25.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, current financial assets
included in prepayments, other receivables and other assets,
pledged deposits, the current portion of loans receivables, interest
receivables, trade payables, current portion of interest-bearing
bank and other borrowings and the current financial liabilities
included in other payables and accruals approximate to their
carrying amounts largely due to the short term maturities of these

instruments.

As at 30 June 2021, the fair value of equity investment at fair
value through profit or loss, representing an investment in shares
of a listed company in Hong Kong and the trading of which has
been suspended since October 2017, was estimated by valuation
technique of the guideline public company method. The guideline
public company method requires the research of comparable
companies’ benchmark multiples and selection of an appropriate
multiple. In order to reflect the latest financial performance of
the listed company in which the Group invested, the management
adopted the price to sales (“P/S") ratio of the comparable

companies.

25.

FEIS G S MK E R
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For the six months ended 30 June 2021
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25.

FNA=1HIENEA

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair value of the unlisted equity investment designated
as financial asset at fair value through other comprehensive
income was estimated using a summation method with majority
of component assets being valued by market-based technique
based on assumptions that are not supported by observable
market prices or rates. The valuation requires the directors
to determine comparable public companies (peers) based
on industry, size, leverage and strategy, and to calculate an
appropriate price multiple, such as price to book (“P/B") multiple,
price to earnings before interest and taxes (“P/EBIT") multiple,
enterprise value to sales (“EV/S”) multiple and P/S multiple, for
each comparable company identified. The multiple is calculated
by dividing the enterprise value of the comparable company by
an earnings measure. The trading multiple is then discounted for
considerations such as illiquidity and size differences between
the comparable companies based on company-specific facts
and circumstances. The discounted multiple is applied to the
corresponding earnings measure of the unlisted equity investment
to measure the fair value. The directors believe that the estimated
fair value resulting from the valuation technique, which is recorded
in the interim condensed consolidated statement of financial
position, and the related change in fair value, which is recorded in
other comprehensive income, are reasonable, and that they were
the most appropriate values at the end of the reporting period.

The fair value unlisted debt investment was estimated by
the valuation technique of binomial model using significant
unobservable market inputs including the credit spread and short

rate volatility.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA /i BA 4R & B 15 & BB R
For the six months ended 30 June 2021

BE—F-—FNA=1HIANEA

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

Below is a summary of significant unobservable inputs to the

valuation of financial investments together with a quantitation

sensitivity analysis at 30 June 2021 and 31 December 2020:

Description

fit

Equity investment at fair value
through profit or loss

BOABEFABRORSRE

Valuation technique

company method

Unobservable input

FBRRAYE

Valuation multiple:
- Price to sales

Discount for lack of
marketability (%)

fEERES
—(ERLLHE

Bz mEREETE%

ERMITRZAARBERAABESER

(#8)

D[RBEEER

TERBESMCEHEZERT A EREG A
BURR - E-—FNA=+tBAR-_ZT-ZTF
+—A=t+—RAZEEBRESN :

Ef

30 June 2021: 0.32
(31 December 2020: 0.33)

30 June 2021: 24.73%
(31 December 2020:
24.74%)

—E-—FXA=tH:
032(Z2=FF+=A
=f+—H:033)

—E-—FXA=1H:
4.73%( ZE-TF+—
A=+—H:2474%)

Sensitivity of fair value
to the input
AREEHBABEN
BRE

1% (2020: 1%) increase/
decrease in multiple
would result in
increase/decrease in
fair value by 0.33%
(2020: 0.42%)

1% (2020: 1%) increase/
decrease in discount
would result in
decrease/increase in
fair value by 0.44%
(2020: 0.55%)

BELEH/ TRI%(ZZ
ZEF %) HEH
AREBEN/ R
033%(ZZT=%%F:
0.42%)

LR/ TRI%(ZZ
ZTE %) BEY
AREERD /M
0.4b%(—F-F%F
0.55%)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
REAREA AR S B IS B R B 5E

For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Description

fist

Debt investment at fair value
through profit or loss

BRABEFNBRNEBRE

Valuation technique

hER%

Binomial method (Income
approach)

ZBRATERNE)

25, SMITAZAARBERIABESR

Unobservable input

FIBEEHARE

Credit spread (%)

Short rate volatility (%)

EEEE®)

R R E (%)

(#8)

DMRBEERE)

Range

Ef

30 June 2021: 6.73%
(31 December 2020:
6.56%)

30 June 2021: 0.48%
(31 December 2020:
0.30%)

—E--FRA=TH:
6T3%(—E-TE
+ZA=1—H:656%)

“E-FRAZTR:
048%(—Z-%
TZA=T—F :030%)

Sensitivity of fair value
to the input
ARBEHRAHEN
BRBE

10% (2020: 10%)
increase/decrease
in spread would
result in decrease/
increase in fair value
by 1.92%/1.59% (2020:
0.90%/0.00%)

10% (2020: 10%)
increase/decrease in
ratio would result in
decrease/increase in
fair value by 0.00%
(2020: 0.00%)

BELH/TR10%
(Z2ZZF 10%)
BERAREBERD/
#101.92%/1.59%
(ZE-FF:

——=

0.90%/0.00%)

L& 7/ THE10%

(ZZZTF 1 10%)
BEH DR EE
D,/ 110.00%
(ZZZZF 1 0.00%)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
REAREA AR S B I B R B 5E

For the six months ended 30 June 2021

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Description

fist

Financial asset at fair value

through other comprehensive

income

BRREEFAEEEREDN
TREE

Valuation technique

Summation method
(With majority of the
component assets

are valued by market

5 AT E)

HE—F——

FANA=1HIE~EA

25, ERTAZAARBERAABESER

Unobservable input

GGIE DN ¢

Valuation multiples:
- Price to book

- Price to sales

(E1=E
—ERLRREE

—ERLEE

(&)
DMRBEERE)

Ef

30 June 2021:0.50 to 2.13
(31 December 2020:
0.69 to 1.69)

30 June 2021: 0.80
(31 December 2020:
1.23t03.98)

“E-—FRA=TH:
0502213(ZF=FF
+ZA=+—H:089%
1.69)

—E-—FXA=1H:
080(—F=ZF+_A
=+—H:1.23%398)

Sensitivity of fair value
to the input
AREEHBABEN
HRE

10% (2020: 10%)
increase/decrease in
multiple would result
in increase/decrease
in fair value by 0.22%
(2020: 0.09%)

10% (2020: 10%)
increase/decrease in
multiple would result
in increase/decrease
in fair value by 0.01%
(2020: 0.06%)

B A/ TR10%
(ZZZZF 10%)
BERAABELN
#00.22%
(ZZZZF 1 0.09%)

B/ TR10%
(ZZZZF 10%)
BERAABELN
H0.01%
(ZZZZF 1 0.06%)
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FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Description Valuation technique

fist hER %

25. ERTAZAABERAABESER

(&)

DMABESERE)
Unobservable input Range
TUBRGAHE ER

- Price to earnings before 30 June 2021: 24.16
interest and tax (31 December 2020:
19.89)

- Enterprise value to 30 June 2021:1.18

sales (31 December 2020: 1.40)

— BB BRI AR “T-—FXA=1H:
2416(Z2-F4F

+-A=1+—H:19.89)

~-MEX “E-—FXA=TH:
118(Z5=%F

+-A=1+—H:1.40)

Sensitivity of fair value
to the input
AREEHEABEN
BRE

10% (2020: 10%)
increase/decrease in
multiple would result
in increase/decrease
in fair value by 0.01%
(2020:0.00%)

10% (2020: 10%)
increase/decrease in
multiple would result
in increase/decrease
in fair value by
0.77%/0.00% (2020:
9.83%/9.83%)

S8 LA/ THR10%
(ZZZZF 10%)
BEHRNREELN,
H0.01%
(ZZZZF 1 0.00%)

EE LA/ THR10%
(ZZZZF 1 10%)
BEHARBELN/
H0.77%/0.00%( —F
ZZF 1 9.83%/9.83%)



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 25.

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Description Valuation technique Unobservable input

fist HER% FAIRERARE

Discount for lack of
marketability (%)

Discount for lack of

control (%)

Bz TS RN (%)

B R HIETR (%)

The discount for lack of marketability represents the discounts
determined by the Group that market participants would take into
account when pricing the investments.

The valuation multiples represent the market multiples derived
from the comparable companies (peers) and were applied to the

financials of the financial assets to arrive the fair value.

The discount for lack of control represents the amount by which the
pro rata value of a non-controlling interest is less than the pro rata
value of a controlling interest over which a business enterprise
reflects lack of a control.

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

ERMITRZAARBERAABESER

(&)
RABEERE)
Sensitivity of fair value
Range to the input
AREEHBABEN
Ef BRE
30 June 2021: 23.85% 10% (2020: 10%)
(31 December 2020: increase/decrease in
22.57%) discount would result
in decrease/increase
in fair value by 13.13%
(2020: 12.91%)
30 June 2021: 21.40% 10% (2020: 10%)
(31 December 2020: increase/decrease in
16.60%) discount would result

in decrease/increase
in fair value by 11.91%
(2020: 8.77%)

ZE--FRXA=TH: MR TRI0%

2385%(—T=ZF (ZZZZF 1 10%)
+-f=t+-8: BEBARBERD
22.57%) #113.13%

(ZZEZZF 1 1291%)

Z-ERAZTHE: AR/ TRI0%

2140%( Z-TF (ZZZZF 1 10%)
+-f=t+-8: BEBARBERD
16.60%) #A011.91%

(ZZ=ZF :8.77%)

REmEsRBETRTmS2RBEERREE
ERNSERNANEEMETIE -

MEFHAKREAELRAR(FRXE)HHHE
g UERANEMEENUBREENERAR
BE-

BRIl TR B IR Hl S L PIE DR R F
ERERRRZ ZEHENZEGHESLEOIENS
B o BB RRERERZ R HI R D BUE & L)
BELREFIESLE PIERN SR -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 25, EMIACAABERAABESR
FINANCIAL INSTRUMENTS (continued) (#8&)
Assets measured at fair value RAREBETFENEE
The equity instrument at fair value through profit or loss, debt RZEZ—FRA=Z1+BR=ZZ=F+=A
investment at fair value through profit or loss and financial asset at =t+—HZ2% @ﬁ%ﬁﬁ)\iﬁﬁﬁﬁ'ﬂ&ﬁﬁlﬁ >
fair value through other comprehensive income as at 30 June 2021 BRAARBEFABGNEBRERZAAEE
and 31 December 2020 have used the significant unobservable AAHMEZANENEREE  EAAEER
inputs (Level 3) in their fair value measurements. EFEFAERT BRI AR (FE3H) -
During the six months ended 30 June 2021, there were no transfers REBEZZE—FA=THLEA~ER 24
amongst Level 1, Level 2 and Level 3 in the fair value hierarchy BESHNE R - B2RREIR 2 FREER
(31 December 2020: Nil). (ZZ2=ZF+=-A=+—RH &) -
The movements in fair value measurements within Level 3 during REZE_ZTE-—FA=+tHLEREAAREZ
the six months ended 30 June 2021 and year ended 31 December :E_EEJF A=1T—HIFE ' B3R
2020 are as follows: BEFENZEHOT
Equity investment at fair value through profit or loss BRTEBEF A B ARARE
30 June 31 December
2021 2020
—E-—F —TTF
ARl ~— A =+—H
RMB’000 RMB’'000
ARET T ARBETIT
(Unaudited) (Audited)
(REBER) (&= %)
At beginning of the period/year REEH) 999 1,249
Total unrealised gain/(loss) recognised in PBaE RO RESE W (E18) 238 (188)
the profit or loss FEEE]
Exchange realignment P 5 AR (10) (62)
At end of the period/year AER R 1,227 999
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEISBAGS M ERME

For the six months ended 30 June 2021

BE—F-—FNA=1HIANEA

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 25. SRTAZAABERAAEBESR
FINANCIAL INSTRUMENTS (continued) (%)
Assets measured at fair value (continued) BARBESENEEE)
Debt investment at fair value through profit or loss BN EEG A EFIRE

30 June 31 December

2021 2020
—B-—F —EETF
AA=1TH ==
RMB’000 RMB'000
ARET T ARETT
(Unaudited) (Audited)
(REBER) (f&E%)
At beginning of the period/year B FH) 13,055 13,856
Interest FLE (1,125) (1,601)
Total unrealised gain recognised in the RER R R IR W R AR
profit or loss 736 1,607
Exchange realignment bE H TR (129) (807)
At end of the period/year B FR 12,537 13,055
Equity investment at fair value through other comprehensive HERANEEFAA B2 BB R &
income
30 June 31 December
2021 2020
—E-—F —ETF
AA=1TH ayin =
RMB’000 RMB’'000
ARET T AREEFTT
(Unaudited) (Audited)
(REBER) (f&E%)
At beginning of the period/year RER 4 111,078 382,569
Total unrealised losses recognised in other REMEEEERS
comprehensive income REREIBREH (59,558) (271,491)

At end of the period/year B F R 51,520 111,078
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

26. EVENTS AFTER THE REPORTING PERIOD

(a)

On 23
meeti

June 2021, the Company held an extraordinary general
ng and passed a special resolution to approve the

Capital Reorganisation, which took effect on 28 July 2021.

The Capital Reorganisation included, among other things:

(i)

(ii)

(iii)

Share consolidation (the “Share Consolidation”): Every
twenty (20) issued existing shares of US$0.02 each
was consolidated into one (1) issued consolidated
share of US$0.40 each, and every twenty (20) unissued
existing shares of US$0.02 each was consolidated into
one (1) unissued consolidated share of US$0.40 each.

Capital reduction (the “Capital Reduction”): The Capital
Reduction was implemented immediately upon the
Share Consolidation becoming effective, pursuant to
which the par value of each of the issued consolidated
shares was reduced from US$0.40 to US$0.01 by
cancelling the paid-up capital of the Company to the
extent of US$0.39 on each of the issued consolidated
shares. As such, the issued share capital of the
Company was reduced.

Share sub-division (the “Share Sub-Division”):
Immediately following the Capital Reduction, the Share
Sub-Division was implemented on the basis that every
unissued consolidated share of US$0.40 each in the
authorised share capital of the Company was sub-
divided into forty (40) new shares of US$0.01 each.

26. HMEHEEE

(a)

RZEZ—FRA-Z+=H  KRRIHET
BE SRR AR & Wi B — TR R BRI bAE
ERAES  HR_FE-—F+A=-1+N
B -

BAEEBREFREMERINATAR

i BHAEHTEGAENH]) =+
(20) B EE0.02E TR AD
BITRDEHAE—MWBRESREE
0.40E THEBITABRNG -
ZT0)KRFREEC.02ETHIR
BRETRMHAEMHAE—(RERE
{B0.40FE TR EEITAGIRR Y o

(i) PRABUR(TAIRAEIRL) © BRASEIR
ZRERMDEFFERIEETT B -
BRFHARTNEZRAR(AE
REBEITEFRND0IIETAR)
BEREETAHROMAER
0.40E TTHIK ZE0.013% 7T » At -
RAEHE FITRRAC AEHR

(i) B IFAB(TAnIFAR]) - SERERRA
HIRR - RDIFAETT  BELK
REVEER AT EREECLOET
BIR T A GHR O 7 40 2R T+ (40)
IR AR TE{E0.01 ETTRYFTALDD ©



26. EVENTS AFTER THE REPORTING PERIOD (continued)

(a)

(b)

(continued)

As the Capital Reorganisation became effective, the
authorised share capital of the Company has become
US$50,000,000 divided into 5,000,000,000 new shares of par
value of US$0.01 each, of which 70,200,000 new shares are
in issue.

Share option adjustments were made to the exercise
price and number of shares to be allotted and issued upon
exercise of the share options upon the Capital Reorganisation
which became effective on 28 July 2021.

For details, please refer to the announcements of the
Company dated 3 May 2021, 26 May 2021, 23 June 2021, 8
July 2021 and 27 July 2021 respectively and the circular of
the Company dated 31 May 2021.

On 16 August 2021,

entered into a conditional placing agreement pursuant

a placing agent and the Company

to which the Company has conditionally agreed to place
through the placing agent, on a best effort basis, a maximum
of 14,040,000 ordinary shares of the par value of US$0.01
each in the share capital of the Company (“Placing Share(s)"),
to not less than six places who and whose ultimate beneficial
owners are third parties independent of and not connected
with the Company and any of its connected persons or their
respective associates, at a price of HK$1.24 per Placing
Share (the “Placing”). Details of the Placing has been set out
in the announcements of the Company dated 16 August 2021
and 27 August 2021. As at the date of this report, the Placing
is not yet completed.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

26. HEHHEREE(E)

(a)

(b)

(&)

BEERAEHAER  ARBIHEERA
/450,000,000 3 T © 9 /4 5,000,000,000
EEREELCOETHFMMD » Hf
70,200,000 ¥ A% ) B A 31T ©

BAEAR T -_—FA-+NHEK
% CHIBRIENITEE REREETE
B TR REITHROE B EL AR -

R F2MAARIBHS AT
——FRA=ZA - ZZE-—FREA-t+X
A —ZE-—FXA-+=H - —T——
FEANBERZE_—F+A-+EAHKN
DNEURAER TH%E_Ez—iﬁﬂ
=t+—HMEK

NZZE-—FN\A+-H —REENRE
IRN BRI A RS - Bt - &
AIEBKHRE BRI ERIBILBHRA
BEEER DR ANBEEARLERR B
AR5 % 14,040,000 X E{E0.013E 7T
FE @R ([REERG, D) - BEBEATRE
ERRM1.2678TT - MARARESKER

A NBABS AR R R ETIREEA
THRESENBEABRRY BENE=F
(MeEEE]) - REFENFBDHNR
AEIBHA—_Z-_—FN\A+ BE_Z
——FNAZ+EARE - HEARNRE
HE - BREEBIEMARTTAK ©
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HA /S BA &R & B 15 & BB R
For the six months ended 30 June 2021
R —E=—FNA=1HIANEA

27.

28.

COMPARATIVE AMOUNTS

The comparative consolidated statement of profit or loss and other
comprehensive income has been re-presented as if the operation
discontinued during the current year had been discontinued at the

beginning of the comparative period (note 24).

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial information was
approved and authorised for issue by the board of directors on 31
August 2021.

27.

28.

B EEH
EGABRERE B ARSRECER B
A AR L) B L BRI IR B B AR
LE(FifFE24) ©

HET AR MBER

ExeN T —F /A=t HibERKE
TIEh HIRS R A TS AR -



