BRALR S EE FIEHN GRS
A IBRERMIEE23()

(iy HAN - BEFRMASERAEEE
SRR E A R 385,500,000
T(BE-_ZT—NFE~A=+HL
~MEA - AR¥296,000,0007T) 12
HETFHER -

(iy EHAA - AEBEMBEIRZEH
HEEFERSZRITHEARE
370,000,000 7t (B = =& — 0
FEXRAZTALEAEA : AR
437,053,0007T ) et THELR ©

() ERBRAERN 2 KREEHRHE :
AEERRERRERES 2 REER
BABHNERASE P BHRMES
1619~ 2021 °

(d) FEEXTEEEASHHMH

Six months ended 30 June

BEAA=THILEAEA

2015 2014
—2-1% —meF
RMB’000 RMB’000
AR®T AREETIT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
375 407

19 25

394 432

—RFFHERFRS Interim Report 2015

BLME £ @A R 2 7 HL Technology Group Limited

7



72

Notes to the Condensed Consolidated Financial Statements

A% & MR R M

30 June 2015
—E-AFNA=TH

28. EVENTS AFTER THE REPORTING PERIOD

(a)

(b)

On 8 July 2015, the Group entered into a sale and purchase
agreement with an independent third party to dispose
of 100% of the equity interest in Weihai Yubo for a cash
consideration of RMB65,000,000 after netting off the
amounts payable by the Company to Weihai Yubo as at 30
June 2015 of approximately RMB19.2 million.

On 24 July 2015, the Company announced that it
repurchased an aggregate of 50,000,000 shares with the
prices being in the range of HK$3.48 per share to HK$4.10
per share from the open market from 16 July 2015 to
23 July 2015, representing approximately 6.94% of the
issued share capital of the Company as at 24 July 2015.
The aggregate consideration of the shares repurchased was
HK$189,772,000. The cancellation of the repurchased shares
has been completed on 29 July 2015.

29. COMPARATIVE AMOUNTS

The comparative statement of profit or loss has been re-presented
as if the operation discontinued during the current period had been
discontinued at the beginning of the comparative period (note 8).
In addition, certain comparative amounts have been reclassified to
conform with the current period’s presentation.

30.

APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were approved

and authorised for issue by the board of directors of the Company
on 28 August 2015.
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29.

30.

(a)

(b)
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50,000,000 f% + E& N T &7
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