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CONNECTED TRANSACTION RELATING TO

THE SALE OF 20 PER CENT EQUITY INTEREST

IN A WHOLLY-OWNED SUBSIDIARY

S&P AGREEMENT

The Board is pleased to announce that on 27 June 2014, after trading hours, Weihai
Electronic (an indirect wholly-owned subsidiary of the Company) entered into the S&P
Agreement for the sale and purchase of 20% equity interest in Dezhou Jincheng (an
indirect wholly-owned subsidiary of the Company) with Weihai Tiancheng at a cash
consideration of RMB10,000,000 (equivalent to approximately HK$12,000,000).

IMPLICATIONS UNDER THE LISTING RULES

To the best knowledge, information and belief of the Directors and having made all
reasonable enquiries, Weihai Tiancheng is ultimately and wholly-owned by Mr. Li and his
family member. Mr. Li was an executive Director within the preceding 12 months of the
date of the S&P Agreement. Weihai Tiancheng is therefore regarded as an associate of
Mr. Li, and therefore a connected person of the Group, according to Chapter 14A of the
Listing Rules.

Accordingly, the Transaction constitutes a connected transaction of the Company under
the Listing Rules.

As the Consideration exceeds HK$1,000,000 and all of the applicable percentage ratios in
respect of the Transaction exceed 0.1% but are less than 5%, the Transaction is subject to
the reporting and announcement requirements but is exempted from the independent
Shareholders’ approval requirement of the Listing Rules.

* for identification purposes only
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INTRODUCTION

The Board is pleased to announce that on 27 June 2014, after trading hours, Weihai
Electronic (an indirect wholly-owned subsidiary of the Company) entered into the S&P
Agreement for the sale and purchase of 20% equity interest in Dezhou Jincheng (an indirect
wholly-owned subsidiary of the Company) with Weihai Tiancheng at a cash consideration of
RMB10,000,000 (equivalent to approximately HK$12,000,000).

Principal terms of the S&P Agreement are summarised below:

Date: 27 June 2014

Vendor: Weihai Electronic (an indirect wholly-owned subsidiary of the
Company)

Purchaser: Weihai Tiancheng

To the best knowledge, information and belief of the Directors
and having made all reasonable enquiries, Weihai Tiancheng is
ultimately and wholly-owned by Mr. Li and his family
member. Mr. Li was an executive Director within the
preceding 12 months of the date of the S&P Agreement.
Weihai Tiancheng is therefore regarded as an associate of Mr.
Li, and therefore a connected person of the Group, according
to Chapter 14A of the Listing Rules.

Subject matter: Pursuant to the S&P Agreement, Weihai Electronic agreed to
dispose of and Weihai Tiancheng agreed to purchase 20%
equity interest in Dezhou Jincheng (together with all ancillary
interests and rights, and without lien, pledge and other third
party’s rights or claim) at a cash consideration of
RMB10,000,000 (equivalent to approximately HK$12,000,000).

Upon completion of the Transaction, Dezhou Jincheng will be
directly held as to 80% by Weihai Electronic and as to 20%
by Weihai Tiancheng respectively.
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Consideration: RMB10,000,000 (equivalent to approximately HK$12,000,000)

The Consideration was arrived at based on arm’s length
negotiations between Weihai Electronic and Weihai Tiancheng
with reference to the net assets of Dezhou Jincheng as at 31
May 2014 of approximately RMB48,990,000 (equivalent to
approximately HK$58,788,000) audited by its auditor.

The Consideration will be settled by Weihai Tiancheng in cash
within 60 days upon the completion of the registration of the
transfer of the said equity interest in the relevant Industrial
and Commercial Bureau in the PRC.

The S&P Agreement will be effective immediately upon the
signing thereof.

Other terms of the S&P

Agreement:

Pursuant to the S&P Agreement, following completion of the
Transaction, Dezhou Jincheng shall establish a board of
directors comprising three directors, of which Weihai
Electronic shall be entitled to appoint 2 directors, and Weihai
Tiancheng shall be entitled to appoint 1 director.

INFORMATION OF THE GROUP, WEIHAI ELECTRONIC, WEIHAI TIANCHENG

AND DEZHOU JINCHENG

The Group is principally engaged in the provision of signal transmission and connectivity
related products and services and products for telecommunication industry. The Group
designs, develops, manufactures and sells a comprehensive range of products including
signal transmission and connectivity products, networks and terminals products.

Weihai Electronic is a company established in the PRC on 27 November 1997 with limited
liability and is mainly engaged in the research, development, production and sale of power
cord assembly for computer and other electronic appliance customers.

To the best knowledge, information and belief of the Directors and having made all
reasonable enquiries, Weihai Tiancheng is a company established in the PRC on 16 May
2014 with limited liability and is mainly engaged in provision of economic information
consultancy services.

Dezhou Jincheng is a company established in the PRC with limited liability by Weihai
Electronic as its directly wholly-owned subsidiary on 25 January 2013. It has a registered
capital of RMB87,770,000 (equivalent to approximately HK$105,324,000) as at the date of
this announcement. Dezhou Jincheng is mainly engaged in the development, consultancy and
service of electronic and information technology and related products, production and sale of
automotive electronic equipment and harness.
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Set out below is the key financial information of Dezhou Jincheng based on its financial
statements for the period from 25 January 2013 (the date of establishment of Dezhou
Jincheng) to 31 December 2013 and the five months ended 31 May 2014 which were
prepared in accordance with the PRC accounting standards and audited by its auditor:

For the

period from

25 January 2013 to

31 December 2013

For the

five months

ended

31 May 2014

(RMB’000) (RMB’000)

Revenue 30,201 44,140
Net loss before taxation and extraordinary items (515) (37,835)
Net loss after taxation and extraordinary items (641) (38,139)

As at

31 December 2013

As at

31 May 2014

(RMB’000) (RMB’000)

Total assets 70,999 97,700
Net assets 31,959 48,990

REASONS FOR AND BENEFITS OF THE TRANSACTION

Mr. Li is the vice Chief Executive Officer (‘‘vice CEO’’) of the Company. Mr. Li has been
leading the automotive wiring harness department of the Group since January 2012 and in
charge of overall strategic planning, business planning and decision making in all material
matters of the automotive wiring harness department of the Group. Mr. Li had been an
executive Director from 16 March 2010 to 15 November 2013, on which he resigned to
devote more time on his other work and the business operations of the Group as vice CEO,
such as his duties in relation to the automotive wiring harness department.

Mr. Li is confident in the further development of the automotive wiring harness department
of the Group and would like to devote more energy and time into this field. The Company
would take this opportunity as an incentive to motivate Mr. Li to be further devoted more in
the business as he can share the future results of the automotive wiring harness department
with the Company and the Company feels more secured having the senior management
involved in the stake of the Company.

The Directors, including the independent non-executive Directors, are of the opinion that the
terms of the S&P Agreement are arrived at after arm’s length negotiations, are based on
normal commercial terms and are fair and reasonable, and that the Transaction is in the
interests of the Company and its independent Shareholders as a whole.

The Board confirms that none of the Directors had any material interests in the Transaction
and accordingly none of the Directors was required to abstain from voting on the Board
resolution in relation to the Transaction.
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IMPLICATIONS UNDER THE LISTING RULES

To the best knowledge, information and belief of the Directors and having made all
reasonable enquiries, Weihai Tiancheng is ultimately and wholly-owned by Mr. Li and his
family member. Mr. Li was an executive Director within the preceding 12 months of the
date of the S&P Agreement. Weihai Tiancheng is therefore regarded as an associate of Mr.
Li, and therefore a connected person of the Group, according to Chapter 14A of the Listing
Rules.

Accordingly, the Transaction constitutes a connected transaction of the Company under the
Listing Rules.

As the Consideration exceeds HK$1,000,000 and all the applicable percentage ratios in
respect of the Transaction exceed 0.1% but are less than 5%, the Transaction is subject to
the reporting and announcement requirements but is exempted from the independent
Shareholders’ approval requirement of the Listing Rules.

DEFINITIONS

In this announcement, the following expressions have the meanings set out below unless the
context requires otherwise:

‘‘associate(s)’’ has the meaning ascribed to it in the Listing Rules

‘‘Board’’ board of Directors

‘‘Company’’ HL Technology Group Limited, a company incorporated in
the Cayman Islands with limited liability, whose shares are
listed on the Main Board of the Stock Exchange

‘‘connected person(s)’’ has the meaning ascribed to it in the Listing Rules

‘‘Consideration’’ the cash consideration of RMB10,000,000 (equivalent to
approximately HK$12,000,000) for the transfer of 20%
equity interest in Dezhou Jincheng under the S&P
Agreement

‘‘Dezhou Jincheng’’ Dezhou Jincheng Electronic Company Limited (德州錦城電

裝有限公司), a company established in the PRC on 25
January 2013 with limited liability, which is an indirect
wholly-owned subsidiary of the Company as at the date of
this announcement

‘‘Director(s)’’ director(s) of the Company

– 5 –



‘‘Group’’ the Company and its subsidiaries

‘‘HK$’’ Hong Kong dollars, the lawful currency of Hong Kong

‘‘Hong Kong’’ the Hong Kong Special Administrative Region of the PRC

‘‘Listing Rules’’ the Rules Governing the Listing of Securities on the Stock
Exchange

‘‘Mr. Li’’ Mr. Li Jianming (李建明先生)

‘‘PRC’’ the People’s Republic of China, excluding Hong Kong,
Taiwan and Macau Special Administrative Region of the
PRC for the purpose of this announcement

‘‘RMB’’ Renminbi, the lawful currency of the PRC

‘‘S&P Agreement’’ an equity transfer agreement entered into between Weihai
Electronic (as vendor) and Weihai Tiancheng (as purchaser)
dated 27 June 2014 in relation to the transfer of 20% equity
interest in Dezhou Jincheng

‘‘Shareholder(s)’’ holder(s) of the share(s) of the Company

‘‘Stock Exchange’’ The Stock Exchange of Hong Kong Limited

‘‘Transaction’’ the transaction contemplated under the S&P Agreement

‘‘Weihai Electronic’’ Weihai Honglin Electronic Company Limited (威海市泓淋

電子有限公司), a company established in the PRC on 27
November 1997 with limited liability, which is an indirect
wholly-owned subsidiary of the Company

‘‘Weihai Tiancheng’’ Weihai Tiancheng Economic Information Consultancy
Company Limited (威海天成經濟信息諮詢有限公司), a
company established in the PRC on 16 May 2014 with
limited liability

‘‘%’’ per cent.

In this announcement, the English names of certain PRC entities are translations of their
Chinese names, and are included herein for identification purpose only. In the event of any
inconsistency, the Chinese names shall prevail.
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In this announcement, for the purpose of illustration only, amounts quoted in RMB have
been converted into HK$ at the rate of RMB1.00 to HK$1.20. Such exchange rate has been
used, where applicable, for the purpose of illustration only and does not constitute a
representation that any amounts were or may have been exchanged at this or any other
rates or at all.

By Order of the Board
HL Technology Group Limited

Chi Shaolin

Chairman and CEO

Hong Kong, 27 June 2014

As at the date of this announcement, the executive Directors are Mr. Chi Shaolin, Mr.
Cheng Wen and Mr. Lu Chengye and the independent non-executive Directors are Mr.
Thomas Tam, Mr. Pao Ping Wing and Ms. Zheng Lin.
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